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CHARTERED ACCOUNTANTS

Independent Auditor's Report

To the Members of
M/s Veritas Infra & Logistics Private Llmited

Report on the Financial Statements

Opinion

We have andited the accompanying {inancial statements of M/s Verltas [nfra & Logistics Private Llmited

(“the Company) which comprises the Balance Sheet as at March 31, 2019, the Statement of Profit and
Loss, (statement of changes in equity) and statement of cash {lows for the year then ended, and notes to the

financial statements, including a summary of significant accounting policies and other explanatory
information ;

In our opinion and to the best of our information and according to the explanations given to us, the
aforesoid financial statewments give the information required by the Act iv the mawvner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 3], 2019, and profit/loss, (changes in equity)' and its cash lows
for the year ended on that date.

Basis for Opinion

We counducted our audit in accordance with the Standards on Auditivg (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditors Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the [nslitute of Chartered
Accountants of India together with the ethicel requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Responsibilitg of Management for the Standalone Financial Statements

The Conmpany's Board of Directors is responsible for the matters stated in section 134(3) of the Companies
Act, 2013 (“(]Je Act") with yespect to the preparation of these financlal statements that give a trnue and faix
view of the financiel position, financial performance, (changes in equity)" and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility alse includes maintenaunce of
adequate accounting records in accordance with the provisions of the Act {or safegnarding of the assets of
the Company and for preventing aud detecting frands and other irregularities; selection and application
of appropriate implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the {inancial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible {or assessing the Compang‘s ability to
continue as a going concern, disclosing, as applicable, matters related to going concers and using the
8oing concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to doso.

Those Board of Directors are also responsible {or overseeing the company s financial reporting process

Auvuditors Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the linancial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors report that
includes our opinion. Reasoneble assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstetement when it exists.
Misstatements can arise from [raud or error and are considered material if, inc]Sviclua]]g or in the
aggregate, they could reasona]alg be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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CHARTERED ACCOUNTANTS

Report on Other Legal and Regulatory Requirements

1)

?)

d

As required by the Companies (Auditor's Report) Order, 2016 (“the Order’), issued by the
Central Government of India in terms of sub~section (11) of section 143 of the Companies Act,
QOI:), we give iu the Annexure A statement on the matters speciﬁed in payagrap}:ls 3 and 4 of the
Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have soughl' and obtained all the information and expianations which to the Lest of our

knowledge and belie{ were necessany {or the purposes of onr audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss. and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account

In our opinion, the atoresaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the divectors as on 3lst March, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on Jist March, 2019 from being
appointed as a director in terms of Section 104 (2) of the Act.

We are not required to report on the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls refer to our separate Report
in “Annexure B

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 1 of
the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W). MUMBALI - 400 062.
TEL - 28720555/ 28739939« CIN No. AAC-2949 « shabbir.vita@snrilp.com ¢« www.sturlip.com



Shuabtor & Fita Hssociales A

CHARTERED ACCOUNTANTS

i. The Compeny does not have any peuding litigations which would impact its financial position in
its financial statements.

ii. The Company has made provision, os required under the applicable law or accounting standards,
for material {oreseeable losses, if any, on long-term contracts including derivative contracts.

iii. There were no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
Firm’s Registrationdo. 109420W

Lir S Bagasrawala
artoer

Me ml)ers].ﬁp No. 030865
Place of Signature: Mumbai
Date::’)O/ 04/ 2019
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“ANNEXURE A" TO THE INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 1 uuder the heading Report on Other Legal & Regulatory Requirement' of our
report of even date to the financial statements of the Company for the year ended March 31, 2019, we
report that:

1)

3)

6)

(@) The Company has maintained proper records showing full particulars, incdluding quantitative
details and situation of fixed assets;

(b) The Fixed Assets have been physically veritied by the management in a phased manner,
designed to cover ell the items over a period of three years, which in our opinion, is
reasonable :having 1egarc1 to the size of the company and nature of its business. Pursnant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discxepancies between the books records and the physical
fixed assets have beeu noticed.

(C) e “-tle Cleecls O{ lmmovable YO eftles are helcl 13 tl]e name O.[ tl:le conipany.
a Ihe mﬂna&ement llas Condu.ctecl the p]J. S)Cal Vell{lcﬁllon 0‘( m Uent()n at Yeasonﬂble m tel Va_lS.

(b} The discrepancies noticed on physical verification of the inventory as compared to books
records which has been properly dealt with in the books of account were uot material.

According to the information and explanations given to us, the Company has granted unsecured
loaus to wholl y owned subsidiaries covered under section 180 of the Act.

(a) The terms and conditions on which loan has been granted to the borrower Company covered
under Section 189 of the Act isuot, prima facie, prejudicial to the interest of the Company.

(b) The principal amount is repayable within two years from the date of receipt of such loan. The
borxower has been regular in paying interest on loau.

(€) There is no overdue amount of more than 90 days in respect of loan granted to the party listed
in the register maintained wuder section 189 of the Act.

Ju our opivion and according to the information and explanations given to us, the company has
complied with the provisions of section 18D and I80 of the Companies Act, 2013 in respect of
loans, investments, guarantees, and security).

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Benk of India and the provisions of Sections 73 to 70 or any other relevant provisions
of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits
accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Govermnment under sub-section (1) of Section 148 of the Act, in respect of the activities carried on
by the company,
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(a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities. According to the information and explanations
Siven tous no undisputed amounts pay able in respect of the above were in arrears as at March 3],
2018 for a pericd of more than six months from the date on when they become payable.

b) According to the in {ormation and explanation given to us, that there are no dues of Income
Tax and Sales Tax / Value Added Tax have not been deposited by the Company on account
of disputes.

ln our opinion and according to the information and explanations given to us, the Company has
vot defaulted in the repayment of dues to banks. The Compam) has not taken amy loan either from
financial institutions or from the government and has vot issued any debentures.

Based upon the audit procedures perfonmed and ¢ information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of the
Order are not applicable to the Company and hence not commented uwpon.

Baszd upon the audit procedures perfom:ed and the information and explarations givew by the
managenlent, we report that no fraud by the Company or on the company by its officers or
emplon.]ees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act;

In our opinion, the Compam) is not a Nidhi Companq. Therefore, the provisiops of clause 4 (xﬁ) ol
the Order are not applicable to the Company.

our opinion, all transactions with the related parties are in compliance with sectiou 177 and 188
of Companies Act, 2015 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

Based upon the audit procedures performed and the infonnation and explanations given by the

wavagement, the company has made preferential allotment of equity shares during the yeer

under review and has complied with all the requirements of section 42 of the Compt  es Act,

2013.

(2) The amounts so raised have been used for the purposes {or which the funds were raised by the
Company.
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15) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash trensactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order ave vot
applicable to the Company and hence not commented wpon.

16) In our opinion, the company is not required to be registered under section 45 A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clanse 3 (xvi} of the Order are not
applicable to the Compa oy and hence not commented upon.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants

abbir S Bagasrawala
Partuer

Membexskip No. 0398065
Place of Signature: Mumbai
Date:30/04/2019
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CHARTERED ACCOUNTANTS

"ANNEXURE B" TO THE INDEPENDENT AUDITORS REPORT OF EVEN DATE ON THE
STANDALONE

FINANCIAL STATEMENTS OF HAZEL MERCANTILE LIMITED

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (1) OF SUB-SECTION 3 OF
SECTION {43 OF THE COMPANIES ACT, 2013 (“THE ACT")

We have audited the internal financial controls over financial reporting of Veritas [nfra & logistics (“the
Compam)") as ot March 31, 2018 in conjunction with our aundit of the standalone linancial statements of
the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over linancial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Intermal Financial
Controls Over Finencial Reporting issued by the [nstitute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate intemal finaucial
controls that were operating elfectively for ensuring the orderly and efficient conduct of its business,
including adberence to contpany's policies, the safeguarding of its assets, the prevention and detection of
{rauds ard errors, the accuracy and completeness of the accounting racords, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

AUDITORS RESPONSIBILITY

Qur responsibility is to express an opinion on the Company's interwal financial costrols over finauvcial
reporting based on our audit. We conducted our andit in accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Aunditing, issned by ICAl and deemed to be preseribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of iaternal financial controls, both applicable to
an andit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India
Those Standards avd the Guidance Note require that we compll) with ethical requiremeuts aud plan and
perform the audit to obtain reasonable assurance about whether adeguate internal {inancisl controls over

financial reporting wes established and mainteined and if such controls operated effectively in all
material respects.

Ouw andit involves performing procedures to obtain andit evidence about the adeguacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our andit of interual
financial controls over financial reporting included obtaining an understanding of internal financisl
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating elfectiveness ol inlerval coutrol based on the assessed risk. The
procedures selected depend ov the auditors judgement, including the assessment of the risks of material
misstetement of the financial statements, whether due to frand or error.
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CHARTERED ACCOUNTANTS
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
owr audit opinion on the Compang's internal {inancial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted eccounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
mainlenance of records that, in reasonahle detail, accuratelg and fairlq reflect the tramsactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with anthorisations of management and divectors of the compamy; and (3) provide reasonable
assurasnce regarding prevention or timely detection of unauthorised acquisition, use, oy disposition of the
company's assets that could bave a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

Because of the isherent limitations of internal financial controls over finauncial reporting, including the
possthility of collusion or improper management override of controls, material misstatements due to ervor
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial contral
ovey financial reporting may become inadeguate because of changes in couditions, or that the degree of
compliance with the policies or procedures may deteriovate.

OPINION

[ our opinion, the Company hes, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over fivancial veporting criteria established
by the Compeny consideriung the essential components of intemnal control stated in the Guidance Note on
Aadit of Internal Fivaocial Controls Over Financial Reporting issued by the Iustitute of Chartered
Accougtants of India.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
2 No. 100420W

habbirS Bagasrawala
Partuer
Menibership No. 059865
Place of Signature: Mumbai
Date: 50/04/2019
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WURITAS RS A AN LOGISTICS PRIMATLLINITED
Balarce Sheet for the paricd ended 31st March 20149

1 [zl
[y

{a)
i

ta)
1

" Equity

Eguity Share Capital
Orther Equity
Total Equity ~

Liabilities

Mon-Curmrent Liahilities
Financial Liabilities

- Dther Financial Liabllities
Total Non Currenl Uabilities

Current Liabllities
Finandal Liahilities

= (Hher Finanoial Eiabilities
Total Current Liahiltes

Total Equity atwd Liablltles

10

1

Agat As at
Mates
31 farch 20119 3L March 2018
R T - e
1 Han-Current As5els
[ER Property, Plant and Egeipment 3 172,07 6oE 18258 440
b Cither Mon Current Assets i - -
Tatal Mon Current Assets 172,07,658 182,98 440
¥ Curdent Assols
{a) Financial Assets Z =
fi} - Cash and Cash Equivaients 5 pa7ay 10,12, 306
{ii) - Loans B . =
(&) oither Current Assets i 132,744 66,372
Total Current Assets = 337,541 10,782,578
Total Assets 175,445,239 193,77 018

1,00,000 1,00,000
[3.13.023 [4,60,168)
{8,13,023) {3.60,185)

183,356,602 196,98 09

183,935,642 196,598,096

21,620 39,050

21620 35,090

175,d5,238 192,77,M8

Thie arcompanying notes forns integral part of the Finandal Statements

Pt e alr

report of even dale attached

For Shakhir and Rita Associates LLP

For and on pehadt of Board of Directors

Chertered Accauntanis
Firm Regd. No.: 103420

Shabbir 5 Bagasrawala
Perimer
Membership Mo.: 039885

Place. Mumbal
Date: 30/04/2019

DIt - 02614558

__‘EL.._.-,{

Shashikant Bagaria
Dlirectar
DIM : 03555665



VERITAS (NFRA AND LOGISTICS PRIVATE LIMITED
Statement of Profit antl Loss for year ended 31st March 2019

\nraint i ds )

Notes For the year ended For the year ended
31 March 2019 31 Mareh 2018
Revenue from Operatioas . -
Other Income 12 663,76 6.63,716
Totat Revenue 6,63.716 6,63,716
Expenses
Cost of Materials Consumed .
Manufaciuring Costs
Purchase of Stock-in-Trade 21 -
Changss in Inventories of Slock-in-Trade 22
- _|Emloyee Benafit Expensas . : 23—~ | .

Depreciation and Amortisation Expenses - - |- 3 10,90,742 ..
finance Costs 13 366 624
Other Expenses 14 25,463 8,23,607
Prior Period Items - .
Toral Expenses 11,16,571 9,24,231
Profit/ {loss) before exceptlonal items and tax (4,52,855) (2,60,515)
Exceptional items
Profit/ (loss) before tax {4,52,855) (2,60,515)
Tax Expense

a) Querent oy - -

b} Income Tax Adjustment - -

b) Deferred wax - -
Total Tax Expense R
Profit/ (loss} for the period {4,52,855) (2,60,515)
Other Comprehenslve Income

- ltems that will not be reclassified to profit or loss N

- Income tax relating to itetns that will not be recfassified to -

profit ar toss

- Itesns that will be reclassified ta profit ot loss -

-{acame tax relating to items that will be reclassHied Yo profit - -

ar loss
Total Comprehensive Income tor the periag {4,52,855) 12,60,515)
Earnings per equity share 15
a) Basic {45.29) (26.05)
b) Diluted (45.29) {26.0S)
The accompanying notes forms Integraf part of the Financial Statements

As per our report of even date attached

For Shabbir and Rita Assoclates LLP
Chortered Accovntonts
Firm Regd. No.: 109420

v and on behalfl of Board of Dicectors

foq R

Director
DIN : 02614558

—r A Shashlkant Bagarla
Director
DIN : 03555689

Shabbir S Bagasrawals
Partner
Membership No.: 039865

Place: Mumbal T
Oate: 30/D4/201%



VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Statement ol Cash Flows for the period endad 315t March, 2013

Particulars

March 2019

For the year period ended 1<t

{Amount «n Rs.)
For the yoar period ended 31t
Marcl: 2013

A Cagh Flow from Oggraling Activitins
Proms before Tax

Add /{Lessh:
inlerest & Financa Charges

Operating Peofit balore working Capita) Changes

Working Capital Changes

{Increase)/Decresse in Trade Receivatiles
{Increara)/Decrease in Short Term (ouns 3nd Advances
Increase/(Oecrease) In Sthar Current Ushifides
(Incroase)/Decreara In Working Capitl

Cash Usnd [-)/{+) generated (or oparating acthvitles {a)

B Cash flow From Investng Acthvitles
Proceeds from dispo=a) of Fixed Assets

Net Cash Used In lnmm:ag Activitles {8 )

€ Cash Flow from Financlag Acthvitas
(Repayrocnt of)/Proceeds from Sho Term Borrowings

Repayments of Long Term Bosrowings
Interest Paid -

Ret Cash Used lo Ananclng Acuvitias (€]

D Netincrease («)/ Oetreace () In cash and cash equivalent
Cash equivalent { AsBeC}

Cash and Cash Equivalent Oponing Balanou
Cash and Cash Equivalent Closing Balance

Openlng Balances represented by:
Casth and 8ank Balances

Cash and Cash Equivalents

(7) Balances with Banks

() Cash en Hard

Other 820k Balances
() Earmarked Batances with Banks
() Against Margin Monay tor SLBC

Clozing Balances represented by:
Cash and Bank Balances

Cash and Cash Equivatents

() Balances with Banks

() Cash on Hang

Other Bank Balantes
(1) Earmarked Batances with Banks
0l Againsl Margin Monay for SLEC

(16.372)

_ (74 79)

10,91.108

(4.52,855) {2,60,515)

a2
621

538253 (2.59,891)

190,818
(15,372)
(25,194)

-

{33,842) 149,253

13,614%4
(a6)

6,04,411 (1.10,538)

(22,81,240)

- {22.81,240)

32.84,996
(624)

13,561,088 32,89372

19,565,499 8,597,499

10,12,20%
2,04,797

143,712
10,12.306

9,04.777
107429

56,984
57,728

10,17,206 1.14,712

1,00,669
1.04,128

9.04,777
1,072,429

2,604,797 10,12,206

As par our report of even date ateachad

for Shadble and Rita Assodlates LLP
Chartered Accountants
Flrrn Regd. No.: 1094;

Shatblr § Bagasawals
Partner
Membesship No.: 039865

Place: Mumbal
Date: 30/04/2018

The accomenylng notes forms Integral pan of the Financlal Salement

OIN : 02614558

S et —2

Shashikant Bagaria
Director
DIN : 63555669




2.1

2.2

VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2019

Corporate Information

To carry on in India or elsewhere the business of infrastructure activities such as development, maintenance and
operations of all types of infrastructural projects or facifities including Port related activities, development of Port
and other related activities thereto, transportation of all types, Management and Collection of Tolls, Storage &
warehousing infrastructure & facilities, Water management, Waste Management, Industrial Park, Agricultural Park,
Bio Technology Parks, Amusement Parks, such other parks and zones as may be permitted by the concerned
authorities, Commeccjal and Social development, redevelopment and maintenance, Housing Projects, Power,
Petroleum and natural gas, mining and related activities, Technology related infrastructure, manufacture, buying,
selling, dealing, importing, exporting of components &materials or any other utilities or facilities used by and/or for
infrastructure projects and to buy, seli, tease, sub-lease any type of immovable and movable properties, and to act
as B{Jilders, Develo'per:';, Contractors, Sub~Conzractors, Civil Engineers, Surveydrs, Town Planners, Architect,
Consultants, Commissioning agents, &stimators and Valuers for designing, engineering, erection, laying,
construction, commissioning & maintenance of infrastructure projects or facilities and to enter into any contracts,
agreements, memorandum of understandings, joint ventures, arrangements or such other mode of contract with
Government of India, State Governments, municipal or local authorities, bodies corporate, persons or such other
authorities, on such manner or methods for the purpose of carrying out the foregoing objects and to obtain from
them the rights of all sorts for assistance, privileges, charters, licenses, approvals, no-objects and concessions, as
may be necessary or incidental in the connection.”

