Shaltiir & Fitw Associales LLP

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

TO THEMEMBERS OF
VERITAS POLYCHEM PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of M/s Veritas Polychem
Private Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2017,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended and

a summary of significant accounting policies and other explanatory infoxmation.
MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section 13403) of
the Companies Act, 2013 ("the Act’) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or exrov.

AUDITORS RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Aucliting specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditox's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditoy
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate intemal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company's directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

OPINION

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March
31,2017, and its profit and its cash flows for the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

. Asrequired by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of oux
audit;

b) In our opinion, proper books of account as required by law have been kept by
the Compang sofarasit appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

d) Inour opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, ‘2014;
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CHARTERED ACCOUNTANTS

e) On the basis of the written representations received from the directors as on
March 31,2017, taken on record by the Board of Directors, none of the directoxs
is disqualified as on Maxch 31, 2017, from being appointed as a director in ternas
of Section 164 (2) of the Act.

f) With respect to the adequacy of the intemal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer
to our separate Report in Annexure A

8) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

(i) The Compang has made provision, as required under the app]ical:le
law or accounting standards, for material foresecable losses, if any,
and as required on long—term contracts including derivative
contracts.

(ii) There were no amounts which were requirecl to be transferred, to
the Investor Education and Protection Fund by the Company,

(i)  The Company has provided requisite disclosures in its financial
statements as to holdings as well as dealings in Specified Bank
Notes during the period from 8 November, 2016 to 30 Decembey,
2016 and these are in accordance with the books of accounts
maintained by the Company

For SHABBIR & RITA ASSOCIATES LLP
Chartered Accountants
Firm'’s Registration No. 109420W

Shabbir S Bagasrawala
Partner

Mem]:}ers]s.ip No. 039865
Place of Signature: Mumbai
Date: 19/ 05/ 2017
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Annex.lu‘e A
REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143
of The Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/’s.
VERITAS POLYCHEM PRIVATE LIMITED (‘the Company’) as of March 31, 2017

in conjunction with our audit of the financial statements of the Compang for the year

ended on that date.

MANAGEMENTS RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining interal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued, by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as

required under the Companies Act, 2013.

AUDITORS'RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of intemal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reportings,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls systexn
over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company'’s internal financial control over financial
reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
retlect the transactions and dispositions of the assets of the company.

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company'’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the intemal financial controls over financial reporting to
future period are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal contro]
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For SHABBIR & RITA ASSOCIATES LLP
Chartered Accountants
Firm's Registration No. 109420W

Shabbir S Bagasrawala
Partner

Members]:ip No. 0359865
Place of Signature: Mumbai
Date:19/05/2017
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VERITAS POLYCHEM PVT LTD

BALANCE SHEET AS AT MARCH 31, 2017

2 As At A
Particulars Note i
March 31, 2017 | March 31, 2016
1. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 3 10,000,000 100,000
(b) Reserves and Surplus 4 (93,272) (700,122)
(2) Non-Current Liabilities
(a) Long-Term Borrowings 5 96,841,599 596,000
(3) Current Liabilities
(a) Trade Payables L
(b) Other Current Liabilities 6 1,964,950 72,340
(C) Short Term Provision ] -
Total Equity & Liabilities 108,713,278 68,218
ILASSETS
(1) Non- Current Assets
(a) Fixed Assets
Work in Progress 7 60,294,196 -
(b) Long Term Loan and advance
Capital Advance 8 11,890,816 -
(2) Current Assets
(a) Cash and Cash Equivalents 9 482,676 68,218
(b) Short Term Loans and Advances 10 36,045,590 -
Total Assets 108,713,278 68,218
IIl. NOTES FORMING PART OF THE FINANCIAL STATEMENTS "1-18"
As per our report attached
FOR SHABBIR & RITA ASSOCIATES LLP
CHARTERED ACCOUNTANTS For VERITAS POLYCHEM PVT LTD
F.R.N: 109420\ 3 CIN : U24233MH2011PTC212664
@ DD LN‘

SHABBIR S BAGASRAWALA
PARTNER
Membership No. : 039865

Place : Mumbai
Date : 19-05-2017

NITIN DIDWANIA
DIRECTOR
DIN:00210289
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SAURABH SANGHVI

DIRECTOR
DIN:02000411




VERITAS POLYCHEM PVT LTD

STATEMENT OF PROFIT & LOSS FOR THE PERIOD ENDED MARCH 31, 2017

]

Place : Mumbai
Date : 19/05/2017

DIN:00210289

For the year For the year
Sr. No Particulars Note ended ended
March 31, 2017 March 31, 2016
1 Other Income z =
TOTAL REVENUE - -
I Expenses:
Operation And Other Expenses 13 - 631,948
Depreciation & Il
TOTAL EXPENSES e 631,948
] PROFIT BEFORE TAX - (631,948)
v Tax Expense:
(1) Current Tax - -
Vv PROFIT FOR THE PERIOD & (631,948)
Vi Loss Per Equity Share: (In Rs.)
(1) Basic 0.00 (63.19)
(2) Diluted 0.00 (63.19)
11l. NOTES FORMING PART OF THE FINANCIAL STATEI "1-18"
As per our report attached
FOR SHABBIR & RITA ASSOCIATES LLP
CHARTERED ACCOUNTANTS For VERITAS POLYCHEM PVT LTD
F.R.N: 109420W CIN : U24233MH2011PTC212664
/
SHABBIR S BAGASRAWALA SDManghan
PARTNER NITIN DIDWANI SAURABH SANGHVI
Membership No. : 039865 DIRECTOR ° DIRECTOR

DIN:02000411




1.

2,

Notes forming part of the Balance Sheet as at March 31, 2017 and Statement of
Profit and Loss for the year ended March 31, 2017

Corporate Information:

The Company is dealing in business of dealing in Agriculture & Agro products.

statement of Significant Accounting Policies

(a) Basis of Preparation of Financial Statements:

The financial statements are prepared and presented under the historical cost conventions,
on accrual basis of accounting to comply in all material respects, with the mandatory
Accounting Standards as notified by the Companies (Accounting Standards) Rules, 2014 as
amended (‘the Rules’) and the relevant provisions of the Companies Act,2013 (‘the Act').
The accounting policies have been consistently applied by the Company and the accounting
policies not referred to otherwise are in conformity with Indian Generally Accepted
Accounting Principles (‘Indian GAAP’)

(b) Use of Estimates:

(c)

The preparation of financial statements in conformity with the ‘Indian GAAP’ requires
management to make estimates and assumptions that may affect the reported amounts of
assets and liabilities and disclosures relating to contingent liabilities as at the date of the
financial statements and the reported amounts of incomes and expenses during the
reporting period. Although these estimates are based upon management’s best knowledge
of current events and actions, actual results could differ from these estimates. Differences
between the actual results and estimates are recognized in the year in which the results
are known/ materialized. Example of such estimates includes provision for doubtful debts,
employee benefits, provision for income taxes and provisions for impairment etc.

Fixed Assets

Fixed Assets are stated at cost, less accumulated depreciation and impairment, if any. Cost
includes inward freight, duties, taxes and expenses incidental to acquisition and installation
or construction, net of VAT credit, where applicable and all expenditure necessary to bring
the asset to its working condition for its intended use.

Capital Work in Progress

Cost of Assets not ready for intended use, as on the Balance Sheet date, is shown as capital
work in progress.

(d) Impairment of Assets:

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable
value. An impairment loss is charged to profit & loss accountin the year in which an asset is
identified as impaired. The impairment loss recognized in prior accounting period is
reversed if there has been a change in the estimate of recoverable amount....

- .
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Notes forming part of the Balance Sheet as at March 31, 2017 and Statement of
Profit and Loss for the year ended March 31, 2017

()

(f)

(g)

(h)

(i)

Lease Accounting :

Assets taken on operating lease : Lease rentals on assets taken on operating lease are
recognised as expense in the statement of Profit & Loss on accrual basis over the lease
term.

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured.

i) Sale of goods:
Sales are recognized when significant risks and rewards of ownership of the goods have
passed to the buyer which coincides with delivery and are recorded net of trade
discounts, rebates, excise duties and VAT.

ii) Revenue from services :
Revenue from services rendered is recognized as and when the service is performed
based on agreements / arrangements with the concerned parties.

iii) Interest:

Interest income is recognized on time proportionate basis taking into account the
amount outstanding and the rate applicable.

iv) Dividend:
Dividend income from investment is recognized when the right to receive the same is
established.