Basis of Preparation and Presentation

The Financial Statements of the Company have been prepared to comply with the Indian Accounting standards (‘Ind
AS'), including the rules notified under the relevant pravisions of the Companies Act, 2013.

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in accordance with the
requirement of (ndian Generally Accepted Accounting Principles (GAAP), which includes Standards notified under
the Companies (Accounting Standards) Rules, 2006 and considered as "Previous GAAP”.

These Financial Statements are the Company’s first Ind AS Financial Statements.

The Financial Statements have been prepared on a historical cost basis, except for the following assets and
liabilities which have been measured at fair value:

(i). Derivative financial instruments

(ii). Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instcuments)

Company’s Financial Statements are presented in Indian Rupees, which is also its functional currency. The unit of
presentation is indian rupees in {akhs.

Summary of Stgnificant Accounting Policies

a). Current / Non- Current Classification
The Company presents Assets and Liabilities in the Balance Sheet based on Current/ Non-Cucrent
classification.
An Asset is treated as current when it is:
a). Expected to be realised or intended to be s0ld or consumed in normal operating cycle;
b). Held primarily for the purpose of trading;
c). Expected to be realised within twelve months after the reporting period, or
d). Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other Assets are classified as Non-Current.
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A Liability is current when:
a). tis expected to be settled in normal operating cycle;
b). It is held primarily for the purpose of trading;
c). Itis due to be settled within twelve months after the reporting period, or
d}. There is no unconditional right to defer the settlement of the tiability for at least twelve
months after the reporting period.

The Company classifies all other Liabilities as Non-Current.

Deferred Tax Assets and Liabilities are classified as Non-Current Assets and Liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in Cash
and Cash Equivalents. The Company has identified twelve months as its operating cycle.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less
accurmi  ted depreciation and impairment losses, if any. Such cost includes purchase price, borrowing cost
and any cost directly attributable to bringing the assets to its werking condition for its intended use.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow to the
entity and the cost can be measured celiably.

Oepreciation on all Property, Plant and Equipment is provided based on useful life prescribed in Schedule Il of
the Companies Act, 2013 under Straight Line Method.

The company has in an earlier financial year carried out assessment of useful lives of these assets and based
on technical justification, different useful lives have been arrived at in respect of above assets. The
justification for adopting different useful life compared to the useful life of assets provided in Schedule il is
based on the business specific environment & vsage, consumption pattern of the assets, past performance of
similar assets and peer industry comparison duly supported by technical assessment by a Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Gains or losses arising from derecognition of a property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement
of Profit and Loss when the asset is derecognised.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys

a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2015, the Company has determined whethar tha ~vranaameny
contain lease on the basls of facts and circumstances existing on the date of transitio

Company as a lessee
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A lease is classified at the inception date as a finance tease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance lease.

Operating lease payments are recognised 35 an expense in the statement of profit and loss on a straight-line
basis over the Jease term.

Intangible Assets and Amortisation

Intangible Assets are stated at cost of acquisition less accumulated amortisation /depletion and impairment
loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to bringing the asset to
its working condition for the intended use, net cHarges on foreign exchange contracts and adjustments arising
from exchange rate variations attributable to the intangible assets.

Subseguent costs are included in the asset’s carrying amount or recognised as a separate asset, as

appropriate, only when it is probabte that future economic benefits associated with the item will flow to the
entity and the cost can be measured reliably.

Gains or losses arising from derecoganition of an intangible asset are measured as the difference between the

net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and
Loss when the asset is derecognised.

Intangibie assets of the company comprises of Software which js amortized over a period of S5 years.

Finance Costs
Borrowing Costs inctudes Interest, amortisation of ancilliary cost incurred in connection with the arrangement

of Borrowings and exchange differences arising from Foreign Curreney Borrowings to the extent they are
regarded as an adjustment to the Interest Costs.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs efigible for capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for whkich they are
incurred.

Inventories
ltems of inventories are measured at lower of cost and net realisable value after providing for obsolescence,
if any. Cost of inventories comprises of cost of purchase and other overheads net of recoverable taxes

incurred in bringing them to their respective present location and condition. The valuation of inventories is
done on FIFO Method.

Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and Intangible Assets may be impaired. (f any such indication exists the recoverable amount
of an asset is estimated to determine the extent of impairment, if any.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is higher of an asset’s fair value less cost of disposal
and value In use. Value in use is based on the estimated future cash flows, discounted to their present value
using pre-tax discount rate that reflects current market assessments of the time value of money and risk
specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a change in the
estimate of recoverable amount.
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Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.

Employee Benefit Expenses

(i). Short Term Employee Benefits -
All Employee Benefits payable wholly within twelve month of rendering the service are classified as Short

Term Employee Benefits and they are recognised in the period in which the employee renders the related
sefvice.

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services

rendered by employees are recognised as an expense during the period when the employees render the
services.

(ii}. Post Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company makes specified
monthly payments to Emptoyee State lhsurance Scheme, Provident Fund Scheme and Government

administered Pension Fund Scheme for all applicable employees. The Company's contribution is recognised as

an expense in the Statement of Profit and Loss during the period in which the employee renders the related
service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of an actuarial valuation-on
Projected Unil cost method made at the end of each financial year. Actuarial gains/(losses) are recognised
directly in other comprehensive income. This benefit is presented according to present value after deducting
the fair value of the plan assets. The Company determines the net interest on the net defined benefit liability
(asset) in respect of a defined benefit by muitiplying the net liability (asset) in respect of a defined benefit by
the discount rate used to measure the defined benefit obligation as they were determined at the beginning of
the annual reporting period.

Re-me¢ urement of defined benefit plans in respect of post-employment are charged to the Other
Comprehensive Income.

Accumulated leave is treated as shori-term employee benefit. The Company measures the expected cost of
such absences as the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date.

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both accumulating and non-
accumulating in nature. The expected cost of accumulating compensated absences is determined by actuarial
valuation using projected unit credit method.

Tax Expenses
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The lax expease for the period comprises Current and Deferred Tax. Tax is recognised in Statement of Profit
and Loss, except to the extent that it relates to items recognised in the comprehensive incomme or in equity. (n
which case, the tax is also recognised in other comprehensive income or equity.

Current Tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid 10 the

taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance
sheet date.

Minimum Alternative tax (MAT) Credit is r_ecognised as an asset only when and to the extent there is
convincing evidence that the company will pay Income Tax under the normal provisioné during the speEiffed
period, resulting in utilisation of MAT Credit. In the Year in which the MAT Credit becomes eligible to be
recognised as an asset in accordance with the recommendations contained in Guidance Note issued by the
Institute of Chartered Accountants' of India, the said asset is created by way of a credit to the Statement of
Profit and Loss and shown as MAT Credit Entittement. Company reviews the same at each Balance Sheet date
and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing
evidence to the effect that the Company will utitise MAT Credit during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the standalone financial statements and the corresponding tax bases used in the computation of taxable
profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws} that have been enacted or
substantively enacted

by the end of the reporting period. The carrying amount of Deferred tax liabilities and assets are reviewed at
the end of each reporting period.

foreign currencies transactions and translation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of
Profit and Loss except to the extent of exchange differences which are regarded as an adjustment to interest
costs on foreign currency borrowings that are directly attributable to the acquisition or construction of
qualifying assets, are capitalized as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the
exchange rates at the date of the transaction. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was measured. The gain or
foss artsing on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or Joss on the change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognised in OCI or Statement of Profit and Loss are atso recognised in OC! or Statement
of Profit and Loss, respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the
transaction. Foreign currency monetary assets and liabilities are translated at the exchange rate prevailing on
the batance sheet date and exchange gains and losses arising on settlement and restatement are recognised
in the statement of profit and loss.
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Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company
and the revenue can be reliably measured.

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have been passed to

the buyer. Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts, volume rebates and cash discounts.

"Révenue from Electricity Generation ' .
Sale of Power is recognised at the point of transmission of electricity generated from Windmiil,
Interest Income
Interest Income from a financial asset is recognised using effective interest rate method.

Dividends

Dividends are recognised when the company's right to receive the payment has been established.

Rinancial instruments
Financial Assets

initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, which are not at fair value
through profit or loss, are adjusted to the fair value on initial recognition.

Subsequent Measurement

Financial assets carried at amortised cost (AC)

A financial asset is measured 3t amortised cost if it is held within a business madel whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

financial assets at fair value through other comprehensive income (FVTOCI)
A financial asset is measured at FVTOCI if it is held within a business model whose abjective is achieved by
both cotlecting contractual cash flows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstangding.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

Equity Investments
The Company has accounted for its investments in subsidiaries, associates and joint venture at cost.

Other Equity Investments
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For all other equity instruments, the Company may make an irrevocable electicn to present in other
comprehensive income subsequent changes in the fair vatue. The Company makes such election on an
instrument by instrument basis. The classification is made on initial recogonition and is trrevocable. If the
Company decides to classify an equity instrument as at FVTOC!, then ali fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There i5 no recycling of the amounts from OC) to the
statement of profit and loss, even on sale of investment. However, the Company may transfer the cumulative
gain or loss within equity. Equity instruments included within the FVTPL category are measured at fair value
with all changes recognized in the statement of profit and toss.

Derecogpition - -

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognised (i.e. removed from the Company'’s batance sheet) when:

a). The rights to receive cash flows from the asset have expired, or

b). The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without matesial delay to a third party under a 'pass-
through’ arrangement; and either

(i)- the Company has transferred substantially al! the risks and rewards of the asset, or
(i3). the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of considération that the
Company could be required to repay.

Impairment of financial assets

In accerdance with Ind AS 109, the Company applies expected credit loss (ECL) made!l for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a). Financial assets that are debt instruments, and are measured at amortised cost e.g,, loans, debt
securities, deposits, ang bank balance

b). Financial assets that are debt instruments and are measured as at FVTOCI

c). Trade receivables or any contractual right to receive cash or anathet financial asset that result
from transactions that are within the scope of ind AS 18 {referred to as ‘contractual revenue
receivables’ in these standalone financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
a). Trade Receivables and
b). Other Receivables
e application of simplified approach does not require the Company to track changes in credit risk. Rather, it
:cognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
‘cognition.



VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2019

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. f credit risk has not
increased significantly, 12- month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit guality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impatrment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resuiting from all possible default events over the expected fife of
a3 financizl instrurment. The 12-month ECL is a portion of the lifetime ECL which results fram defavlt events
that are possible within 12 months after the reporting date. -

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. When estimating the cash flows, an entity is required to consider:

a). All contractual terms of the financial instrument {including prepayment, extension, call and similar
options) over the expected life of the financiat instrument. However, in rare cases when the expected life
of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument.

bh). Cash flows from the sale of coliateral held or other credit enhancements that are integral to the
contractual terms.

¢). Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables:
ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in the
balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria,
the Company does not reduce impairment allowance from the gross carrying amount.

(ii). Financial Liabilities

tnitial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial tiabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
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Financial liabilities at fair value through profit or loss include financial liabilities hetd for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Firancial liabilities are
classified as heid for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedd ed derivatives are
also classified as held for trading unless they are designated as effective hedging instruments.,

Gains o¢ losses on liabilities held for trading are recognised in the profit or loss.

Financiai liabilities designated upon initial recognitian at fair value through profit or loss are designated as
such at the Initial date of recognition, and only if the criteria in Ind.AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI.
These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the

statement of profit or loss. The Company has not designated any financial liability as at fair vatue through
profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs

that are an intepgral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as thie derecognition of the original liability and the recognition of a new liability. The
gdifference in the respective carrying amounts is recognised in the statement of profit or loss.

Derivative Financial Instruments

initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to hedge its forejgn currency
risks. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value ts negative,

Fair Value Measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
e presumption that the transaction to sell the asset or transfer the liability takes place either:
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3). In the principal market for the asset or liability, or

b). In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would vse
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs.

Al assets and liabilities for which fair value is measured or disclosed in the standalone financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest levef input that is
significant to the fair value measurement as a whote:

Level 1 — Quoted (unadjusted) market prices in active ‘'markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

tevel 3 — Valuation techniques for which the lowest leve| input that is significant to the fair value
measurement is unabservable.

For assets and liabilities that are recognised in the standalone financial statements on 2 recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the

basis of the nature, characteristics and risks of the asset or hability and the level of the fair value hierarchy as
explained above.

Cash and Cash Equivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and shart-term deposits
‘with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholder by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit after tax for the period attributable to

equity shareholders and the weighted average number of equity shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

Segment Reporting
Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief Operating
Decision Maker evaluates the Company’s performance and allocates the resources based on an analysis of

various performance indicators by business segments. The Company conclude that it operates under one
reporting segment.
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Unallocable ttems includes general corporate income and expense items which sre not allocated to any
business segment.

Segment Policies
The Company prepares its segment information in conformity with the accounting policies adopted for

preparing and presenting the standalone financial statements of the Company as a whole. Common allocable
costs are allocated to each segment on an appropriate basis.

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of the Company’s standatone financial statements requires management tp make judgement,
estimates and assuimptions that affect the reported amount of revenue, expenses, assets and liabilities ang the
accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

a).

b},

c).

d).

Depreciation / amortisation and useful lives of property plant and equipment / intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over their estimated useful
lives, after taking into account estimated residual value. Management reviews the estimated useful lives and
residual values of the assets annvally in order to determine the amount of depreciation / amortisation to be
recorded during any reporting period. The useful lives and residual values are based on the Company's
historical experience with similar assets and take into account anticipated technolo: :al changes. The
depreciation / amortisation for future periods is revised if there are significant changes from previous
estimates.

Recoverability of trade receivable

Judgements are required in assessing the recoverabillly of overdue trade receivables and determining
whether a provision against those receivables is required. Factors considered inctude the credit rating of the
counterparty, the amount and timing of anticipated future payments and any possible actions that can be
taken to mitigate the risk of non-payment.

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and guantification of the liability requires the application of judgement
to existing facts and circumstances, which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount
is the higher of an asset’s or fair value less costs of disposal and its value in use. It is determined for an
individual asset, unless the asset does not generate cash intlows that are largely independent of those from
other assets or a groups of assets. Where the carrying amount of an asset or exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.



e).

VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2019

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if
no such transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets
The impairment provisions for financial assets asre based on assumptions about risk of default and expected
cash loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the

- impairment calculation, based on Company’s past history, existing market conditions as weil as forward

looking estimates at the end of each reporting period.

2.4 First Time Adoption of Ind AS

(i).

(Ti).

(iif).

The Company has adopted Ind AS with effect from 1st April 2017 with comparatives being restated.
Accordingly the impact of transition has been provided in the Opening Reserves as at 1st April 2016. The

figures for the previous period have been restated, regrouped and reclassified wherever required to comply
with the requirement of ind AS and Schedute IIf.

Exemptions from Retrospective Application

Business cornbinations

The Company has applied the exemption as provided in Ind AS 101 on non-application of ind AS 103,
“Business Combinations” to business combinations consummated prior to April 1, 2016 (the “Transition
Date”), pursuant to which goodwill/capital reserve arising from a business combination has been stated at the
carrying amount prior to the date of transition under Indian GAAP. The Company has also applied the
exemplion for past business combinations to acquisitions of investments in subsidiaries / associates / joint
ventures consummated prior to the Transition Date.

Fair value as Deemed Cost

The Company has elected to measure items of property, plant and equipment and intangible assets at its
carrying value at the transition date except for certain class of assets which are measured at fair value as
deemed cost.

Investments in Subsidiaries, Joint Ventures and Associates
The Company has elected to measure thvestments in Subsidiaries, Joint Ventures and Associates at Cost



VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Firanclal Statements {or the period ended 31st March, 2019

3. PROPERTY, PLANT AND EQUIFMEMT

- 3 Het Blotk
__ _i\"'lar:h, AS at 315t March,| 43 21 Lst Aped,
iG] 2018 017
segibin At ] ! |
amyad Land [14.91 acres} 160,17,200 - - 160,17,200 - . 160,17,200 - - - - 959,058 - 9,835,058 150,18,142 160,17,200
eased Land | 7,229 acred . it 11,81.340 & = 12.83.240 * + - i 1,684 £ 91,684 21,89,556 22,82,240
=l £ L 10,90,742° 172,07,638 182,098,440 | 160,17, 308
ez | 172,07,698 182,95,440 160,172,200




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2019

5 CASH AMD CASH EQUIVALENTS

- LCash and Cash Equivalents ==

* i) Balances With Banlks i
In Current Accounts 1,00,668 9,04,777

[ii} Cash on Hand 1,04,128 1,077,429

6 LOANS - CURRENT

Unsecured Considerad Good unless otherwise stated
Loans and Advances

Unsecured, Considered Good
Statutory Balances Remmh [!5!