Inventories :

Stock (including in transit) of traded goods are valued at lower of cost or Net realizable
Value. Cost is determined on FIFO method. The Valuation of wastage/packing materials is
valued at Nil.

Borrowing Cost:

Borrowing cost that is attributable to the acquisition, construction or production of
qualifying assets is capitalized as part of the cost of such assets till such time as the asset
that necessarily requires a substantial period of time to get ready for its intended use. All
other borrowing cost is recognized as an expense in the period in which they are incurred.

Taxation:

Current income tax expense comprises taxes on income from operations in India. Income
tax payable in India is determined in accordance with the provisions of the Income Tax Act,
1961.




)

Notes forming part of the Balance Sheet as at March 31, 2017 and Statement of
Profit and Loss for the year ended March 31, 2017

Minimum alternative tax (MAT) paid in accordance to the tax laws, which gives rise to
future economic benefits in the form of adjustment of future income tax liability, is
considered as an asset if there is convincing evidence that the Company will pay normal
income tax after the tax holiday period. Accordingly, MAT is recognised as an asset in the
balance sheet when it is probable that the future economic benefit associated with it will
flow to the Company and the asset can be measured reliably.

Deferred tax expense or benefit is recognised on timing differences being the difference
between taxable incomes and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred tax assets and liabilities
are measured using the tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date.

In the event of unabsorbed depreciation and carry forward of losses, deferred tax assets
are recognised only to the extent that there is virtual certainty that sufficient future taxable
income will be available to realise such assets. In other situations, deferred tax assets are
recognised only to the extent that there is reasonable certainty that sufficient future
taxable income will be available to realise these assets.

Advance taxes and provisions for current income taxes are presented in the balance sheet
after off-setting advance taxes paid and income tax provisions arising in the same tax
jurisdiction and where the Company intends to settle the asset and liability on a net basis.

The Company offsets deferred tax assets and deferred tax liabilities if it has a legally
enforceable right and these relate to taxes on income levied by the same governing
taxation laws.

Provisions, Contingent Liabilities and Contingent assets:

Provisions involving substantial degree of estimation in measurement are recognised when
there is a present obligation as a result of past events and it is probable that there will be
an outflow of resources. Contingent liabilities are not recognised but are disclosed in the
notes to accounts. Contingent assets are neither recognised nor disclosed in the financial
statements.

(k) Cash & Cash equivalents:

()

The Company considers all highly liquid financial instruments, which are readily convertible
into cash and have original maturities of three months or less from the date of purchase, to
be cash equivalents.

Retirement Benefit Plans:

Retirement benefits, gratuity and leave salary are accounted on cash basis.




VERITAS POLYCHEM PVT LTD.

Notes Forming Integral Part of the Balance Sheet as at March 31, 2017

Note : 3 Share Capital

Sr. No Particulars AS/E AL
i March 31,2017 | March 31, 2016
1 Authorised Share Capital
10,00,000 (P.Y. 10,000) Equity Shares of Rs. 10/- Each 10,000,000 100,000
10,000,000 100,000
2 Issued, Subscribed & Paid Up Capital
10,00,000 (P.Y. 10,000) Equity Shares of Rs. 10/- Each 10,000,000 100,000
Total in Rs. 10,000,000 100,000

Note 3 Share capital (contd.)

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Sr.No. Particulars

Opening Balance

Closing Balance

(A) _|Equity shares with voting rights

Year ended 31 March, 2017

- Number of shares

10,000 1,000,000

- Amount (Rs.) 100,000 10,000,000
Year ended 31 March, 2016

- Number of shares 10,000 10,000

- Amount (Rs.) 100,000 100,000

(ii) Details of shares held by each shareholder holding more than 5% shares:

Sr.No Class of shares / Name of shareholder

As at March 31, 2017

As at March 31, 2016

Number of shares | % holding in that Number of | % holding in thai
held class of shares shares held class of shares
Equity shares with voting rights
A Veritas (India) Ltd 999,999 100% 9,999 1003
(iii) Terms/rights attached to equity shares:
(a)  [During the year the company has issued 9,90,000/- equity shares of Rs 10/- each to the parent company.
A am ue,;\
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VERITAS POLYCHEM PVT LTD