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED

Notes lo Financial Statements for the period ended 31st March, 2019
8 EQUITY SHARE CAPITAL

As at As at
31 March 2019 31 March 2018

Particulars

Authorised Share Capital
€quity Shares of " 10 each 1,00,000 1,00,0C0
{CY 10,000 shares of ' 10 each)
{PY 10,000 shares of ' 10 each)

Total - 1,00,000 1,00,000

(ssued Subscribed and Paid Up

Equity Shares of * 10 each . 1,00,000 1,00,000 [ - ;
{CY 10,000 shares of * 10 each) -
{PY 10,000 shares of * 10 each)

Equity Shares at the beginning of the year
Add/Less: Changes in Equity Shares

VERITAS INDIALTD j0000] 100 10,000 100

9 OTHER EQUITY

{). Surplus In Statement of Profit and Loss
Opening Batance

Deposit-VPPL
Unsecured (aan from Holding Company

ther payables 121,620 35,080

Dbt & i 1o R e e st e e, ’




VERITAS INFRA anD LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2019

12 OTHER INCOME

As at As at
Particulars
31 March 2019 31 Macch 2018
Lease Renl 6,63,716 6,63,716
_TYotal 6,63,716 §,63,716

13 FINANCE COSTS

OnTerm toans
- Interest on Term Loan
- Interest on Car Loan

On Working Capital Loans
- Bank interest (Refer 24.1)
- Bank Charges, Commission angd Others

Particulars:

368

624

e (771

AudR Fees

ROC Fees

Rent, Rates and taxes
Legal and professional fees
Professional Tax
Miscellaneous Expenses
Interest & Penalty on TDS

14.1 Payment to Auditorsas:

Statutory Audit Fees

. (I). Profit /(Lo)attrlbuta hie to Equl

Shacenoldets of the Company [4,52,855) (2,60,515)
(). Weighted Average nurmber of Equity Shares

{Basic) 10,000.00 10,000.00
{ill). Weighted Average number of Equity Shares

(Diluted) 10,000.00 10,000.00
{iv). Basic Earnlngs per Share {45.29) (26.05)
{v). Diluted Earnings per Share {45.29) (26.05)
{vi). Face Value per Equity Share 10 10




16 Related Party Disclosures :

As per Accounting Standard 18, the disclosures of transactions with the relat ed parties
as defined in the Accounting Standard are given below:

a) Related Parties: _

(i) Subsidiary Company : NiL

(i1} Associates: NIL

-~ _ (it} Key Managerial Personnel (KMP) -

“s  Sanjay Agarwal- Director T ~ ' . :
e ShashikantBagaria— Director

(iv) Enterprise over which KMP exercise control
e Veritas (India) Limited

a) Transactions with related parties for the period ended March 31, 2019:

Unsecured loan |  NIL | ML | NL | NL | NL | NL

Taken {P.Y.) (3429946) (NIL) (NIL) (NIL) (NIL) (3429946)
Unsecured Loan | 1361454 NIL NIL NIL NIL 1361454
Repaid (P.Y.) (140000) (NIL) (NIL) (NIL) (NIL) (140000)

Rent Received from NIL 663716 NIL NIL NIL 663716
VPPL (NILY {663716) (NIL) (N1L) (NIL) (663716)

b) " Balances with related parties as at March 31, 2018:

T '_ o1 F
HolUINE:

=3

Unsecured Loan 3336642 NIL NIL NIL NIL 3336642

(P.Y.) (4698096) (NSL) (NIL) (N1L) (NIL) (4698096)
Deposit Received 1,50,00,000
From VPPL (1,50,00,000
(P.Y.) )




17

18

19

20

21

Contingent Liabilities : NIL

Auditor’s Remuneration:

= (F|guresm Rs) 25

h«'-‘wl!—r (1 1o _
S e &t g, p i 8 M—L-‘ﬂé}_i@ it

For services as Statutory Auditors
Total 5,440

The Company does not have any dues payable to any micro, small and medium
enterprises as at the year end. The identification of the micro, small & medium enterprises
is based on management’s knowledge of their status. The Company has not received any

~ intimation from the suppliers regarding their status under the MSMED Act 2006. Hence,

disclosures, if any, relating to amounts unpaid as at the year end, together with interest
paid / payable as required under the said act have not been given.

In the opinion of the Board and to the best of their knowledge and belief, the value on
realization of the current assets,loans &advances, deposits, in the ordinary course of
business will not be less than the value stated in the Balance sheet. The liabilities on
account of supply of goods & services are also not more than the value of liabilities except

written off on account of shortage/rate Difference/contract performance/Quality Issues
elc.

Leases:

a) The Company has taken commercial spaces on operating lease basis, The lease rentals
are payable by the company on a monthly/guarterly basis.
b) Future minimum lease rentals payable as at 31/03/2018 as per the lease agreements:

Particulars For the year | Forthe year
ended ended
31/03/2019 31/03/2018

\ i} Not later than one year \ 8,95,930 8,45,223




22 Previous year Comparatives:
These Financial statements have been prepared in the format prescribed by the R evised
Schedule Il to the Companies Act, 2013. Previous year's figures have been regrouped,
reclassified wherever necessary to correspondence with the cusrent year’s
classification/disclosures.

As per our Audit Report of even date attached : - .

For Shabbir& Rita Associates LLP For and on Behalf of the Board
Chartered Accountants
F.R.N:- 109420W

= ﬁgﬁu{ﬂi& S
abbir S Bagasrawala SANSAY AGARWAL
Partner DIRECTOR
Membership No.- 039865 DIN: 02614558 \,
,-QL—R ‘i—ﬁ;—-—'——';b
Place: Mumbai SHASHIKANT BAGARIA
DIRECTOR

Date: 30/04/2019 DIN: 03555669



MILIND MEHTA & CO
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
VERITAS POLYCHEM PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS

OPINION

We have nudited the nccompanying financial statements of M/s Veritas Polychem
Private Limited ("the Company"), which comprise the Balance Sheet as at March 31,
2019, the Statement of Profit and Loss (including Other Comprehensive Income) and
the Cash Flow Statement and Statement of Changes In Equity for the year then ended
and a summary of significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations
given to us, the aforesald Ind AS financial statements give the Information required
by the Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India ineluding the Ind AS, of the
state of affairs of the Company as at March 3], 2019, and its profit and its cash flows
and the changes in equity for the year ended on that date.

BASIS OF OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143{10) of the Companies Act, 2013, Our responsibilities
under those Standards are further deseribed in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report, We are independent of the
Compnny in accordanee with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics, We believe that the audit
evidence we have obtained i sufficient and appropriate to provide a basis for our
gpinion.
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MILIND MEHTA & CO
CHARTERED ACCOUNTANTS

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit ol the financial statements of ihe current period. These
matters were addressed In the context of our nudit of the financial statements as a
whole, and {n forming our opinion thereon, and we do not provide a separate opinion
on these matters,

We have determined that there are no key sudit matters to communicate in our
reporl.

RESPONSIBILITY OF MANAGEMENT'S FOR THE FINANCIAL
STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 {"the Act") with respect to the preparation of
these Ind AS financial statements that give n true and fair view of the linancial
position, financial performance including Other Comprehensive Income, Cash flows
of the Company and changes in Equity of the compuny in accordanee with the
accounting principles generally accepted in India including the Aceounting Standards
(Ind AS) specified under Section 133 of the Act, rend with Rule 7 of the Companies
(Accounts) Rules, 2014,

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularitics; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the (Ind AS) financial siatements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Ini preparing the linancial stalements, management i8 responsible for assessing the
Companys abllity to continue as a going concemn, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Compuny or to cease operations, or has
no realistic alternative but to do so. Those Board of Directors are also responsible for
averseeing the Company's financial reporting process.

y

\‘-i'_\*- )
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MILIND MEHTA & CQ
CHARTERED ACCOUNTANTS

AUDITORS' RESPONSIBILITY

Our objectives are ta oblain rensonable assurance about whether the Ind AS financial
statements as a whole are free from materinl misstatement, whether ¢dué to fraud or
error, und to issue an audltor's report that includes our opinion, Reasonable
nssurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect n material misstatement when it exists.
Misstateiments can arlse from froud or error and are considered material if,
individually or in the aggregate, they could rensonably be expected to influence the
economic decisions of users taken on the basig of these Ind AS financinl statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Aet, 2013, we give in the Annexure A statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

I. As required by Section 143(3) of the Act, we report that:
8) We have sought and obtained all the information and explanations which
to the best of our knowledge and beliel’ were necessary for the purposes of
our audit;

b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including other
Comprehensive Income and the Cash Flow Statement and Changes in
Fquity dealt with by this Report are in agreement with the books of
pecount,

d) In our opinion, the aforesaid Ind A8 financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 including Ind AS;

¢) On the basis of the written representations received from the directors as
on Murch 31, 2019, taken on record by the Board of Directors, none of the
directors Is disqualified as on March 31, 2019, from being appointed as a
director in terms of Section 164 (2) of the Act. =

/’-‘{ &
7
II.f__ d

| I"-
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MILIND MEHTA & CO
CHARTERED ACCOUNTANTS

f) With respect to the ndequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of such
controls, refer W our separate Report in Annexure B

g) With respect to the other matters to be included in the Audltor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

(1 The Company has disclosed the impaet of pending litigations on
its finnneinl postion in its TNI? AS financial statements

(i) The Company has made provision, as required under the
applicable law or accounting standards, for material foreseeable
losses, if any, and as required on long-term contracts including
derivutive contracts,

(iif}  There were no amounts which were required to be transferred,
to the Investor Education and Protection Fund by the Company.

For MILIND MEHTA & CO
Chartered Accountants

M\H

Milind Mehta
Proprictor TR W
Membership No. 04?739 T ———
Place of Signature; Mumbai

Date: 28/05/2019
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MILIND MEHTA & CO
CHARTERED ACCOQUINTANTS

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the financial statements of the Company
for the year ended March 31, 2019, we report that:

1Y (5} The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management In a
phased manner, designed to cover all the items over a period of three
years, which in our opinion, is rensonable having regard to the size of the
company and nature of its business, Pursuant to the program, a portion of
the fixed asset has been physically verilied by the management during the
year and no muoterial discrepancies between the books records and the
physical fixed assets have been notleed.

{¢) The title deeds of immovable properties are held in ihe name of the
company.,

2}  (n) The management has conducted the physical verification of inventory at
reasenable intervals,

(b) The discrepancies noticed on physical verification of the inventory as
compared 1o books records which has been properly dealt with in the
books of account were not material.

3)  According to the information and explanations given to us, the Company has
not pranted unsecured loans to wholly owned subsidiaries covered under
section 189 of the Act,

(8) The terms and conditions on which loan has been granted 1o the borrower
Company covered under Section 189 of the Act is nol, prima facie,
prejudicial to the interest of the Company — Not Applicable.

(0) The principal amount is repayable within two years from the date of
receipt of such loan. The borrower has been regular in paying interest on
loan = Not Applicable.

(¢) There is no overdue amount of more than 90 days in respect of loan
granted to the party listed in the register maintained under section 189 of >
the Act —Not Applicable, '
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MILIND MEHTA & CO
CHARTERED ACCOUNTANTS

In our opinion and according to the information and explanations given to us,
the ecompany has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 in respect of lonns, investments, guarantees, and
security,

The Company has not accepted any deposits from the public and hence the
directives lssued by the Reserve Bank of India and the provisions of Sections
73 to 76 or any other relevant provisions of the Aet and the Companies
(Accepinnce of Deposit) Rules, 2015 with regard to the deposits accepted
from the public are not applicable,

As informed to us, the maintenance of Cost Records has not been specified by
the Central Government under sub-section (1) of Section 148 of the Act, in
respect of the activities carried on by the company.

(1) According to information and explanations given to us and on the basis ol
our examination al the books of account, and records, the Company has been
generally regular in depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Sules tax, Service Tax, Duty
of Customs, Duty of Excise, Value added Tax, Cess and any other statutory
dues with the appropriate authorities. According to the information and
explanations given lo us, no undisputed amounts payable in respect of the
above were in arrears as at March 31, 2018 for a period of more than six
months from the date on when they become payable.

b) According to the information and explanation given to us, there are no
dues of Income Tox and Sales Tax / Value Added Tax which have not
been deposited by the Company on account of disputes,

L our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of dues to banks. The
Company has not taken any loan either from financial institutions or from the
governument and has not issued any debentures.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not raised moneys
by way of initial public offer or further public offer including debt instruments
and term Loans. Accordingly, the provisions of ¢lause 3 (ix) of the Order are
not applicable to the Company and hence not commented upon,

Based upon the audlt procedures performed and the information and
explunations given by the management, we report that no fraud by the
Company or on the company by its officers or employees has been noticed or
reported during the year. :

| Gl
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MILIND MEHTA & CO
CHARTERED ACCOUNTANTS

Bosed upon the audit procedures performed and the information and
explanations given by the management, the managerial remuneration has been
paid or provided in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V io the Companies Act;

In our opinion, the Company la not a Nidhi Company. Therefore, the
provisions of clause 4 (xii) of the Order are not applicable to the Company.

It our opinion, all transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the detalls have been
disclosed in the Financial Statements ag required by the applicable accounting,
standards.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not made
preferential allotment of equity shares during the year under review and has
complied with all the requirements of section 42 of the Companies Act, 2013,

{a) The amounts so raised have been used for the purposes for which the funds
were raised by the Company.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not entered into any
non-cash transactions with directors or persons connected with him.
Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to
the Company and hence not commented upon,

In our opinion, the company is not required to be registered under section 45
1A of the Reserve Bank of Indin Act, 1934 and aecordingly, the provisions of

clause 3 (xvi) of the Order are not applicable to the Company and hence not
commented upon.

For MILIND MEHTA & CO

Chartered Accountants o

M] nd Mthl
Proprietor

Membership Mo, 047739
Place of Signature: Mumbai
Date: 28/05/2019
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MILIND MEHTA & CO
CHARTERED ACCOUNTANTS

Annexure B

REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL
REPORTING

Report on the Internal Finarcial Controls iinder Clause (1) of sub-section 3 of Section
143 of The Companies Act, 2013 (“the Act™)

We have audited the Internal financial controls over financial reporting of M/,
VERITAS POLYCHEM PRIVATE LIMITED ("the Company") as of
March 31, 2019 in conjunction with our audit of the IND AS financial statements of
the Company for the year ended on that date.

MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL
CONTROLS

The Company's management i3 responsible for establishing and maintaining internal
financial conirols based on the internal control over financial reporting criteria
estublished by the Company considering the essential components of internal ¢ontrol
stated in the Guidance Note on Audit of Internal Financial Controls over Financinl
Reporting issued, hy the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the erderly and
efficient gonduct of its business, inclwling adherence to company's policles, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the nccounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

AUDITORS' RESPONSIBILITY

Our responsibility is to express nn opinion on the Company's internal financial
controls over financial reporting based on our audit, We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by
ICAL and deemed to be preseribed under section 143(10) of the Companies Act,
2013, to the exient applicable to an audit of intermal financial controls, both
applicable to nn audit of Internal IFinancial Controls and, both issued by the Institute
of Chartered Accountants of India, Those Siandards and the Guidance Note require
that we camply with ethical requirements and plun and perform the audit to obtain
reasonable nssurance aboul whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects, WA &
{-If l ..' I\-/'.-'_‘I.

==
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€
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MILIND MEHTA & COQ
CHARTERED ACCOUNTANTS

Our audit involves performlng procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a materinl wenkness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
nssessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our nudit opinion on the Company’s internal financial controls
system over linancial reporting.

Meaning of Internal Financial Conirols Over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of IND AS financial statements for external purposes in accordance
with generally accepted accounting principles, A company’s internal financial
control over financial reporting includes those policies and procedures that

I. Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company,

2. Provide reasonable assurance that transactions nre recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expendifures of the company are
being made only in accordance with authorisations of manngement and directors
of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s nssels that could
have a material effect on the financial statements,

Because of the inherent lmitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future period are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate. :
e
(3
l".'.'k | v
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MILIND MEHTA & CO
CHARTERED ACCOUNTANTS

Qpinion

In our opinion, the Company has, in all material respects, an adequaic infernal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2019, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For MILIND MEHTA & CO
Chartered Accountants

w2 [

Mllmd Mehta e
Proprictor S
Membership No. 047739

Place of Signature: Mumbai

Date: 28/05/2019
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VERITAS POLYCHEM PRIVATE LIMITER
Statemunt of Cash Flows for the perlod ended 31st March, 2019

. X {Amaunt in A )
el Fof the year period ended 31s\ March [For the year period endad $151 Mareh
Fatlleutars b ! _ , . M
Iiar w019 i Joik
A Cuh Flow From Operating Activities =
Dparating Profit bafore working Capltal Charges . 2
Warking Cajiinal Changos
(Increasm)/ther non cuirent asseis {19,448 850) {19,448, 8%6)
(Invisoase)/Decroase in Othier Finandal assost 10475825 {24,007}
(Increasa)/ecioase in Other Current Assels {1,635,399) (5,847,120
Incraste/{Docreass) in Olher Pinanclal Lisbilives {463,195 530} 2 MA6 735,603
{ipifease}/Ducreans In Working Capltal (a6d, 243,033 3,661,414,660
Clm{lm“i from Dpacating Actheties {4464,745,932) 2,861,414, 060
Cash Usad (-)/{+) ganaralad for operating sotivities | A § {464, 74 533)) 2,BG1,414,660
B Cuih Flow Fiom Invexting Activitles
Addition ol fized aseita (31,508,777} (3, 197,961,315)
Contribution 1 equily 520,514,250 AZS,TTH. 361
it Canh Uneed In Invasting Activitls (8 ) 407,004,483 (2,772,182,954)
t  Cash Flow Fram Financing Activitios
Nt Casli Uiad in Vinancing Activities (€ ) .
0 Nl introain (+)/ Decraasa (=) I cash and cash squivalen) 4,260,551 8 291,708
Cash sqjuivalen ( AsBig)
Cuily ind Canh Douivalant Opening Dalence 50,714,382 451,878
Can and Cash Equivalent Closing Bilance 3,974,511 00,114,082
Cloiing Dolsngas rejifesanied by:
Canh and Bank Oalances
il and Cash Equivalants
(1) Dalpnoss with Banka 313,600 [58,738)
(i) Cash on Hand 171,620 110,979
Other Bonk Balances
(i) Esiriarknd Dalnncas with Dk 21,409,627 HO,440,198
3,974,900 09, 114,082
tha l:mrnﬂnw;l niotes forrma integral part of the Financlal Statemanis
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Audiy Pees

Electeieity Chargos
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Logal and Professional foes
Peinting and Stationery
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Veritas Polychem Private Limited
Fixed Assets as per Income Tax Act, 1961

Addition
. WDV as oo _ Depreciation for WDV as On
Farticolars Eate Dedaction Totzl
012018 | More than 180/ Less than 180 the Year L0209
Lamd 17 39 M-8 210 05 T10 30 46270
Flant & Machinery 15% 3160242170 3180242170 3.160,242.170
|Capital Work in Progress 15% 38,967,131 58,967,131 58,967,131
TOTAL 3255255511 3,258,253, 511 3.258,255,511




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019
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I. Corpornte Information:
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/{_r&.f} '._'_H ti‘\_qmlw after the reporting period.