Notes Forming Integral Part of the Balance Sheet as at March 31,2017

Note : 4 Reserves & Surplus

As At As At
% Partil
i rticulant March 31, 2017 | March 31, 2016
1 Deficit in Statement of Profit and Loss
Opening Balance (700,122) (68,174)
Add: |Profit/ (Loss) for the Year - (631,948)
Add: |Transfer To Capital Work In Progress 606,850 -
Total in Rs. (93,272) (700,122)
Note : 5 Long Term Borrowings
As At As At
. N P la
g rtlevioss March 31, 2017 | March 31, 2016
1 Unsecured Loans
Loan from Related Party 96,841,599 596,000
Total in Rs. 96,841,599 596,000
Note : 6 Other Current Liabilities
As At As At
. No Particulars
* = March 31, 2017 | March 31, 2016
1, Other Payables:
- Sundry Creditors for Expense 1,301,095 -
- Statutory Remittance 51,724 12,500
- Audit Fees Payable 24,150 6,840
- Duties and taxes 587,981 53,000
Total in Rs. 1,964,950 72,340
Note : 8 Long Term Loan And Advance
As At As At
. N Particull
At s March 31, 2017 | March 31, 2016
- Capital Advance 11,890,816 -
Total in Rs. 11,890,816 -
Note : 9 Cash & Cash Equivalents
As At As At
7 Particul
i grioios March 31, 2017 | March 31, 2016
1 Cash On Hand 195,888 59,127
2 Balance With Banks
In Current Accounts 286,788 9,091
Total in Rs. 482,676 68,218
Note : 10 Short Term Loans and Advances
As At As At
; Partii
hae Wi March 31, 2017 | March 31, 2016
1 Other Advances
- Deposits Given 35,025,000 -
- Loans and Advance Given 1,020,523 -
- Other Advance 67 -
Total in Rs. 36,045,590 -




¥ 961'v62'09 * # * - 96T'v6209 = 961’6209 N |ejoL
= 0TZ'9v0'6E . = ¥ E 01Z'9v0'6E " 0TZ'9v0'6E E - pueq asea] i
= 986'LYT'1T % L 4 . 986'LYT TE ¥ 986'LY2'TT = - ssa4804d uj yiom [enden T
9T0Z'+0'TO LIOT'EQ'TE LTOZ'EO'TE 9T0Z'+0'T0 LTOZ'ED'TE 910Z'+0'T0
e sy je Sy je sy uolnpag 1e3h a3 oy je sy je sy uoipnpag uonippy je sy FLETY sie|naiued 1§
37019 19N uopepaidag %20)g s5019

(*sy ur 3unowy) 51355V PaXid £ : 310N

£I0Z ‘TE Y210 30 sp J33ys aoupfog ayl Jo 1und (p163juf Bujwio sajoN

ALl 1Ad IWFHOATOd SYLIY3A




VERITAS POLYCHEM PVT LTD

Notes Forming Integral Part of Profit & Loss Statement for year ended March 31, 2017

Note : 11 Operation and other expenses

For the year For the year
Sr. No Particulars ended ended
March 31, 2017 March 31, 2016
1 |Payments to auditors = 6,938
2 |Bank Charges - 660
3 ROC Fees - 12,000
4 Professional Fees - 609,850
5 Professional Tax - 2,500
Total in Rs. - 631,948
For the year For the year
Note Particulars ended ended
March 31, 2017 March 31, 2016
() |Payments to the auditors comprises:
As Auditors - Statutory Audit 17,250 6,938
Total in Rs. 17,250 6,938




Notes forming part of the Balance Sheet as at March 31, 2017 and Statement of
Profit and Loss for the year ended March 31, 2017

12 Related Party Disclosures :

As per Accounting Standard 18, the disclosures of transactions with the related parties as
defined in the Accounting Standard are given below:

a) Related Parties:
() Subsidiary Company : NIL
(i) Associates : NIL
(iii) Key Managerial Personnel (KMP)
e Nitinkumar Didwania - Director

e Saurabh Dipak Sanghvi — Director

b) Transactions with related parties for the period ended March 31, 2017:
(Figures in Rs.)