To carry on the business in Indin or elsewhere as manufactures, producers, processers,
refiners, formulator, preparers, exporter, importer, buyer, seller, distributor, dealer, stockiest,
supplier and to deal in chemicals, petro-chemicals including but not limited to monomers like,
Vinyl Chloride Monomer, Vinyl Acetate Monomers, Fthylene, Propylen, Butadiene, Vinyl
polymers including all grades of Poly Vinyl Chloride(PYC) and its compounds, chlorinated
PYC, chloralkalies, Ethylene Dichloride, plasticized products, alkalies, Chlorine and it's
compounds, liquelied gnses like LPG, LNG, CNG, PNG ete, Fuel Oils, Gas oils, heavy and
light petroleum stocks and distillates, different organic catalysts, activators, initiators, caustic
soda, constic potash, all acids, hydrochlorie acids, oxidizing and bleaching agents, bromides,
bromine, soda ash, sodium hydroxide, sodium bicarbonate, sodium carbonate, aromatics,
polymers, plastics, resing, all kinds of solvents, intermediates, ingredients, derivatives,
compounds, mixtures, source maferinls and diluents, reactive agents, feed stocks and to
minufacture downstrenm produets available from petrochemicals, natural gases, coal tar, plant
sources, hydro carbons, [iquid fuels and chemicals.

Basis of Preparation of Financinl Stntements:

The Financial Stalements of the Company have been prepared to comply with the Indian
Accounting standards (*Ind AS"), Including the rules notilied under the relevant pravisions of
the Companies Aet, 2013

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in
accordance with the requirement of Indian Generally Accepted Accounting Principles
{GAAP), which includes Standards notified under the Companies (Accounting Standards)
Rules, 2006 and considered as “Previous GAAP"

The Financial Statements have been prepared on a historical cost basis, except for the
following assets and labilities which have been measured at fair vajue;

(i), Derivative financial instruments

(i), certun hnancial assets and liabilities mensured av fair value (refer accounting policy
regarding financial instruments)

Company's Finaneinl Staiemenis are presented in Indian Rupees, whigh is also its functional
currency, The unit of presentation is Indian rupees in lakhs,

ANl other Assets are classified as Non-Current,

A Laability is current when;

nj, It is expected to be settled in normal operating eycle;
b). 1t Is held primarily for the purpose of trading;

¢). [tis due to be settled within twelve months afier the reporting period, or
~d).1here is no unconditional right o defer the settlement of the liability for at |L'I.1'i|. I.wel\.fr.'




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of

Profit and Loss for the year ended March 31, 2019

(b)

The Company classifies all other Liabilities as Non-Current.
Deferred Tax Assets and Liabilities are classified as Non=Current Assets and Liabilities,

The operating cyele s the time between the acquisition of assets for processing and their
realization in Cash and Cash Equivalents, The Company has identilied twelve months as its
operating cycle.

Use of Estimates:

The preparation of finangial statements in conformity with the ‘Indian GAAP® requires
management 1o make estimates and assumptions that may affect the reported amounts of
assets and labilites and disclosures relating to contingent hiabilles os al the date of the
financial statements and the reported amounts of incomes and expenses during the reporting
period. Although these estimates are based upon management's best knowledge of current
events and actions, actunl results could differ from these estimates, Differences between the
actunl results and estimates are recognized in the year in which the results are known/
materialized, Example of such estimates includes provision for doubtlul debts, employee
benefits, provision for incorme laxes and provisions for impairment efe.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount
and rebates less accumulated depreciation and impairment losses, il any. Such cosl
includes purchase price, borrowing cost and any cost directly atributable lo bringing the
assets to its working condition for its intended use.

Subsequent costs are included in the agset’s carrying amount or recognized as a separaic
assel, us appropriate, only when it is probable that future economic benefits associated
with the item will flow 1o the entity and the cost can be measured reliably,

Depreciation on all Property, Plant and Equlpment is provided based on useful life
preseribed in Schedule U1 of the Companies Act, 2013 under Straight Line Method,

The compuny has in an earlier financial year carried out assessment of useful lives of these
assets and based on technical justifieation, different useful lives have been arrived at in
respeet of above assets, The justification for adopting different useful life compared to the
useful life of assets provided in Schedule I is based on the business specific environment
& usage, consumption patterii of the assets, past performance of similar assets and peer
industry comparison duly supported by lechnical assessment by a Chartered Engineer,

The residunl values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
approprinte,

Gains or losses arising from derecognition of a property, plant and qu.upnw:l'ul are
mcﬂﬂumd a8 llu.' dllin.mm.c hulwr..un lhu net dmpmnl prnm:r,dh nnd the u\rryum amoun of




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

Capital Work in Progress

Cost of Assels not ready for intended use, ns on the Balance Sheet date, is shown under
capital work tn progress. All expenses incidental 1o the acquisition of the asset along with
lunded cost, day to day revenue expenditure are capitalized until the commissioning of the
nsset, The revenue generated out of deposits/guaranteées for eustoms and/or other business
purposes or statutory obligations are capitalized tH the assets are commissioned.

(d) Lenses

The determinntion of whether an arrangement is (or containg) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains,
a lease if fulfilment of the arrangement I8 dependent on the use of a specific asset or assets
and the arrangement conveys a right 10 use the asset or assets, even if that right is not
explicitly specified in an arrangement.

For arrahgements entered into prior ta 1 April 20135, the Company has determined whether
the arrangement contain lease on the basis of facts and circumstances exisiing on the date
of transition.

Company az a lessee

A lease s classified al the inception date as a linance lease or an operating lease, A lease
that translers substantially all the risks and rewards Incidental to ownership Lo the
Company is classified as a finance lease. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straighi-line basis over the lease term.

(¢) Intangible Asseis and Amortisation

Intangible Assets are stated at cost of nequisition less accumulated amortisation /depletion
and impairment loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset o fts working condition for the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate variations pttributable 1o
the intangible assets.

Subsequent costs are ingluded in the asset's carrying amount or recognised as a separate
nsset, as appropriate, only when it is probable that future economic benefits nssocinted
with the item will llow fo the entity and the cost can be measured relinbly,

Gains or losses arising from derecognition of an intangible asset are measured as the
difference botween the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the assel is derecognised.

,.-‘ o i | ,J, Lﬂuumlhlc assets of the company comprises of Software which is nrnnru..m.d Over-d pcrmd
a{‘ “"# YEars., o MEH i
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Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 20 Iﬁ‘.)
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(f) Impairment of Non-Finuncinl Assets - Property, Plant & Equipment and Intangible

Assets:

The Company nssesses ot each reporting date as to whether there is any indication that any
property, plant and equipment and Intangible Assets may be impaired, If any such
indication exists the recoverable amount of an asset 1s estimnted to determine the extent of
impairment, il any,

An impalrment loss is recognised in the Statement of Profit and Loss o the extent, asset’s
carrying amount exceeds its recoverable amount, The recoverable amount is higher of an
assel’s {air value less cost of disposal and value in use. Value in use is based on the
estimated future ¢ash flows, discounted to their present value using pre-tax discount rate
that reflects current market assessments of the time value of money and risk specific to the
nssets,

The Impairment loss recognised in prior accounting period iz reversed if there hag been a
change in the estimate of recoverable amount. The impairment loss recognised in prior
accounting period is reversed if there has been a change in the estimate of recoverable
wimount,

(g} Inventories :

Items of inventories are measured at lower of cost and net realisable value after providing for
obsolescence, if nny, Cost of inventories comprises of cost ol purchase nnd other overheads
net of recoverable taxes incurred in bringing them to their respective present location and
condition, The valuation of inveniories is done on FIFO Method.

(h) Finanee Cost:

Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection with
the arrangement of Borrowings and exchange dilferences arising from Foreign Currency
Borrowings ta the extent they are regarded as an adjustment to the Interest Cosis,

Interest income earned on the lemporary investiment of specific borrowings pending their
expenditure on qualifying assels is deducted from the borrowing costs eligible for
capitalisation,

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred,

Provisions :

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a pust event, it is probable that an outflow of resources embodying economie
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

(i Employee Benefit Expenses ¢
(i) Short Term Employee Benelits

All Employee Benelits payable wholly within twelve month of rendering the service are
classified ns Short Term Employee Benefits and they are recognised in the period in which
the employee renders the related service.

The undiscounted amount of short term employee benefits expected to be paid In exchange
for the services rendered by employees are recognised as an expense during the period
when the employees tender the services.

(ii). Posi-Employment Benefits
Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company
makes specilied monthly payments to Employee State Insurance Scheme, Provident Fund
Scheme and Government administered Pension Fund Scheme for all applicable employees.
The Company's contribution is recognised as an expense in the Statement of Profit and
Loss during the period in which the employee renders the related service,

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which 18 provided for on the basis of an
actuarial valuation on Projected Unit cost method made at the end of each Gnancial year,
Actuarial gains/(losses) are recognised directly in other comprehensive income, This
benefit is presented nccording to present value afler deducting the fair value of the plan
assets. The Company determines the net interest on the net defined benefit liability (asset)
in respect of a defined benefit by multiplying the net linbility (asset) in respect of a delined
benefit by the discount rate used 1o measure the defined benefit obligation as they were
determined at the beginning of the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are charged to the
Other Comprehensive Income.

Accumulaied leave is wreated as shon=term employee benefit. The Company measures the
expected cost of such absences as the ndditional amount that it expects to pay as a result of
the unused entitlement that has accumulated at the reporting date.

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both
secumulating and non-accumulating in nature, The expected cost of accumulating
compensated absences is determined by actuarial valuation using projected unit credit
method.




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

(k) Tax Expenses :

S,

The tax expense for the period comprises Current and Deferred Tux, Tax is recognised In
Statement of Profit and Loss, excepl to the extent that it relates to items recognised in the
comprehensive income or in equity, In which case, the tax is also recognised in other
comprehensive income or equity,

Current Tax

Current tax assets and liabilities are measured ot the amount expected to be recovered [rom or

paid to the axation authorities, based on tax rates and laws (it are enacted or substantively
enacted at the Balance sheet date,

Minimum Alternative tax (MAT) Credit is recognised ns an ssset only when and 1o the extent
there is convincing evidence that the company will pay Income Tax under the normal
provisions during the specified period, resulting in utilisation of MAT Credit. In the Year in
which the MAT Credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in Guidance Note issued by the Insutute of Chartered
Accountants' of Indin, the snid asset is created by way of a eredit 1o the Statement of Profit and
Loss and shown as MAT Credit Entitlement. Company reviews the same al ench Balance
Sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent there
is no longer convincing evidence to the effect that the Company will utilise MAT Credit
during the specified period,

Deferred Tax

Deferred tnx is recognised on temporary differences between the carrying amounts of assets
and linbilities In the standalone financial statements and the corresponding tax bases used in
the computation of taxable profit,

Deferred tax liabilities and nssets are measured at the tax rates that are expected to apply in the
period in which the linbility is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period, The
carrying amount of Deferred tax liabilities and assets are reviewed at the end of each reporting
period.

Foreign currencies trananctions and teansiatlon:

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of
transuction. Monelary assets and liabilities denominated i foreign currencies are translated at
the functional currency closing rates of exchange at the reporting date,

Exchange differences arising on settlement or trunslation of monetary ltems are recognised in
Statement of Profit and Loss except to the extent of exchange differences which are regarded
as an adjusiment to interest costs on foreign curpency borrowings that are directly attribuiable
10 the acquisition or construction of qualifying assets, are capitalized as cost of nssets,

Non-monetary items that are measured in terms of historical cost in a I‘nrc‘:tgn currency are
recorded using the exchange rates at the date of the fransaction. Non-monetary items mmésured)

=2  at fuir value in a forelgn currency are translnted using the exchange rates at the dage wi lhfl'
“ l K
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Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

fair value was mensured. The gain or Joss arising on translation of pon-monetary itgms
mensured nt fair value is treated in line with the recognition of the gain or loss on the change
in [air value of the ftem (Le., tanslation differences on items whose falr value gain or loss is
recognised in OC] or Statement of Profit and Loss are also recognised in OCI or Statement of
Prolit and Loss, respectively).

Income and expenses in foreign currencies are recorded ot exchange rates prevailing on the
date of the transaction. Foreign currency monetary asseis and liabilities are translated at the
exchange rate prevalling on the balance sheet date and exchange gains and losses arising on
seltlement and restatement are recognised In the statement of profit and loss,

{(m)Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the company and the revenue can be reliably measured,

Revenue rom Sule of Guods
Revenue is recognized when the significant risks ond rewards of ownership of the goods have
been passed to the buyer, Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of returns and allowances, wrade discounts, volume
rebates and cash discounts.
Interest Income
Interest Income from a financinl nsset is recognized using effective interest rate method.
The revenue pgenerated out of deposits/guarnntees for customs and/or other business
purposes or statutory obligations are capitalized till the assets are commissioned,

Dividends

Dividends are recognised when the company's right lo recelve the payment has been
established.

(n) Financial Lnstruments

“inineis {44

Initinl Regognition nnd Measurement

All financial nssets and habilities are initially recognized at fair value. Transaction costs thal
are directly auributable to the acquisition or Issue of financial ngsets and Linancial liabilities,

which are not at fair value through profit or loss, are adjusied to the fair value on initial
recognition.
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Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended l'juf‘i_rn_l'_g;_h_]_lu, 2019

L L rement
Financinl assets carried at amortised cost (AC)

A finangial asset is measured at amortised cost il it is held within o business model whose
ohjectlve is 10 hold the asset in order 1o collect contractunl cash Nows und the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principul amount outstanding,

Financinl asscis at falr value through other comprehensive income (FYTOCI)

A financial asset is measured at FVTOCI il it is held within a business model whose objective
is achieved by both ecollecting contractunl cash flows and selling financial assets and the
contractual terms of the financial nsset give rise on specified dates to cash flows that are solely
payments of principal und interest on the principal amount outstanding,

Finnncial assets at fair value through profit or loss (FVTPL)

A financlal asset which 18 not classified in uny of the above categories are measured at
FVTPL.

Fquity Investments

The Company has accounted for it investments in subsidiaries, nssocintes and joint venture at
COst,

Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to present in
other comprehensive income subsequent changes in the fair value. The Company mukes such
election on an instrument by instrument basis, The classification is made on initial recognition
and is irrevocable, If the Company decides to classify an equity instrument as at FVTOCI,
then all fair value changes on the instrument, excluding dividends, are recognized in the OCI,
There is no recyeling ol the amounts from OC to the statement of profit and loss, even on sale
ol investment. However, the Compuny may transfer the cumulative gain or loss within eqguity.
Equity instruments included within the FVTPL category are measured ot fair value with all
chunges recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of n Compony of
similar financial assets) is primarily derecognised (t.e. removed from the Company’s balance
sheel) when;

u). The rights to receive cash [lows {rom the assel have expired, or

b). The Company has transferred its rights to receive cash flows from the asset or has assumed
) an obligation to pay the received cash flows in full without material delay to a third p.m}r

-;;.: _u_,‘:‘f'-.undcra pass=through' arrangement; and either /

.,
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Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended Mareh 31, 2019

(i). the Company has ransferred substantially all the risks and rewards of the asset, or
(11). the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has translerred control of the asset,

When the Company has transferred its rights to receive cash flows [rom an asset or has
entered into a pass-through arrangement, it evaluates if and 1o what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially ail
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transterred nsset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated hability. The transferred
assel and the associnted linbility nre measured on a basis that reflects the rights and obligations
that the Compuny has retained,

Continuing involvement that takes the form of a guaraniee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required 1o repay.

Impairment of financial assets

In sccordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
mensurement and recognition of impairment loss on the following financial assets and credil
risk exposure:

a). Financial assets that are debt instruments, and are méasured at amortised cost e.g., loans,
debt securities, deposits, and bank balance

b). Financial nssets that are debt instruments and are measured as st FVTOC!

¢). Trade receivables or any contractual right to receive cash or another financial assel that
result from transactions that are within the scope of Ind AS |8 (referred 1o as 'contractual
revenue receivables® in these standalone financial statements)

The Company follows ‘simplified approach” for recogmition of impairment Joss allowance on:
a). Trade Receivables and
b). Other Receivables

The application of simplified approach does not require the Company o track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at ench
reporting date, right from its initial recognition,

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant incrense in the credit risk since initial
recognition. [[ credit risk has not increased significantly, 12- month ECL is used o provide for
impairment loss, However, if eredit risk has incrensed significantly, lifetime ECL i used. 11,
in a subsequent period, eredit quality of the instrument improves such that there is no longer n
significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL i3 a portion of the lifetimg ECL -
which results from default events that are possible within 12 months after the reporting‘date,




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

ECL 1% the difference between all contraciual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i, all
cash shortfalls), discounted at the original EIR. When estimating the cash flows, an enty 1s
required to consider:

a). All contractual terms of the financial insirument {including prepayment, extension, eall and
similar options) over the expected life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannat be estimated reliably, then the enuty
is required to use the remaining contractual term of the financial instrument,

b). Cash flows from the sale of collateral held or other eredit enhancements that are integral to
the contractual terms.