Subsidia | Associat | KMP & Enterprise Total
ry e their over which
relatives KMP
exercise
control
L‘ﬁ:g;ﬁ NIL NIL NIL | 9,68,41,599 | 9,68,41,599
(P.Y) NIL NIL NIL (596,000) | (596,000)
Lﬂgf‘e;:;?d NIL NIL NIL NIL NIL
IL |
(P.Y.) N NIL NIL NIL NIL

c¢) Balances with related parties as at March 31, 2017:
(Figures in Rs.)

Subsidiar | Associate | KMP & Enterprise Total
y their over which
relatives | KMP exercise
control
Unsecured NIL NIL NIL 9,68,41,599 | 9,68,41,599
Loan (P.Y.) NIL NIL NIL (596,000) (596,000)




Notes forming part of the Balance Sheet as at March 31, 2017 and Statement of
Profit and Loss for the year ended March 31, 2017

13 Loss Per Equity Share (LPS):

The Company reports basic and diluted Loss Per Share (LPS) in accordance with Accounting
Standard 20 on Earnings Per Share. Basic LPS is computed by the net loss for the year by
the weighted average no of equity shares outstanding during the year.

Basis of calculation of Basic and Diluted Loss Per Equity share is as under:

For the year For the
Pitical s ended | period ended
' March March
31,2017 31,2016
Loss After Tax Nil (631,948)
Weighted average number of Equity
Shares
- Basic 10,00,000 10,000
- Diluted 10,00,000 10,000
Nominal Value of Equity Shares (Rs.) 10/- 10/-
Loss Per Share (Rs.)
- Basic (0.00) (63.19)
- Diluted (0.00) (63.19)

14 Contingent Liabilities : NIL

15 Auditor’'s Remuneration:
(Figures in Rs.)

For the year For the

ended period

Particulars March 31, ended

2017 March 31,

2016

For services as Statutory Auditors 17,250 6,938
Total 17,250 6,938

16 The Company does not have any dues payable to any micro, small and medium enterprises
as at the year end. The identification of the micro, small & medium enterprises is based on
management’s knowledge of their status. The Company has not received any intimation
from the suppliers regarding their status under the MSMED Act 2006. Hence, disclosures, if

any, relating to amounts unpaid as at the year end, together with interest paid / payable as
required under the said act have not been given.




Notes forming part of the Balance Sheet as at March 31, 2017 and Statement of
Profit and Loss for the year ended March 31, 2017

17 In the opinion of the Board and to the best of their knowledge and belief,the value on
realization of the current assets, loans & advances ,deposits,in the ordinary course of
business will not be less than the value stated in the Balance sheet. The liabilities on
account of supply of goods & services are also not more than the value of liabilities except
written off on account of shortage/rate Difference/contract performance/Quality Issues
etc.

18 Previous year Comparatives:
These Financial statements have been prepared in the format prescribed by the Revised
Schedule Il to the Companies Act, 2013. Previous year’s figures have been regrouped,
reclassified wherever necessary to correspondence with the current year’s
classification/disclosures.

As per our Audit Report of even date attached

For Shabbir & Rita Associates LLP For and on Behalf of the Board
Chartered Accountants :
F.R.N:- 109420W

Shabbir S Bagasrawala NITINKUMAR DIDWANIA
Partner DIRECTOR
Membership No.- 039865 DIN: 00210289
S D T b
Place: Mumbai SAURABH SANGHVI
DIRECTOR

Date: 15/05/2017 DIN: 02000411
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INDEPENDENT AUDITORS' REPORT

TO THEMEMBERS OF
VERITAS INFRA & LOGISTICS PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of M/s Veritas Infra & Logistics
Private Limited ("the Company'), which comprise the Balance Sheet as at March 31, 2017,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended and
asummanry of significant accounting policies and other explanatory information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 ("the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial pedormance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
atrue and fair view and are free from material misstatement, whether due to fraud or error.

AUDITORS' RESPONSIBILITY

Our responsibﬂitg is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the finangial statements are free from material misstatements.

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBALI - 400 062.
TEL. : 2872 0555/ 2873 9939 CIN No. AAC-2949 ® shabbir.rita@snrllp.com ® www.snrllp.com
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In malcins those risk assessments, the auditox
considers intermal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company's directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

OPINION

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March
21,2017, and its profit and its cash flows for the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. Asrequired by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;

b) Inour opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of

account.

d) Inour opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 062.
TEL. : 2872 0555/ 2873 9939 ¢ CIN No. AAC-2949 * shabbir.rita@snrllp.com * www.snrllp.com
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e) On the basis of the written representations received from the directors as or
March 31, 2017, taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2017, from being appointed as a director in terms
of Section 164 (2) of the Act.

) With respect to the adequacy of the internal financial controls over financial

reporting of the company and the operating effectiveness of such controls, refex
to our separate Report in Annexure A

) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auc]jtors) Rules, 2014, in
our opinion and to the best of our infoxmation and according to the
explanations given to us:

(1) The Companq has made provision, as required under the applicable
law or accounting standards, for material foreseeable losses, if any,

and as required on long—term contracts iuclucling derivative
contracts.

(ii) There were no amounts which were required to be transferred, to
the Investor Education and Protection Fund by the Company.

(i) The Company has provided requisite disclosures in its financial
statements as to holdings as well as dealings in Specified Bank
Notes during the period from 8 November, 2016 to 30 December,
2016 and these are in accordance with the books of accounts
maintained by the Company

For SHABBIR & RITA ASSOCIATES LLP
Chartered Accountants
Firm's Registr ion No.100420W

Shabbir S Bagasrawala
Partner

Membership No. 039865
Place of Signature: Mumbai
Date: 15/ 05/ 2017

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 062.
TEL.:28720555/2873 9939 * CIN No. AAC-2949 * shabbir.rita@snrllp.com * www.snrllp.com
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A.nnexure A
REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143
of The Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.
VERITAS INFRA & LOGISTICS PRIVATE LIMITED (‘the Company’) as of
March 31, 2017 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of intemal control
stated in the Guidance Note on Audit of Interal Financial Controls over Financial
Reporting issued, by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, incluc]ing, adherence to company's policies, the safeguardjng of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as

required under the Companies Act, 2013.

AUDITORS'RESPONSIBILITY

Our responsibility is to express an opinion on the Compang's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perorm the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 062.
TEL. : 2872 0555/ 2873 9939 ® CIN No. AAC-2949 ® shabbir.rita@snrllp.com * www.snrllp.com
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the intemal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of intemal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements whether due to fraud or exror.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
veporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company.

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possi]:ilih; of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the intemal financial controls over financial reporting to
future period are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 062.
TEL. : 2872 0555 /2873 9939 ® CIN No. AAC-2949 * shabbir.rita@snrllp.com ® www.snrllp.com
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inion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such intemal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
Firm's Registration N&. 1090420W

.

Shabbir S Bagasrawala
Partner

Membership No. 039865
Place of Signature: Mumbai
Date:15/05/2017

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 062.
TEL. : 2872 0555/ 2873 9939 ¢ CIN No. AAC-2949 * shabbir rita@snrllp.com ® www.snrllp.com



VERITAS INFRA & LOGISTICS PVT LTD

BALANCE SHEET AS AT MARCH 31, 2017

-

PARTNER
Membership No. : 039865

Place : Mumbai
Date : 15/05/2017

SANJAY 5 AGARWAL / ~“‘

DIRECTOR
DIN : 02614558

Particulars Note SRAR AEAE
March 31, 2017 Miarch 31, 2016
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 3 100,000 100,000
(b) Reserves and Surplus 4 (199,653) (98,012)
(2) Non-Current Liabilities
(a) Long-Term Borrowings 5 16,408,100 46,000
(3) Current Liabilities
(a) Trade Payables 6 - =
(b) Other Current Liabilities 7 64,284 19,340
Total Equity & Liabilities 16,372,731 67,328
II.LASSETS
(1) Non- Current Assets
(a) Fixed Assets
Work in Progress 8 16,017,200 -
(2) Current Assets
(a) Trade Receivables 9 190,819 =
(b) Cash and Cash Equivalents 10 114,712 67,328
(c) Short Term Loans and Advances 11 50,000 =
Total Assets 16,372,731 67,328
11l. NOTES FORMING PART OF THE FINANCIAL STATEMENTS "1-21"
As per our report attached
FOR SHABBIR & RITA ASSOCIATES LLP
CHARTERED ACCOUNTANTS For VERITAS INFRA & LOGISTICS PVT LTD
CIN : U74110MH2011PTC215010
e =
ABBIR S BAGASRAWALA 1—/“’- 3 -