¢). Financinl nssets measured a8 al amortised cost, contractunal revenue receivables and lease
receivables: ECL is presented as an allowance, i.e,, as an integral part of the measurement of
those nssets in the balance sheel. The allowance reduces the net carrying amount. Until the
assel meets write-ofl eriteria, the Company does not reduce impatrment ullowance tfrom the
gross carrying amount.

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial linbilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated ns hedging
mstruments in an effective hedge, ns appropriate.

All Tinancinl linhilities are recognised nitially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial linbilities include trade and other payables, loans and borrowings
including bank overdralts, financial guarantee contracts and derivative [inancial instruments,

Subsequent Measurement
The measurement of linancial liabilities depends on their classification, as described below:
Finnncinl linbilities at fair value through profit or loxs

Financial liabilities at fair value through profit or loss include financial liabilites held for
trading and [inancial liabilities designated upon initinl recognition as at fair value through
profit ar loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative linancial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109, Separated embedded derivatives are also
closgified as held for trading unless they are designated as effective hedging inHtl’llI‘I‘I_E;H_l!:-

o
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Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

EmmirT

Cains or losses on liabilities held for rading are recognised in the profit or loss.

Financial liabilities designated upon initinl recognition at fair value through profit or loss are
designated as such at the initinl date of recognition, and enly if the criteria in Ind AS 109 are
satisfied. For linbilities designated as FYTPL, fair value gains/ losses atributable to changes
in own credit risk are recognized in OCL These gaing/ loss are not subsequently tansferred to
P&L. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such lability are recognised in the statement of profit or loss, The
Company hag not designated any linancial linbility as at fair value through profit and loss,

Lonns and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured m
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortisation process,

Amortised cost is ¢nlculnted by taking into account any discount or premiuin on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included ns
finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing finaneial lability is replaced by another from the same
lender on substantinlly different terms, of the terms of an existing habily are substantinlly
modified, such an exchange or modification is weated as the derecognition of the original
liability and the recognition of a new lability. The difference in the respective carrving
amouiits 12 recognised in the statement of profit or loss,

Derivative Finaneial Instruments
Initial recognition and subsequent mepsurement

The Company uses derivative financial instruments- forward currency contracts to hedge its
foreign curtency risks. Such derivative linancial instruments nre initislly recognised at fair
value on the dale on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial linbilities when the fair value is negative,

Fair Vi ¢

The Company measures linancial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received 10 sell an asset or paid to transfer a linbility in an
orderly transaction between market participants at the meosurement date. The fair value
mensurement is based on the presumption that the transaction to sel] the asset or transfer the

linhility takes place either: S




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

a). In the principal market for the nsset or liability, or
b). In the absence of a4 principal market, in the most advantageous market for the asset or
laksility

The principal or the most advantageous market must be accessible by the Compuny.

The fair value of nn ansset or a linbility is measured using the nssumptions that market
participants would use when pricing the assef or liability, assuming that market participants
net in their economic best interest,

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient datn are available to measure [wir value, maximising the use ol relevant
observable inputs and minimising the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the standalone
financial siatements are categorised within the fair value hierurchy, described as follows,
based on the lowest level Input that is significant to the fair value measurement ns o whole;

Level 1 — Quoted (unadjusted) market prices in active ‘'markets for identical nssets or
linbilities,

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3 — Valuation techniques For which the lowest level input that is significant to the fair
villue mensurement 18 unobservable,

For nssets and linbilities that are recognised in the standalone financial statements on a
recurring basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorisation (based on the lowest level input that s signilicant
io the falr value measurement as a whole) at the end ol each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
linhilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above,

(0) LCash ‘nxh Equivalent
Cash and Cash Equivalent in the balance sheet comprise cash ot banks and on hand and short-

lerm deposits with an original maturity of three months or less, which are subject io an
insignificant risk of changes in value,

(p) Earnings per share

Basic carnings per share are caleulated by dividing the net profit or loss for the period
atinbutable 1o equity sharcholder by the weighted average number of equily shares
outstanding during the period,
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Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for lh.ﬂ_.?'.“;[ﬂ: ended March 31, 2019

For the purpose of caleulating diluted earnings per share, the net prohit after tax for the period
attributable to equity sharcholders and the weighted average number of equily shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares,

(q) Segment Reporting

Based on “"Management Approach” as defined in Ind AS 108 -Operating Segments, the Chiel
Operating Decision Maker evaluates the Company’s performance and allocates the resources
based on an analysis ol various performance indicators by business segments, The Company
conclude that it operates under one reporting segment.

Unallocable items includes general corporate income and expense items which are not
allocated to uny business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Company as a
whole. Common allocable costs are allocated to each segment on an appropriate basis,

3. Critieal Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of the Company's standalone financial statements requires management to
make judgement, estimates and assumptions that affect the reported amount of revenue,
expenses, nssels and liabilities and the accompanying disclosures. Uncertninty about these
assumptions and estimates could result in outcomes that require n material adjustment w0
the carrying amount of assets or labilities alTected in future periods.

a) Depreciation / nmortisation nnd useful lives of property plant ind equipment /
intungible assets

Property, plunt and equipment / intangible assets are depreciated / amortised over their
estimated useful lives, after taking into account estimated residual value. Managemem
reviews the estimated useful lives and residual values of the nssets annually in order to
determine the amount of depreciation / amortisation to be recorded during any
reporting period. The useful lives and residual values are based on the Company's
historical experience with similar assets and take into account anticipated
technological changes, The depreciation / amortisation for future periods is revised if
there are significant changes from previous estinuites.

by Recoverability of trade reccivable
Judgements are required in assessing the recoverability of overdue trade receivables
and determining whether o provision against those receivables 13 required. Factors
considered include the credit rating of the counterparty, the amount and timing of
anticipated fulure payments and any possible actions that can be faken to mitigate the
risk of non-payment AEANE T,

F s Ll oy
] ' &

P AN




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

¢) Provisions

Provisions and liabilities are recognized In the period when it becomes probable that
there will be o future outflow of funds resulting from past operations or events and the
amount of cash outflow can be rellably estimated. The uming of recognition and
quantifiention of the liability requires the application of judgement to existing facts
and circumstances, which can be subject to change. The carrying amounts ol
provisions and liabilities are reviewed regularly and revised io take aceount of
changing facts and circumstances,

d) Impairment of aon-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired, If any indication exists, the Company estimates the nsset’s
recoverable amount. An asset’s recoverable amount is the higher ol an nsset’s or fair
value less costs of disposal and its value in use. It is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other asseis or a groups of assets. Where the carrying amount of an assel or
exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.

In assessing value in use, the estimated future cash fows are discounted o their
present vilue using pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific o the asset. In determining fair value less
costs of disposal, recemt market transactions nre taken into nccount, if no such
transactions can be identified, an approprinte valuation mode! is used.

¢) Impairment of financial nssets

The impairment provisions for financial assets are bused on assumptions nbout risk of
default and expected cash loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation, based on
Company's past history, existing market conditions as well as torward looking
estimates at the end of each reporting period,

13, Related Party Disclosures :

As per Accounting Standard 18, the disclosures of transactions with the related partics as
defined in the Accounting Standard are given below:

1) Related Partes:

(1) Subsidiary Company : NII.

(i1) Associates : NIL | b
f |
(iii) Key Managerial Personnel (KMP) _ P__...-r" \
s  Nitinkumar Didwanig- Director AN . /

o Kunal Sharma — Director




Notes forming part of the Balance Sheet as at March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

(iv) Enterprise over which KMP exercise control
o Veritas (Indin) Lid
¢ Hazel Mercantile Limited
#  Veritas [nfra & Logistic Pvt Itd
e Veritas Housing Development Pyt ltd

) Transactions with related parties for the period ended March 31, 2019
s e ___ (Figures in Rs.)
Subsidiary Assoclafe KM & their Enterprise over Totnl
relatives which KMP
exercise eontrol
ineluding
holding
conipuany

Lnsecured NIL

et NIL NIL 19,400,000 19,400,000
x| (NIL) (NIL) (33,36,80,000) | (2417,092,046) | (2,750,772,046)
lLlnne;urnsi.d NIl NIL MIL 519,700,000 519,700,000
.i'ul{lE, ‘:I;“ (NIL) (NIL) (MIL) (2,672.915) (2,672 91%)
Y 382250 | NIL NIL 833,636 1,215,886
| Rentpae | (ag2 250) | (NIL) (NIL) | (760,316) [ (1,142,566)
"‘”;’;2:‘“" 520,514,267 | Nit Nil NIl 520,514,267

¢) Balances with related parties as at March 31, 2019;
(Figures in Rs.)

| Subsidiary | Assocla | KMP & their | Enterprise over which Total
-— le relutives | KMJ* exercise control
Unsecured NIL NIL | 33,36,80,000 1,488,340,762 1,822,020,762
Loan (P.Y.) NIL NIL | NIl (2,511,260,730) (2,511,260,710)
Depoah | 20:000,000 NIL NIL 15,000,000 15,000,000
‘ (20,000000) | (NILY | (NIL) (15,000,000) (35,000,000) K

Neter. In the ctivrent yéar apiount recelved from the haliting company was prouped under other equity us
capital contribution from parent compiny amaiintig fo Rs, 5208514267 as af the end of F.Y.2018-2019.

“ R ® N Y .

The Company reports basic and diluted earnings Per Share (LPS) in accordance with Ind
As 33 on Earnings Per Share. However there is no income/loss during the reporting year,

4. Contingent Liabilitics : N1,

15 Auditor’s Remuperation;
(Figures in Rs.)
For the year | gop the period
Particulars ended March ended March
31,2019 31,2018
| For services s Statutory Auditors ; C1L,00,000 " 1,00,000 |
Totul Y L 1,00,000 1,00,000

-| I:I_i
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Notes forming part of the Balance Sheet as nt March 31, 2019 and Statement of
Profit and Loss for the year ended March 31, 2019

16, The Company does not have any dues payoable to any micro, small and medium enterprises as a1 the
year end, The Identification of the micro, small & medivin enterprises is based on management's
knowledge of their status. The Company has not received any intimation from the suppllers
regarding their status under the MSMED Act 2006. Hence, diselosures, i any, relating to amounts
unpaid ns at the yesr end, fogether with interest paid / payable as required under the said act have not
been piven,

i7. In the oplnion of the Board and to the best of thelr knowledge and belief, the value on realization alf
the current assels, loans & advances, deposits in the ordinary course of business will not be less than
the value stated in the Balance sheet, The linbilities on account of supply of goods & services are
also not more than the value of Habilities except written off on accoum of shortage/rate
DifTerence/conteact performance/Quality lssues ele,

18, As per the terms of arrangement with the Holding Company, the company has received partial Share
.r\:.'.npth.ntint-. Money amaunting to Rs, 1,04,31,34,227/- (as at 31.03.2019) as per the provisions of the
Section 42 of The Companies Act, 2013, However, as agreed with the subscribers, the company will
allot the Shares upon receipt of the remaining Share Application Money

149, Loases ;

n} The Company has taken commercial space on an operating leases basis, The lease rentals are
pavable by the company on a monthly/quarterly basis,
b) TFuture ininimum lease rentals payable as at 31/03/2019 ns per the lense agreements:

Particulury For ihic year ented For the year ended
3 - 31/03/1019 31/03/2018
Mot later than one yenr R 1,215 886 i 2,002,400

As per our Audit Report of even date attached

For Milind Mehin & Co Far and on Behall of the Bonrd
Chariered Accotnianis
c

. ‘@ J

lhll Melita !rINI TINKUMAR HHWANIA
I‘mnrlﬂur J DIRECTOR
Membership No.- 047739 DIN: 00210289
Place: Mumbal
Dale;28/08/2019

KUNAL SHARMA
DIRECTOR
DIN: 03553398
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

TO THE MEMBERS OF
VERITAS AGRO VENTURE PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS

OPINION

We bave audited the accompanying financial statements of M/s Veritas Agro Venture
Private Limited ("the Compang"), which comprise the Balance Sheet as at March 31. 2019,
the Statement of Profit and Loss ('mclu(lins Other Compre]:lensive Income) and the Cash
Flow Statement and Statement of Chaunges in Equity for the year then ended and a
summary of siguiticant acconnting policies and other explavatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid [nd AS financial statements give the information required by the Actin
the manner so required and give a true and fair view iu couformity with the accounting
principles generally accepted in India includiug the lnd AS, of the state of affairs of the
Company as at March 31, 2019, and its profit and its cash flows and the changes in equity
for the year ended on that date.

BASISOF OPINION

We conducted our audit in accordance with the Standards ov Auditing (SAs) specified
under section 145(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditors Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issned by the lustitute of Chartered Accountants of
[ndia together with the ethical requirements that are relevant to onr audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
avd we have fulfilled our other ethical responsibiliﬁes in accordance with these
requivements and the Code of Ethics. We believe that the audit evidence we have
oblained is sulficient and appropriate to prov-icie a basis for our opiunion.

NARAYAN NIWAS, 63. AAREY ROAD, GOREGAON (W), MUMBAI - 400 [04.
TEL.: 2872 0555/ 2873 9939 s CIN No. AAC-2949 » shabbir.rita@snrllp.com » www.snrlip.com
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CHARTERED ACCOUNTANTS

KEY AUDITMATTERS

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key andit matters to communicate in our report.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Compam]'s Board of Directors is responsible for the matters stated in Section 134(D) of
the Companies Act, 2013 (“the Act’) with respect to the preparation of these Standalone
Iud AS financial statements that give a trne and fair view of the financial position,
financial performance including Other Comprehensive lucome cash {lows and changes in

Eqnih] of the Compang in accordance with the accounting principles generallg accepted
in India including the Acconnting Standards (Ind AS) specified under Section 133 of the
Act, read with Rule 7 of the Com panies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safegnarding the assets of the Company and
for preventing and c]etectjng frands and other inregula_rib'es; selection aud application of
appropriate accounting policies; making judgments and estimates that are reasopable and
prudent; and design, implementation and waintenance of adequate internal tinancial
controls. that were operating eﬁectivelg tor ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and lair view and are free from material
misstatement, whether due to frand or error.

In prevaring the financial stalements, management is responsible for assessing the
Compaug's al)ilitg to comntinue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
mavagement either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Compam;'s financial reporting process.

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 104.
TEL : 2872 0555/ 2873 9939« CIN No. AAC-2949 e shabbir.rita@snrllp.com » www.snrilp.com
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AUDITORS RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
stateruents as a whole are free from material misstatement, whether due to fraund or error.
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement whew it exists. Misstatements can arise from
frand or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS {inancial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies (Auditor's Repoyt) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Compaunies

Act, 2013, we give in the Aunexure A statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

1. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explavations which to
the best of our knowledge and belief were necessary for the purposes of our

aundi t

b) Inour opinion, proper books of account as reguired by law have been kept by
the Compémq solarasit appears {rom our examination of those books.

c) The Ralance Sheet, the Statement of Profit and Loss including other
Comprehensive Income and the Cash Flow Statement and Changes in Equity
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 including Ind AS;

e) Ou the basis of the written representations received from the divectors as on
Mavrch 31,2019, taken on record by the Board of Directors. none of the directors
is clisc;uali(ied as on March 31,2019, from beins appointecl as a director in terms
of Section 164 (2) of the Act.

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAL - 400 104.
TEL. : 2872 0555/ 2873 9939 » CIN No. AAC-2949 ¢ shabbir.rita@snrllp.com « www.snrllp.com
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) With respect to the adequacy of the internal financial controls over fine  :ial
reporting of the company and the operating eHectiveness of such controls, refer
to our separate Report in Annexure B

8) With respect to the other matters to be included in the Aunditor's Report in
accordance with Rule 11 of the Companies (Aurlit and Auc].itors) Rules, 9014, in
our opiuniorn and to the best of our information and accordiug to the
explanations given to us:

(1) The Company has disclosed the impact of pending litigations on its
financial position in its IND AS financial statenients.

(ii) The Companq has made provision, as zeq-uirecl under the applica.ble
law or accountiug staudards, for material {oreseeable losses, if any,

and as required on long—term contracts including derivative
contracts.

(iii) There were no amounts which were requirecl to be transferred, to
the Investor Education and Protection Fund by the Company.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
Firm's Registration No.100420W

Partner

Mem]:etsl:\ip No. 0359865
Place of Signature: Mumbai
Date:50/04/2019

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBALI - 400 104.
TEL : 2872 0555/ 2873 9939 ¢ CIN No. AAC-2949 « shabbir.rita@snrllp.com « www.snrllp.com
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“ANNEXURF A" TO THE INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 1 under the heading Report on Other Legal & Regulatory

Requirement of our report of even date to the financial statements of the Company for the

year ended March 31,2010, we report that:

1) (a) The Compa.mJ has maintained proper records showiug full patticulars. iucluc]ius
cuantitative details aud situation of fixed assets;

(]3) The Fixed Assets have been phgsicang verified 1)9 the management in a
phased manner, designed to cover all the items over a period of three years,
which in our opinion, is reasonable baving regard to the size of the company
and nature of its business. Pursuaut to the program, a portion of the fixed asset
has been physically verified by the management during the year and no
material disczepancies between the books records and the physical fixed
assets have been noticed.