SHASHIKANT BAGARIA
DIRECTOR
DIN : 03555669
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VERITAS INFRA & LOGISTICS PVT LTD

STATEMENT OF PROFIT & LOSS FOR THE PERIOD ENDED MARCH 31, 2017

For the year For the year
Sr. No Particulars Note ended ended
March 31, 2017 March 31, 2016
| Other Income 12 165,929 -
TOTAL REVENUE 165,929 -
Il Expenses:
Operation And Other Expenses 13 267,570 27,920
Depreciation = ~
TOTAL EXPENSES 267,570 27,920
Il [PROFIT BEFORE TAX (101,641) (27,920)
IV |Tax Expense:
(1) Current Tax _ _
v PROFIT FOR THE PERIOD (101,641) (27,920)
Vi Loss Per Equity Share: (In Rs.)
(1) Basic (10.16) (2.79)
(2) Diluted (10.16) (2.79)
Ill. NOTES FORMING PART OF THE FINANCIAL STATEMENTS =21

As per our report attached

FOR SHABBIR & RITA ASSOCIATES LLP
CHARTERED ACCOUNTA
F.R.N: 109420W

SHABBIR S BAGASRAWALA
PARTNER
Membership No. : 039865

Place : Mumbai
Date : 15/05/2017

For VERITAS INFRA & LOGISTICS PVT LTD
CIN : U74110MH2011PTC215010

DIRECTOR
DIN : 02614558

oy N
SANJAY SWAGARWAL ;ﬂ"f’“r‘?\

SHASHIKANT BAGARIA

DIRECTOR
DIN : 03555669




Notes forming part of the Balance Sheet as at March 31, 2017 and Statement of
Profit and Loss for the year ended March 31, 2017

1.

2.

(a)

(b)

(c)

(d)

(e)

Corporate Information:

The Company is dealing in business of dealing in Agriculture & Agro products.

Statement of Significant Accounting Policies

Basis of Preparation of Financial Statements:

The financial statements are prepared and presented under the historical cost conventions,
on accrual basis of accounting to comply in all material respects, with the mandatory
Accounting Standards as notified by the Companies (Accounting Standards) Rules, 2014 as
amended (‘the Rules’) and the relevant provisions of the Companies Act,2013 (‘the Act’).
The accounting policies have been consistently applied by the Company and the accounting
policies not referred to otherwise are in conformity with Indian Generally Accepted
Accounting Principles (‘Indian GAAP’)

Use of Estimates:

The preparation of financial statements in conformity with the ‘Indian GAAP’ requires
management to make estimates and assumptions that may affect the reported amounts of
assets and liabilities and disclosures relating to contingent liabilities as at the date of the
financial statements and the reported amounts of incomes and expenses during the
reporting period. Although these estimates are based upon management'’s best knowledge
of current events and actions, actual results could differ from these estimates. Differences
between the actual results and estimates are recognized in the year in which the results
are known/ materialized. Example of such estimates includes provision for doubtful debts,
employee benefits, provision for income taxes and provisions for impairment etc.

Fixed Assets

Fixed Assets are stated at cost, less accumulated depreciation and impairment, if any. Cost
includes inward freight, duties, taxes and expenses incidental to acquisition and installation
or construction, net of VAT credit, where applicable and all expenditure necessary to bring
the asset to its working condition for its intended use.

Impairment of Assets:

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable
value. An impairment loss is charged to profit & loss account in the year in which an asset is
identified as impaired. The impairment loss recognized in prior accounting period is
reversed if there has been a change in the estimate of recoverable amount.

Lease Accouting :

Assets taken on operating lease: Lease rentals on assets taken on operating lease are
recognised as expense in the statement of Profit & Loss on accr Jj;bhggh over the lease
term. Foid &

g




Notes forming part of the Balance Sheet as at March 31, 2017 and Statennent of
Profit and Loss for the year ended March 31, 2017

(f)

(8)

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured.

i) Sale of goods:

Sales are recognized when significant risks and rewards of ownership of the goods have
passed to the buyer which coincides with delivery and are recorded net of trade dis counts,
rebates, excise duties and VAT.

ii) Revenue from services :
Revenue from services rendered is recognized as and when the service is performed based
on agreements / arrangements with the concerned parties.

iii) Interest:
Interest income is recognized on time proportionate basis taking into account the amount
outstanding and the rate applicable.

iv) Dividend:
Dividend income from investment is recognized when the right to receive the same is
established.