(¢} The title deeds of immovable properties are held in the name of the company,

2)  (a) The management has corducted the physical verificatiou of inveutory at
reasonable intervals.

(13) The discrepancies noticed on pl:u]sical verification of the inventory as
conpared to books records which has been properly dealt with in the Looks of
account were not material,

3) Accorcliug to the information and explenations given tous, the Compamj has NOT
granted unsecured loans to wholly owned subsidiaries covered under section 189

of the Act.

(@) The terms aund conditious on which loan has been granted to the borrower
Compamj covered under Section 189 of the Act is not, prima facie, prejudicial
to the interest of the Company -NA

(b) The principal amount is repayable within from the date of receipt of such
loan. The borrower has been regular in paying interest on loan. .-N.A

(¢) There is no overdue amount of more than days in respect of loan grauted
to the party listed in the register maintained under section 1890 of the Act. -
NA

4)  Inour opinion and accordiug to the information and explanations given to us, the
comypany has compliecl with the provisions of section 18D and I80 of the COmpanies
Act‘ 2013 in respect of loans, investments, gnarantees, and security),

NARAYAN NTWAS. 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 104.
TEL.: 2872 0555/ 2873 9939 ¢ CIN No. AAC-2949 s shabbir.rita@snrlip.com s www.snrilp.com
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The Compang has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of India and the provisions of Sections 7D to
76 or any other relevant provisions of the Act and the Companies (Accepta.nce of
De'posit) Rules, 2015 with rega.rcl to the deposits acceptecl from the public are not
applicable.

As informed to us, the maintenance of Cost Records has not been specified by the
Central Government uuder sub-section {1) of Section 148 of the Act, in respect of
the activities carried on by the company.

(a) Accorcling to information and explauations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in clepositius undisputed statutory dues including Provident Fund,
Emplogees State Insurance, lucome-Tax, Sales tax, Service Tax, Duty of Customs,
Dutg of Bxcise, Value added Tax, Cess and any other statutory dues witlx the
appropriate authorities. According to the information and explanations given to
ns, 20 unc]isputecl amounts pen)al)le in respect of the above were in arrears as at
March 31, 2018 {or a period of more than six months from the date on when they
become payable.

13) Accorchng to the information and explapation given tous, the foﬂowing duesol
Income Tax and Sales Tax / Value Added Tax have not been deposited ]JL) the

Company on account of disputes.

Name of the | Nature of dues Amount (In Rs) Period to | Forum where
Statute which the | dispute is
amount pending
relates
INCOME TAX | INCOMETAX 1072570 | AY2015-14 | CIT APPEALS
ACT 1961
INCOME TAX | NCOMETAX 883800 | AY.2014-15 | CIT APPEALS
ACT 1961
INCOME TAX | INCOMETAX 28625580 | AY2015-16 | CIT APPEALS
ACT 19061
INCOME TAX | NCOMETAX 3007744 | AY2016-17 | CIT APPEALS
ACT 1061 [

NARAYAN NTWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 104.
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10)

1)

12)

13)

14)

Sty s & Fitw Associatos LLP

CHARTERED ACCOUNTANTS

[n our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks. The Company has
uot taken any loan either fxom financial institutions or from the govemment and
has not issued any debentures.

Based upon the audit proceclures performecl and the information and expla nations
given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments and term Loans.
Accordivgly, the provisious of clause 3 (ix) of the Order are not applicable to the

Company and hence not commented upon.

Based upon the andit procedures performed and the information and explanations
giveyn })1] the management, we report that no fraud 131) the Company or on the
company bg its officers or emplogees has been noticed or reportecl duri ng the year.

Based npon the audit procedures perdormed and the information and explanations
given by the management, the managerial remuneration has been paid or
provided in accordance with the requisite approvals mandated 13\) the provisions

of section 197 read with Schedule V to the Companies Act;

Iu our opinion, the CompamJ is not a Nidhi Compamj. Therefore, the provisions of
clause 4 (xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been disclosed in
the Fivancial Statements as required by the applicable accounting standards.

Based upon the audit pyoceclures performecl and the information and explanations
given by the management, the company has made preferential allotment of equity
shares cluring the year under review and has complied with all the requirements of

section 42 of the Companies Act, 2013.

(a) The amounts so raised have been used for the purposes for which the funds
were raised }JLJ the Compc‘m .
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15) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with directors or persons comnected with him, Accoycliuglg, the
provisions of clause 5 (xv) ot the Order are not epplicable to the Compam; and
hence vot commented upon.

16) Inour opinion, the company is rot required to be registered under section 451A of
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3
(xvi) of the Order are not applicable to the Compang and hence not commented
upon.

For SHABBIR & RITA ASSOCIATESLLP
Chantered Accountants
Firm's Registration No.109420W

Shabbir S Bagasrawala
Partuer

Membeiship No. 030865
Place of Signature: Mumbai
Date:30/04/2019
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Annemre B

REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (1) of sub-section D of Section 143
of The Companies Act, 2015 (“the Aci“)

We have audited the internal financial controls over financial reporting of M/s.
VERITAS AGRO VENTURE PRIVATE LIMITED( the Company’) as of March 31,
2019 in conjunction with our andit of the IND AS financial statements of the Company for
the year ended on that date.

MANAGEMENTS RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The CompamJ‘s management is z’esponsible for estal:lisbing and maintaipning interval
financial controls based ou the internal comtrol over financial reporiing criteria
established by the Compaug considering the essential compouents of internal control
stated in the Guidance Note on Audit of Internal Finarcial Controls over Fine  :ial
Reporting issued, by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal finaucial
contre  that were operating effectively for ensuring the orderly and eHicient conduct of
its business, including adherence to company’s policies, the saieauarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as

recuired under the Companies Act, 2013.

AUDITORS'RESPONSIBILITY

Our responsi]oilitg is to express an opinion on the Compamx]'s internal {inancial controls
over {inancial reporting based ou our andit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Coutrols Over Financial Reporting (the
‘Guidance Note") aud the Standards oun Auditing, issued by ICAl and deemed to be
prescn'l:ed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an aundit of internal financial controls, both applicable to an audit of Internal Financial
Contrals aud, both issued by the Ilustitute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and il
such controls operated etfectively in all material respects.

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBALI - 400 104,
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CHARTERED ACCOUNTANTS

Ouraudit involves perlorming procedures to obtain audit evidence about the acle‘quacg of
the internal financial controls system over financial reporting and their operatiug
effectiveness. Ounr audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial coutrols over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedunres
selected depend on the auditors judgement, including the assessment of the risks of
material misstatement of the financial statements whether due to fraud or error.

We believe that the andit evidence we have obtained is sufficient and appropriate to
provicle a basis for cur andit opinion on the Compang‘s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A compaug's internal financial control over finaxncial reporting is a process clesigued to
provide reasonable assurance regarding the reliability of finaucial reporting aud the
preparation of financial statements for external purposes in accordance with geserally
ﬂccepter] accmmﬁna pvincip]es, A cr)m))nmj‘s internal financial contral aver fina  -ial

reporting includes those policies and proceclu res that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
rellect the transactions and c]ispositions of the assets of the companiyy.

2. Provide reasonable assurance that transactions are recorded as necessany to permit
preparation of financial statements in accordance with geuerally accepted
accounting principles, and that receipts and expenditures of the company are being
made ouly in accordance with authorisations of management and directors of the
company; and

3. Provide reasonable assurance regardina prevention or timely detection of
unaunthorized acquisition, use, or clisposition of the compag g‘s assets that could have a
material elfect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financiel Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
iucluc]ing the poasibilitg of collusion or improper wanagement override of controls,
material misstatements due to error or frand may occur and uot be detected. Also,
projections of any evaluation of the interal financial controls over financial reporting to
future period are subje to the risk that the internal financial control over financial
reporting may become inadequate because of chauges in conditious, or that the degree of
compliance with the policies or procedures may deteriorate.

NARAYAN NIWAS, 63, AAREY ROAD, GOREGAON (W), MUMBAI - 400 104.
TEL : 28720555/ 2873 9939 ¢ CIN No. AAC-2949 = shabbir.rita@snrllp.com « www.snrllp.com



Shulbtr & Fila Associales LLP

CHARTERED ACCOUNTANTS

Qpinion

lo our opinion, the Company has, in all material respects, an adequate internal financial
coutrols systemn over financial reporting and such internal financial controls over financial
reporting were operating eHect_ivell) as at March 31, 2010, based on the internal control
over financial reporting criteria established by the Compa.nq cousidering the essential
components of internal control stated in the Guidance Note on Audit of Intemal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
[ndia.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
Firm's Registration No. 109420W

"
Shabbir S Bagasrawala
Partuer
Membership No. 030865
Place of Signature: Mumbai
Date:50,/04/2019
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VERITAS AGRO VENTURE PRIVATE LIMITED
Ralance Sheet for the period ended 315t March 2002

Firm Regd. No.: 105420W

Shabbir 5 Bagasrawala
Pariner
Memnburslup No.. 039865

Place: Mumbaij
Dale: 30/04/2019

Director
DIN :00210239/

U
Niti fhdwania

Direclor
DIN : 01938308

g As at As at
Particulars Notes
31 March 2019 31 March 2018
ASSETS
1 Non-Current Asscts
(a) | Property, Plant and Equipment 3
-Tangble Assels 84831,13,803 84862,24,175
~Goodwill 4,20,252 8,40,504
() |Financial Assats
- Investmenis 4 - 6,01,600
(€) |Other Non Current Assets 5 24,07,803 37,34,213
_ Total Non Current Assets 84909,41,858 $4914,00,492
2| |Cument Assets
(a) |Inventories . .
(b) |Finanqal Assets
- Cash and Cash Equivalents 6 6,43,540 3,40,447
(c) |Other Current Assels 7 - 548
Total Cusrent Assels 6,43,540 3,40,995
Total Assets 84915,85,398 84937,41,487
EQIJITY AND LIABILITTES
Equit
1| (a) | Bquity Share Capltal 8 1,00,000 100,000
{b) |Other Equity 3 83459,68,026 83488,07,915
Totel Equity 83460,68,026 83489,07,915
Liabilitfes '”
2 Non-Current Liabjlities
(a) | Financial Liabilities
- Barrowings 10 1454,77,872 1447,97.872
() |Deferred Tax Liabilities (Net) 0 6,300
Total Non Current Liabilities 1454,77,872 1448,09,172
3 Current LiabiliGes
(a) [Financial Liabilities
-Other Finandal Liabilibes 11 39,500 29,400
Total Curvent Liabllbes 39,500 29,400
Total Equity and Liabilkies 84915,85,398 84937,41,487
The nceompanying notes forms integral part of the Financial Statements
Ag per nur report of even date attached
For Shabbir and Rita Assodates LLP For and on behalf of Board of Directors
Clartered Acvouniants T —




/ Partnier
Memlership No-: 039865

VERITAS VGO VENTURLE PIMVATE C0TTD

SLatzisedsh o Praliv and Loss be vene einded 0 Marcy 2060

(Amount in Rs)

Charirred Accorintants
Firmt Regd. No.: 109428

Shabbir § Bagasrawala

Place Mumbai
Dale 20/0472019

Parriculare Notes For the yvar ended For the yvar ended
: 31.March 2019 33 March 2018
Continued operations
Revenue fram Operations 12 2,10.400 235,709
Other Incosne
Total Revenue 2,10400 235,709
Expunses
Manufacturing Cests - -
Purchase of Stock-in-Trade 13 35,100 27.730
Changes la Inventories of Stock-in-Trade 13 - - .- 1832569
Emloyee 8encfit Expenses 15 210,458 21676
Deprecialon and Amorlisation Expenses 3 530,624 559,299
Finanoe Costs 16 3,592 6,272
Other Expenses 17 22.75,808 24.59,297
Priar Pediod llems
atal Expenses 30,56,589 51,010,874
. Al (loss) before exceptiona) ilems 3nd tax (28,46,189) {48,66,185)
Exceprional Mems - N
Profit (Joss) before tax (28.46,189) (48,65,165)
Tax Expense
a) Curreni ax . .
b) [ncome Tax Adjusirent
a) Defereed (ax 18 (6.300) (19,054)
- ¢) MAT Credit (Entiement)YAd). - --
d) Adjustment of Earlier Years
Total Tax Expense {6300 (19,054)
Profit’ (lass) ot the period from conlinuing oparatians (28,35,88%) Wss711)
Pro@L’ (1oss) from discontinued operafions - -
Tax expense of discontinged opemtions -
Profit' (fuss) from discounting sperations (after tax} - .
PrafiV Uoss) for the period {28,39,889) (48,47,111)
Otticr Comprehensive Income
- (tenis that will nol be reclessified 1o profit or loss - -
- Income 1ax relating 1o items tha( will nol be reclassifted to profil o - -
loss
- Items that will be reclassified to profit or Joss - -
- Income Lax relaling (o ilems that will be reclassified 1o profit or Yoss - -
Totai Campreheasive [ncosme for the period {28,39,889) 48A7,110)
Eamings per equily shane pL
a) Basic (283.99) (484.70
b) Diluted _ (283.9%9) (484.71)
The acy aying nates, in part of tie Finanziol Storentents
As per our report of even date attached
For Shabbir and Rila Associates LLP Por and ob bebalf of Boa

Nita Kumar Didwani
Director

DIN :€0210289

Niti Didwania
Director
DIN : 01938308

of Directors
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(Amaount in Rs.)

Particulars

For the year period ended 31st
March 2019

For the year period ended 31si
March 2018

A Cash Flow from Openting Aclivifies
Proflls before Tax

AddXLess):
Depreaabon and Amortigation Expenses
Lass on Subsidiary Investment

Interest & Finance Charges

Operating Profit before working Capital Changes

Working Capilat Changes

(Inarease)/Dacreasc m Invenlories

(Increase)/Decrease in Trade Receivables
{lacrease)/Decrease in Short Term Loans and Advances
(Joaease)/Decrease in Othar Curcend Assets
Increase/(Decrease) in ather inandal lablikes
Increase/(Decrease) in Other Currenu Liabilities
(fncrease)/Decrease in Working Capital

Cash Generafed trom Operating Activities

Cash Used {3/(+) genarated for operating activities (A )
B Cash Flaw From Invesfing Achvitics

Lass on Non-Current Investments

Net Cash Used in Investing Activibes ( B)

C CashFlow Erom Finoncing Activities
[Rlerest Pald T~

Net Cash Used in Financlong Activilies (C}

D Net [ncrease (3)/ Decrease (-} in cash and cash equivaleni
Cash equivalent { A+B+C)

Cash and Cash Equivalent Opening Balance
Cash and Cash Equivalent Clasing Balance

520,624
21,00.235
3599

(28,46,189)

(L,71,677)
6,80,000
10,100

26,301,458

559,290

6,272

(2,11,731)

518,423

3,06,692

3,06,692

3599)

{3,599)

3,03,093

340,447
6,43.590

18,32.569
23,46,256
(11,09,349)
(56)
(31.500)
(51,523)

(48.66,155)

568,552

{43,00,603)

29,86,3%7

(6272)

(13,14,206)

(13,14,206)

{6.27;

(13,20,478)

16,60,925
340,447

The occompanying noles lorms {olegral part of the Finandal Statements
AS per our repovt of even date allached

For Shabbir and Rila Asseciates LLP
Chartered Acconntams
Firm Regd. No: 10

Shabbis S Dagasrawala
Partner
Membership No.t 032865

Place: Mumbai

Date: 30/04/2019

Nig Didwania
Dlrector
DIN : 51938308




VERITAS AGRO VENTURE PRIVATE LIMITED

Notes to Financial Statements for the period ended 31st March, 2019

1 Corporate information

Veritas Agro Venture Private Limited ("The Company") is a subsidiary of the Listed Public entity
incorporated in India. The Company is dealing in busines_s of dealing in Agriculture & Agro
products. -

2.1 Basis of Preparation and Presentation

The Financial Statements of the Company have been prepared to comply with the {ndian
Accounting standards (‘Ind AS’), including the rules notified under the relevant provisions of the
Companies Act, 2013.

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in
accordance with the requirement of Indian Generally Accepted Accounting Principles (GAAP),
which includes Standards notified onder the Companies (Accounting Standards) Rules, 2006 and
considered as “Previous GAAP”.

These Financial Statemepts are the Company's first (nd AS Financial Statements.

The Financial Statements have been prepared on a historical cost basis, except for the following
assets and liabilitias which have been measured at fair value:

(i) Derivative financial instruments
{ii) Certain financial assctsand liabilities measuced at fair value (refer accounting policy
Regarding financial instruments)

Company’s Financial Statements are presented in indian Rupees, which is also lts functional
currency.

2.2 Summary of Significant Accounting Policies
a) Current / Non- Current Classification

Company presents Assets and Liabilities in the Balance Sheet based on Cutrent/ Non-
Current classification.

An Asset is treated as current when it is:

a) Expected to be reafized or intended to be sold or consumed in normal operating cycle;

b) Held primarily for the purpose of trading;

¢) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
or at least twelve months after the reporting period.




All other Assets are classified as Non-Current.

A Liability is current when:
a) Itis expected to be settled in normal operating cycle;
b) It is held primarily for the purpose of trading;
c) Itis due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period. _

The Company classifies all other Liabilities as Non-Current.
Deferred Tax Assets and Liabilities are classified 3s Non-Current Assets and Liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in Cash ang Cash Equivalents. The Company has identified twelve months as its
operating cycle.

b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount
and rebates tess accumulated depreciation and impairment losses, if any. Such cost
includes purchase grice, borrowing cost and any cost directly attributable to bringing the
assets ta its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful (ife
prescribed in Schedule It of the Companies Act, 2013 under Straight Line Method.