Inventories :

Stock (including in transit) of traded goods are valued at lower of cost or Net realizable
Value. Cost is determined on FIFO method. The Valuation of wastage/packing materials is
valued at Nil.

(h) Borrowing Cost:

Borrowing cost that is attributable to the acquisition, construction or production of
qualifying assets is capitalized as part of the cost of such assets till such time as the asset
that necessarily requires a substantial period of time to get ready for its intended use. All
other borrowing cost is recognized as an expense in the period in which they are incurred.

Taxation :

Current income tax expense comprises taxes on income from operations in India. Income
tax payable in India is determined in accordance with the provisions of the Income Tax Act,
1961.

Minimum alternative tax (MAT) paid in accordance to the tax laws, which gives rise to
future economic benefits in the form of adjustment of future income tax liability, is
considered as an asset if there is convincing evidence that the Company will pay normal
income tax after the tax holiday period. Accordingly, MAT is recognised as an asset in the
balance sheet when it is probable that the future economic benefit associated with it will
flow to the Company and the asset can be measured reliably. Tk




Notes forming part of the Balance Sheet as at March 31, 2017 and Statement of
Profit and Loss for the year ended March 31, 2017

(i)

(k)

(1

Deferred tax expense or benefit is recognised on timing differences being the difference
between taxable incomes and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred tax assets and liabilities
are measured using the tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date.

In the event of unabsorbed depreciation and carry forward of losses, deferred tax assets
are recognised only to the extent that there is virtual certainty that sufficient future taxable
income will be available to realise such assets. In other situations, deferred tax assets are
recognised only to the extent that there is reasonable certainty that sufficient future
taxable income will be available to realise these assets.

Advance taxes and provisions for current income taxes are presented in the balance sheet
after off-setting advance taxes paid and income tax provisions arising in the same tax
jurisdiction and where the Company intends to settle the asset and liability on a net basis.

The Company offsets deferred tax assets and deferred tax liabilities if it has a legally
enforceable right and these relate to taxes on income levied by the same governing
taxation laws.

Provisions, Contingent Liabilities and Contingent assets:

Provisions involving substantial degree of estimation in measurement are recognised when
there is a present obligation as a result of past events and it is probable that there will be
an outflow of resources. Contingent liabilities are not recognised but are disclosed in the
notes to accounts. Contingent assets are neither recognised nor disclosed in the financial
statements.

Cash & Cash equivalents:

The Company considers all highly liquid financial instruments, which are readily convertible
into cash and have original maturities of three months or less from the date of purchase, to
be cash equivalents.

Retirement Benefit Plans:

Retirement benefits, gratuity and leave salary are accounted on cash basis.




VERITAS INFRA & LOGISTICS PVT LTD

Notes Forming Integral Part of the Balance Sheet as at March 31, 2017

Note : 3 Share Capital

Sr. No Particulars

As At
March 31, 2017

1 Authorised Share Capital

As At
March 31, 2016

10,000 (P.Y. 10,000) Equity Shares of Rs. 10/- Each 100,000 100,000
100,000 100,000

2 Issued, Subscribed & Paid Up Capital
10,000 (P.Y. 10,000) Equity Shares of Rs. 10/- Each 100,000 100,000
Total in Rs. 100,000 100,000

Note 3 Share capital (contd.)

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Sr.No. Particulars

Opening Balance

Closing Balance

(A) [Equity shares with voting rights

Year ended 31 March, 2017

- Number of shares 10,000 10,000

- Amount (Rs.) 100,000 100,000
Year ended 31 March, 2016

- Number of shares 10,000 10,000

- Amount (Rs.) 100,000 100,000

(ii) Details of shares held by each shareholder holding more than 5% shares:

Sr.No Class of shares / Name of shareholder

As at March 31, 2017

As at March 31, 2016

Number of shares
held

% holding in that
class of shares

Number of
shares held

% holding in that
class of shares

Equity shares with voting rights

A |Veritas (India) Ltd

10,000

100%

10,000

100%
















































































































































































































































































































































































