The company has in an earier financial year carried out assessment of useful lives of these
assets and based on technical justification, different useful lives have been arrived at in
respect of above assets. The justification for adopting different useful tife compared to the
useful life of assets provided in Schedule Il is based on the business specific environment &
usage, consumption pattern of the assets, past performance of similar assets and peer
industry comparison duly supported by technical assessment by a2 Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Gains or losses arising from de-recognition of 2 property, plant and equipment are
measured as the difference between the net disposal proceeds ang the carrying amaunt of
the asset and are recognized in the Statement of Profit and Loss when the asset is
derecognized.
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¢) Leases B

The determination of whether an arrangement is (or contains) a (ease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset
or assets and the arrangement conveys a right to use the asset or assets, even if that right is
not explicitly specified in an arrangement. For arrangements entered into prior to 1 April
2015, the Company has determined whether the arrangement contain lease on the basis of
facts and circumstances existing on the date of transition.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards incidental to ownership to the Campany
is classified as a finance lease. Operating lease payments are recognized as an expense in
the statement of profit and loss on a straight-line basis over the lease term.

d) Intangible Assets and Amortization

Intangible Assets are stated at cost of acquisition less accumulated amortization /depletion
and impairment loss, if any.

Such cost inctudes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset to its working condition for the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate vartations attributable to
the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is derecognised.

tntangible assets of the company comprises of Software which is amortized over a period of
5 years.




f)

8)

h)

Finance Costs

Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection
with the arrangement of Bosrowings and exchange differences arising from Foreign
Currency Borrowings to the extent they are regarded as an adjustment to the Interest
Costs.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred.

Inventaries

ltems of Inventories are measured at lower of cost and net realisable value after providing
for obsolescence, if any. Cost of inventories comprises of cost of purchase and other
overheads net of recoverable taxes incurred in bringing them to their respective present
tocation and condition. The valuation of inventories is done on FIFO Method.

impairment of Non-Financial Assets - Property, Plant & £Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any
property, plant and equipment and intangible Assets may be impaired. (f any such
indication exists the recoverable amount of an asset is estimated to determine the extent
of impairment, if any. An impairment loss is recognised In the Statement of Profit and Loss
to the extent, asset’s carfying amount exceeds its recoverable amount. The recoverable
amount is higher of an asset’s fair value less cost of disposal and value in use. Value in use
is based on the estimated future cash flows, discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of maney and risk
specific to the assets. The impairment loss recognised in prior accounting pericd is reversed
if there has been a change in the estimate of recoverable amount.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of 3 past event, it is probable that an outflow of resources

1bodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation,




i) Employee Benefit Expenses
(1) Short Term Employee Benefits

All Employee Benefits payable whofly within twelve month of rendering the service
are classified as Short Term Employee Benefits and they are recognised in the
period in which the employee renders the related service.

The undiscounte(_i‘amount of short term employee benéfits expected to be pz;id in
exchange for the services rendered by employees are recognised as an expeanse
during the period when the employees render the services.

(i) Post-Employment Benefits
Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the
Company makes specified maonthly payments to Employee State Insurance S  eme,
Provident Fund Scheme and Government administered Pension Fund Scheme for ali
applicable employees. The Company’s contribution is recognised as an expense in
the Statement of Profit and Loss during the period in which the employee renders
the related service, ™ - - -

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of
an actuarial valuation on Projected Unit cost method made at the end of each
financial year. Actuarial gains/ ({losses) are recognised directly in other
comprehensive income. This benefit is presented according to present value after
deducting the fair value of the plan assets. The Compsny determines the net
interest on the net defined benefit liability (asset) in respect of a defined benefit by
multiplying the net liability (asset) in respect of a defined benefit by the discount
rate used to measure the defined benefit obligation as they were determined at the
beginning of the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are
charged to the Other Comprehensive Income.

Accumulated leave is treated as short-term employee benefit. The Company
measures the iected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the
reporting date.




B

k)

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are
both accumulating and non-accumulating in nature, The expected cost of
accumulating compensated absences is determined by actuarial valuation using
projected unit credit method.

Tax Expenses . I .
The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in
Statement of Profit and Laoss, except to the extent that it refates to items recognised in the
comprehensive Income or in equity. In which case, the tax is also recognised in other
comprehensive income or equity,

Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities, based on tax rates and laws that are enacted or
substantively enacted at the Balance sheet date.

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent
there Is convincing evidence that the comgpany will pay Income Tax under the normal
provisions during the specified period, resulting-in utilisation of MAT Credit. In the Year'in
which the MAT Credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered
Accountants' of India, the said asset is created by way of a credit to the Statement of Profit
and Loss and shown as MAT Credit Entitlement. Company reviews the same at each Balance
Sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent
there is no longer convincing evidence to the effect that the Company wil} utilise MAT Credit
during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the standalone financial statements and the corresponding tax bases
used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.
The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each
reporting period.

Foreign currencies transactions and translation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date

of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency closing rates of exchange at the reporting date.




Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of Profit and Loss except to the extent of exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings that are directly
attributable to the acquisition or construction of gualifving assets, are capitatized as cost of
assets.

Non-monetary items that are measured in terms of histarical cost in a foreign currency are
recorded using the exchange rates at the date of the transaction. Non-maonetary items

_measured at fair value ip a foreign cugrency are translated using the exchange rates at the

date when the fair value was measured. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recogaition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair
vatue gain or loss is recognised in OCI or Statement of Profit and Loss are also recognised in
OCl or Statement of Profit and Loss, respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevaijling on the
date of the transaction. Foreign currency monetary assets and liabilities are translated at
the exchange rate prevailing on the balance sheet date and exchange gains and losses
arising on settlement and restatement are recognised in the statement of profit and loss.

Revenue Recognition

Reverniue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured.

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods
have been passed to the buyer. Revanue from the sale of goods is measured at the fair value
of the consideration received or receivable, net of returns ang allowances, trade discounts,
volume rebates and cash discounts,

Revenue from Electricity Generation
Sale of Power is recognised at the point of transmission of etectricity generated from
Windmill,

Interest Income
Interest Income from a financial asset is recognised using effective interest rate method.

Dividends
Dividends are recognised when the company's right to receive the payment has been
established.




m) Financial Instruments

(i)

Financial Assets
tnitial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities, which are not at fair value through profit or loss, are adjusted to
the fair value on initial recognition.

Subsequent Measurement
Financial assets carried at amonrtized cost {AC)

A financial asset is measured at amortized cost if it is held within a business model
whase objective is to hold the asset in order ta collect contractual cash flows and
the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through other comprehensive income {(FVTOCI)

A financial asset is measured at FVTOC) if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the inancial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured
at FVTPL.

Equity Investments

The Company has accounted for its investments in subsidiaries, associates and joint
venture at cost.




QOther Equity Investments

For all other equity instruments, the Company may make an irrevocable efection to
present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument by instrument basis. The
classification is made on initial recognition and is irrevocable. If the Company
decides to classify an equity instcument as at FVTOCI, then all fair value changes on
the_instrument, excluding dividends, are recognized in the OCI. There is no recycling - _
of the amounts from OCI to the statement of profit and loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within
equity. Eguity instruments included within the FVTPL category are measured at fair
value with all changes recognized in the statement of profit and loss.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a
Company of similar financial assets} is primarily derecognised (i.e. removed from the
Company’s balance sheet) when:

a) The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flows from the asset
or has assumed an obsligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and

either

3] The Company has transferred substantially all the risks and rewards
of the assat, or

i) The Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the
asset.

When the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it
has retained the risks and rewards of ownership. When it has neither transferred
nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also
recognises an associated liabifity. The transferred asset and the associated liabitity
are measured on a basis that reftects the rights and obligations that the Company
has retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required 10 repay.




Impairment of financial assets

in accordance with Ind AS 109, the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortized_
cost e.g., loans, debt securities, deposits, and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Trade receivables or any contractual right to receive cash or another

financial asset that resuit from transactions that are within the scope of Ind
AS 18 (referred to as ‘contractual revenue receivables’ in these standalone
financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on:

a) Trade Recelvables and
b) Other Receivables

The application of simplified approach does mot require the Company to track
changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment toss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the
credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECU s used. If, In a subseguent period, credit quality
of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognizing impairment
toss allowance based on 12-month ECL.

tifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is 3 portion of
the lifetime ECL which results from default events that are possible within 12
months after the reporting date.




(ii)

ECL is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
astimating the cash flows, an entity is required to consider:

a} All contractual terms of the financial instrument (including prepayment,
extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expecied life of the financial
instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

b

—

Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

¢) Financial assets measured as at amortised cost, contractual revenue receivables
and lease receivables: ECL is presented as an allowance, i.e., as an integral part of
the measurement of those assets in the balance sheet. The atlowance reduces
the net carrying amount. Until the asset meets write-off criteria, the Company
does not reduce impairment allowance from the gross carrying amount,

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.




Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This category also
inctudes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they
are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or
logs are designated as—such at the initial date of recognition, arid only if the criteria
in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCl. These gains/ loss
are not subsequently transferred to P&\L. However, the Company may transfer the
cumulative gain or {oss within equity. All other changes in fair value of such liability
are recognised in the statement of profit or loss. The Company has not designated
any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as weil as through the EIR
amortisation process.

Amortised cost is calculated by taking Into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as firance costs in the statement of profit and {oss.




(iii)

(iv)

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is repla ced by
another from the same lender on substantially different terms, or the terms of an
existing lahility are substantially_modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Derivative Financial [nstruments
Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to
hedge its foreign currency risks. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into
and are subsequently re-measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is
negative, B - )

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at
each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the fiability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for
the asset or liabitity

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using ® assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act Jn their economic best interest.

A fair value measurement of @ non-financial asset takes into account a market

participant’s abifity to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset
in its highest and best use.




The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximizingthe use
of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a

- whole: .

Level 1 — Quoted (unadjusted) market prices in active ‘markets for identical assats
or liabilities.

Level 2 — Valuation techniques for which the towest level input that is significant to
the fair value measurement is directly or indirectty abservable.

Level 3 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statements
on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest

— levelinput that is significant to the fair value measurenient as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the leve) of the fair value hierarchy as explained above.

n) Cash and Cash Equivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

o) Earnings per share

Basic earnings per share are calculated by dividing the ret profit or loss for the geriod
attributable to equity shareholder by the weighted average number of equity shares
outstanding during the period. For the purpose of calculating diluted earnings per share, the
net profit after tax for the period attributable to equity shareholders and the weighted
average number of equity shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.




2.3

p) Segment Reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Coripany’s performance and allocates the
resources based on an analysis of various performance indicators by business segments. The
Company concludes that it operates under one reporting segment. Unallowable items
include general corporate income and expense items which are not allocated to any
business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Company
as a whole. Common allocable costs are allocated to each segment on an appropriate basis.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

The preparation of the Company’s standalone financial statements requires management to
make judgment, estimates and assumptions that affect the reported amount of revenue,
expenses, assets ard liabilities and the accompanying disclosures. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabllities affected in future periods.

a) Depreciation / amortization and useful lives of property plant and equipment /

intangible assets

Property, plant and equipment / intangible assets are depreciated / amortized over
their estimated useful lives, after taking into account estimated residual value.
Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of deprectation / amortization to be
recorded during any reporting period. The useful lives and residual values are based
on the Company's histarical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortization for future
periods is revised if there are significant changes from previous estimates.

b) Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade
receivables and determining whether a provision against those receivables is
required. factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any possible actions that can
be taken to mitigate the risk of non-payment.




¢

d}

e)

Provisions

Provisions and liabilities are recognifzed in the period when it becomes probable that
there will be a future outflow of funds resufting from past operations or events and
the amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgment to existing facts
and circumstances, which can be subject to change. The carrying amounts of
provisions and fiabilities are reviewed regularly and revised to take account of
changing facts and circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or
fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent
of those from other assets or a groups of assets. Where the carrying amount of an
asset or exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair
value Yess costs of disposal, recent market transactions are taken into account, if no
such transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk
of default and expected cash loss rates. The Company uses judgment in making
these assumptions and selecting the inputs to the impairment calculation, based on
Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.




2.4 Adoption of Ind AS

The Company has adopted ind AS with effect from 1st April 2017 with comparatives being
restated. Accordingly the impact of transition has been provided in the Opening Reserves as
at 1st April 2016. The figures for the previous period have been restated, regrouped and
reclassified wherever required to comply with the requirement of Ind AS and Schedule 1lI.

Exemptions from Retrospective Application . _
{I) Business combinations

The Company has applied the exemption as provided in ind AS 101 on non-application of Ind
AS 103, “Business Combinations” to business combinations consummated prior to April 1,
2016 (the “Transition Date”), pursuant to which goodwill/capital reserve arising from a
business combination has been stated at the carrying amount prior to the date of transition
under Indian GAAP. The Company has also applied the exemption for past business
combinations to acquisitions of investments in subsidiaries / associates / joint ventures
consummated prior to the Transition Date.

(i) Fair value as Deemed Cost
"~ The Company has elected to measure items of property;plant and equipment and intangible
assets at its carrying value at the transition date except for certain class of assets which are
measured at fair value as deemed cost.

(iii) Investments in Subsidiaries, Joint Ventures and Associates

The Company has elected to measure Investments in Subsidlaries, Joint Ventures and
Associates at Cost




Notes forming Integral part of the Balance Sheet as at 31st Masch, 2013

Hote Ne 3

{i) froperty, Plant and Equipment

VERITAS AGRO VENTURES PRIVATE LIMITED

FIXED ASSETS Gross Blotn Depraciation/Amalgarmation 1 Net Black
Sr. Particulars Rate A5 at As at Depreclation Data of Upto As on A3 on
No. 01,04.2018 Addition | Deduction 31.03,201% as AL 01.04,2019 | Pucchase | No. of Days | for the year | Daductlon | 31.03.201% 31.03.2019 31.03.2018
[l
1} |rand 84877,04,650 - <[ 84577,04,650 . . - - - -| 8487704650 84877,04,550
2} |Computer System 16.21% 24,895 24,895 21,856 3,039 24,895 3,038
1
3)  |Furniture & Fiktures 6333 2,59,196 2,59,196 2,01,396 36,008 | 237404 21,752 57,800
4} |office Equipment 4.75% 35,725 35,725 33,5939 1,786 ' 35,725 1,786
L}
1
S} |Plant & Machinery 4.75% 6,07,482 6,97,482 2,53,204 62,867 3,16,071 381,411 4,44,278
5] |Software License [Tally) 16.21% 2414 2,434 2,293 121 2414 - 1
71 |Motor Cyle 9.50% 26,747 16,707 24,236 6.551 30,797 5,950 12,501
TOTAL 84887,61,109 - B4887,61,209 5,35,934 1,10,372 647,306 | 848B1,13,803|  94882,24,175 |
[ [Previgus Year -] sa4saz.61,100] -] -[  s4887,51,109] 3,97,90¢ | - - | 139,084 <[ 536936]  8a8sz,24,175|  B4883,63,209 |
{il} Intangible Assets
[ 1 [coodwil an Amalgamatio - 2,01,270] -1 -1 21,01,270 | 12,60,766 | . [ a20,252] -] 16,81,018] 4,20,252 | 8,540,504 |
| [previous vear -1 21,01,.270 | | | 21,01,270 | 80,510 | | a.20,256] | 12,60,766 ] 8,409,504 | 12,60,760 |




RO VENTURE FRIVATE LINILTED

semenles for the peviod cnded Ha Mach, 2019

4 |INVESTMENTS - NON CURRENT

; As at Asat
Particulars
1 2019 | 31Marchaois |
Invesnents measared at Cost 61400
Toral - 501600
5 Other Non Current Assets
Particulars ALt As
L= i~ 31 March 2019 31 March 2098
Loans 1o WOS . 14,98,638
Security Deposits Unscaued, Considered Good 66,761 65,761
Loars and Advances 1o others Unsecured, Censidered Good 12.83,230 12,93415
Advornce tax net Provision for (ax 10,52.812 8,75,202
Total 0758 37403
& CASH AND CASH EQU[VALE'NTS
Particulars LLES L
31 March 2019 31 March 2018
Cash and Cash Equivalents
() |8alances with Banks
Ln Current A¢counts 2,15,749 1,185,655
@@ |Cashon lang 4,2,791 221,791
olal 643540 340457
Cash aad cavh equivatens as get standalonc sialement of cash Flows
7 OTHER CURRENT ASSESTS =
Particulars Asat As at
31 March 2019 31 March 2018

Unsecured Consideved Good
Prepaid Experwes

Total




8 EQUITY SHARE CAPITAL

- Adat Asab
Particulars
31 March 2019 31 March 2018
Aulhorised Share Capitad
Bquity Shares of * 1 cach 12,00,000 12,00,000
(CY 1,206,000 shires of * 10 cach)
(7Y 1,20000 shares of * 10 cach)
Tolal 12,00,000 12,00,000
Tisued Subsalbed and Pald Up
Equiry Shares of “ 1 each 1,00,000 160,000
— [{CY 10000 sharesof “ B exch) -= __ —_
(Y 10,000 shares of " 10 each)
Toll 1,00,000 1,00,000
8.1 The recancilladon af the number of shares autslandiag is set out below :
Particulars Asat As at
31 March 2019 31 March 2018
Equiry Shares with Voting Righis
Equiry Sharos at the beginning of the year 10,000 18,000
Nomber of Shares 1,00,000 1,00,000
Amoun|
Equity Shares ot the ond of the yoar
Number of Shares 10,000 1,000
Amount 1,00,000 160,000
Tota)
9 OTHER EQUITY
As at As at
- Particul.
e 31 March 20159 31 March 2018
(i) [Secwrivcs Premium
Opening Balance 83-166,00.000 2M168,00,000
Additions / (Transfers) during the yexe - -
Clusing Balance 83466,00,000 83466,00,000
(@) |Surplus la Stazemeni of Profil and Loss
Opening Balance 2099015 70,55,026
Add: Profl for ihe year (28.39,689) (48A7.111)
Closing Balance 1631,974) 207,515
[Toua §3459,68,026 | B488,47,55
10 OTHER FINANCIAL LIABILITIES - NON CURRENT
Particulars it At
31 March 2015 31 March 2018
Unsgecurod Loan from Holding G _ MS4778D 1447,97.872
Talal 454,77 872 1447,97 872
11 OTHER FINANCIAL LIABILITIES - CURRENT
Particulass Axar Adat
31 March 2019 31 Mazch 201B
Other Payables 30,500 23,500
Toul 3,500 |




11 REVENLE FROM OFERATIONS

B AE al Asat
3 Margh 2008 | 31 March 2018
Serlee of Producks (fefer oot 14.1) 210,400 235700
Totl 210,400 335,709
i 121 Sale of Products comprizes:
Panticulars Mg at s at
31 March 2019 31 hdarch 2018
Sale - Agricultaral prode ced in farms 210,90 135,700
Tatal 2,10,400 2,353,709
13 PUECHASE OF STOCE-IN-TRADE
: Az at B ml
Particulors
31 March 2019 | 31 March 2818
Apricuitural Expenses 33,13 27 730
Tokal 35,100 T
11 CHANGES [N INVENTORIES OF STOCK-IN-TRATE
z As af As_ul
P
iy 31 March 2019 31 March 2018
Chpening Skock
- 5tock in Trade 18,32.569
Tikal 18, 32,569
Leas: Closing Senck
- Bteck i Erade - -
Tatal : N =
HMet Changes [n Inventorias - 15:32.559
15 EMPLOYEE BENEFIT LEPENSES
- Anal A al
Farticulars
31 Marel 2019 31 March 2718
Employoe Cost 2,100,458 216,716
" Toml 2,710,450 236,716




16 FINANCE COSTS

Particulars Asak As af
31 March 2019 | 31 March 2Ivt8
Ianik Charges, Coremission and Othees 454 £272
Total iz £,272
17 DTHER FXPEMNESES
As al A4 al
Particul
i e 31 March 2015 | 31 March 2008
Sudil Fees 3=.000 25000
Electricity Charges 14200 L
Ingurance Premium 48 H43
Lepgal and Professicmal fats 11,160 1330
Printing and Stationery : 7T
Preadessivand Tux 2,500 50
Rant, Ratas and L1axes 68,000 LG
RCHZ Filing Charges 4,545 L6512
Telepbione, Tntermet 8 Fostage Charges - 4772
bizcallanecns and CFce Bxpremses 36,000 1,980
Trivvelling & Convoyancs Expenses 5,600 £,231
L.028 ety Subsidiary Inyestment 210,235 -
Had Debts & 22,95 914
Tukml - 5 11.76,908 24,55 797
Faymant to Auditors as
' Aa al Mg at
jui |
AR 31 March 2018 31 Morch T18
Statubary Aodir Fegs 34,0 2=.00n
Tofal - 3000 25000
16 Deferred Tax Liability | LAssetsi
_ Asat A at
Parlicularg
31 Makch 2019 31 March 2018
Meferred Tax 8,300 14,054
Tokal {63000 (19,854)
1% FARNINGS FEI SRIARE (EPS)
P ARt Ax b
a1 Mareh 201% | 31 March 3018
Priofit{Toss) attributable bo Bquity
Sharehnlders of the oo pany 124,35, 859 [48,47,111)
Werghbed Average mumber of Equity Shares
{Basir} 10,000,000 10,0650 10
WWeighted Average number of Faoity Shaeas
(Likuwedd) LLE00.00 10,000,00
Bazie Farmings por Shaee {2B3.99 LSBT
Ciluted Eamings per Shice (28350 {484.71)
Fare Value per Equity Bhare 10 10




20 Related Party Disclosures :

As per Accounting Standard 18, the disclosures of transactions with the related

parties as defined in the Accounting Standard are given below:

a) Related Parties:
(iy ~Subsidiary Company : NIL = -
(i) Associates : NIL
(iii) Key Managerial Personnel (KMP)
e NitinkumarDidwania- Director
s SushmaDidwania— Director
(iv) Enterprise over which KMP exercise control: Veritas India Limited
b) Transactions with related parties for the period ended March 31, 2019:
Subsidiary Associate KMP & their Enterprise Total
relatives over which
KMP exercise
-— - control ——
Unsecured Loan NIL NIL NIL 6,80,000 6,80,000
Taken (P.Y.) NIL NIL NIL (8,22,500) | (8,22,500)
Unsecured Loan NIL NIL NiL NIL NSL
Repaid (P.Y.) NIL NIL NIL (8,54,000) (8,54,000)
NIC NIL NIL
Advances Given
(5,19,040) (5,19,040) (5,19,040)




¢) Balances with related parties as at March 31, 2019:
(Figures in Rs.)

Subsidiary Assoclate KMP & their Enterprise Total
relatives over which
KMP exercise
control
NIL NiC NIL
Unsecurad Loan 145,477,872 145,477,872
(P.Y.) NIL NIL NIL
(14,47,97,872) | (14,47,97,872)
NIL NIL NIL NIL
. NIL
Advances Given 14.98 €35
(14,98,635) NIL NIL NIL (14,98,635)

21 Contingent Liabilities : NIL ’ —

F.Y. Nature of Dues Amount (Rs.) Status

2013-2014 INCOME TAX 10,72,570 APPEAL FILED WITH
CIT APPEAL

2014-2015 INCOME TAX 8,83,800 APPEAL FILED WITH
CiT APPEAL

2015-2016 INCOME TAX 28,63,580 APPEAL FILED WITH
CIT APPEAL

2016-2017 INCOME TAX 30,07,744 APPEAL FILED WITH
CIT APPEAL

22 Auditor’s Remuneration:
(Figures in Rs.)

For the year ended | For the period ended
March 31,2019 March 31,2018

Particulars

For services as Statutory Auditors 29,500 25,000

Total ) 29,500 28,750




23 The Company does not have any dues payable to any micro, small and medium
enterprises as at the year end. The identification of the micro, small & medium
enterprises is based on management’s knowledge of their status. The Company has
not received any intimation from the suppliers regarding their status under the
MSMED Act 2006. Hence, disclosures, if any, relating to amounts unpaid as at the
year end, together with interest paid / payable as required under the said act have
not been given. _ )

24 During the year the Company has written off Investment of Rs 6,01,600/- & Loans &
Advances of Rs 14,98,635/- given to its foreign subsidiary M/s GV Investment
Finance Co Ltd { Maurltus) as it had shut the operation.

25 (Capital Management:
The Company’s objective for Capital Management is to maximize shareholder value,
safeguard business continuity and support the growth of the Company. The
Company determines the Capital requirements based on annual operating plans and
long term and other strategic investments plans, The funding requirements are met
through equity and operating cash flows generated.

As per our Audit Report of even date attached

For and on Behalf of the Board
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Chartered Accountants
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VERITAS GLOBAL PTE. LTD.

DIRECTORS’ STATEMENT

The directors present their statement together with the audited financial statements of the company for the
financial year ended March 31, 2019.

In the opinion of the directors, the financial statements as set out on pages 6 to 23 are drawn up 5o as to give a
true and fair view of the financial position of the company as at March 31, 2019, and the financial
performance, changes in equity and cash flows of the company for the financial year then ended and at the date

of this statement, there are reasonable grounds to believe that the company will be able to pay its debts when
they fall due,

1.

DIRECTORS
The directors of the company in office at the date of this statement are:

Nitinkumar Deendayal Didwania
Ang Teck Lee (Hong Deli) (Appointed on April 18, 2019)

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS
BY MEANS OF THE ACQUISITION OF SHARES AND DEBENTURES

Neither at the end of the financial year nor at any time during the financial year did there subsist any
arrangement whose object is to enable the directors of the company to acquire benefits by means of the
acquisition of shares or debentures in the company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

The directors of the company holding office at the end of the financial year had no interests in the share
capital and debenture of the company and related corporation as recorded in the register of directors’
shareholdings kept by the company under Section 164 of the Singapore Companies Act except as follows:

Name of directors and company At beginning At end of
in which interests are held of the year the year
Holding company

- Veritas (India) Limited

(Ordinary shares)

Nitinkumar Deendayal Didwania 9,250,000 9,250,000



VERITAS GLOBAL PTE, LTD.
DIRECTORS’ STATEMENT

4.  SHARE OPTIONS
{a) Options to take up unissued shares

During the financial year, no option to take up unissued shares of the company was granted.

(b) Options exercised

During the financial year, there were no shares of the company issued by virtue of the
exercise of an option to take up unissued shares.

(c)  Unissued shares under option

At the end of the financial year, there were no unissued shares of the company under option.

3.  AUDITORS

(
The auditors, A.H. Low & Co, have expressed their willingness to accept re-appointment.

THE DIRECTORS

.................................................

Nitinkumar Deendayal Dldwama

Date {7 MAY 2019



A.H.LOW & CO 165 Bukit Merah Central

#05-3679
Chartered Accountants, Singapore Singapore 150165
Audit Firm Number: TOOPF0759B Tel: 6273-3882 Fax: 6271-7112

INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
VERITAS GLOBAL PTE. LTD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Veritas Global Pte. Ltd., which comprise the balance sheet of the
company as at March 31, 2019, and the statement of profit or loss and other comprehensive income, statement
of changes in equity and cash flow statement of the company for the year then ended, and notes to the
financial statements, including a sumimary of significant accounting policies, as set out on pages 6 to 23,

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the “Act™) and Financial Reporting Standards in Singapore
(“FRSs”) so as to give a true and fair view of the financial position of the company as at March 31, 2019 and
of the financial performance, changes in equity and cash flows of the company for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs™). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the Accounting and
Corporate Regulatory Authority (“ACRA™) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit
of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1 to 2.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF

VERITAS GLOBAL PTE. LTD.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded as

necessary to permit the preparation of true and fair financial statements and to maintain accountability of
assets.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropnate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



INDEPENDLENT AUDITOR’S REPORT TO THE MEMBER OF

VERITAS GLOBAL PTE. LTD.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the company have
been properly kept in accordance with the provisions of the Act.

i
“A.H.Low & Co
Public Accountants and

Chartered Accountants
Singapore

Date 17 MAY 2018



VERITAS GLOBAL PTE. LTD.

BALANCE SHEET
MARCH 31, 2019

ASSETS

Current assets:

Trade receivables

Other receivables

Total current assets, representing total assets

LIABILITIES AND EQUITY

Current liabilities:
Trade payables

Other payables

Total current liabilities

Capital and reserves:
Share capital
Retained earnings
Total equity

Total liabilities and equity

See accompanying notes to financial statements.

Note 2019 2018
USS US$
5 100,550 100,550
6 2,146 2,547
102,696 103,097
7 1,566 1,566
8 15,035 8,720
16,601 10,286
9 77 77
86,018 92,734
86,095 92,811
102,696 103,097




VERITAS GLOBAL PTE. LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
YEAR ENDED MARCH 31, 2019

Note 2019 2018

US$ US$
Other operating expenses {6,716) (7,068)
Loss before income tax {6,716) (7,068)
Income tax expense 10 - -
Loss after income tax {6,716) (7,068)
Total comprehensive income for the year (6,716) (7,068)

See accompanying notes to financial statements,



VERITAS GLOBAL PTE. LTD.

STATEMENT OF CHANGES IN EQUITY

YEAR ENDED MARCH 31, 2019
Share Retained
capital earmings Total
Us$ US$ US$
Balance at April 1, 2017 77 99,802 99,879
Total comprehensive income for the year
Loss for the year - (7,068) (7,068)
Balance at March 31, 2018 77 92,734 92,811
Total comprehensive income for the year
Loss for the year - (6,716) (6,716}
Balance at March 31, 2019 77 86,018 86,095

See accompanying notes to financial statements.



VERITAS GLOBAL PTE. L.TD.

CASH FL.OW STATEMENT
YEAR ENDED MARCH 31,2019

Cash flows from operating activities:
Loss before income tax

Operating cash flows before movements in working capital
Other receivables
Other payables
Net cash from operating activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

See accompanying notes to financial statements.

2019 2018

US$ US$
(6,716) (7,068)
(6,716) (7,068)
401 4938
6,315 2,130




VERITAS GLOBAL PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2019

1. GENERAL

The company (Registration No. 201010094Z) is incorporated in Singapore with its principal place of
business and registered office at 100 Tras Street #16-01 100 AM, Singapore 079027. The financial
statements are expressed in United States dollars, which is the functional currency of the company.

The principal activities of the company are those of general wholesale trade including general importers
and exporters and other holding companies. During the financial year, the company remains dormant.

The company is a subsidiary of Veritas International FZE, incorporated in United Arab Emirates, which is
the company’s immediate holding company. The ultimate holding company is Veritas (India) Limited,
incorporated in India.

The financial statements of the company for the financial year ended March 31, 2019 were authorised
for issue by the Board of Directors on the date of the Directors’ statement.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 BASIS OF ACCOUNTING - The financial statements have been prepared in accordance with the
historical cost basis and are drawn up in accordance with the provisions of the Singapore Companies
Act and Singapore Financial Reporting Standards (“FRS”).

2.2 ADOPTION OF NEW AND REVISED STANDARDS — In the current financial year, the company
adopted all the new and revised FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations and effective for annual periods beginning on or after January 1, 2018. The adoption of
these new/revised FRSs and INT FRSs does not result in changes to the company’s accounting policies
and has no material effect on the amounts reported for the current or prior years.

At the date of authorisation of these financial statements, the following FRSs, INT FRSs and
amendments to FRS that are relevant to the company were issued but not effective:

Effective for annual periods beginning on or after January 1. 2019

o FRS 116 Leases

» Amendments to FRS 109 Financial Instruments: Prepayment Features with Negative Compensation

¢ Amendments to FRS 19 Employee Benefits: Plan Amendment, Curtailment or Settlement

¢ Amendments to FRS 28 Investments in Associates and Joint Ventures: Long-term Interests in
Associates and Joint Ventures

o FRS INT 123 Uncertainty over Income Tax Treatments

¢ Improvements to FRSs (March 2019)

Effective for annual periods beginning on or after January 1, 2021
e FRS 117 Insurance Contracts
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.2 ADOPTION OF NEW AND REVISED STANDARDS (CONT’D)

Effective date is deferred indefinitely

+ Amendments to FRS 110 Consolidated Financial Statements and FRS 28 Investments in
Associates and Joint Ventures: Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

Management anticipates that the adoption of the above FRSs, INT FRSs and amendments to FRS in
future periods will not have a material impact on the financial statements of the company in the period
of their initial adoption.

2.3 FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised on the
company’s balance sheet when the company becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition.

2.3.1 Financial assets (before January 1, 2018)
Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and
of allocating interest income or expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments (including all fees on points paid or
received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the fmancial instrument, or where appropriate, a shorter period.
Income and expense is recognised on an effective interest basis for debt mstruments.

Trade and other receivables

Trade and other receivables are subsequently measured at amortised cost using the effective interest
method less impairment losses. Interest is recognised by applymg the effective interest method, except
for short-term balances when the effect of discounting is immaterial.

Impairment of financial assets

The amount of impairment is the difference between the asset’s carrying amount and the present value
of estimated future cash flows, discounted at the original effective interest rate, The carrying amount is
reduced through the use of an allowance account. When the receivable is uncollectible, it is written off
against the allowance account. Subsequent recoveries of amount previously written off are credited
against the allowance account. Changes in the carrying amount of the allowance account are recognised
in profit or loss.

11



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.3 FINANCIAL INSTRUMENTS (CONT’D)
2.3.1 Financial assets (before January 1, 2018) (cont’d)

Derecognition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the company
continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

2.3.2 Financial assets (from January 1, 2018)

Classification of financial assets

Debt instruments mainly comprise trade and other receivables that meet the following conditions and

are subsequently measured at amortised cost:

e the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and.

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition. For purchased or originated credit-irnpaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the estimated future cash flows, including expected
credit losses, to the amortised cost of the debt instrument on initial recognition,

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for any
loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised cost
of a financial asset before adjusting for any loss allowance.

Interest is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost, except for short-term balances when the effect of discounting is immaterial.

Impairment of financial assets

The company recognises a loss allowance for expected credit losses (“ECL”) on trade and other
receivables. The amount of expected credit losses is updated at each reporting date to reflect changes in
credit risk since initial recognition of the respective financial instrument.

12



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.3 FINANCIAL INSTRUMENTS (CONT’D)
2.3.2 Financial assets (from January 1, 2018) (cont’d)

Impairment of financial assets (cont’d)

The company always recognises lifetime ECL for trade receivables. The expected credit losses on
these financial assets are estimated using a provision matrix based on the company’s historical credit
loss experience, adjusted for factors that are specific to the debtors, general economic conditions and
an assessment of both the current as well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

For all other financial instruments, the company recognises lifetime ECL when there has been a
significant increase in credit risk since initial recognition. If, on the other hand, the credit risk on the
financial instrument has not increased significantly since initial recognition, the company measures
the loss allowance for that financial instrument at an amount equal to 12-month ECL. The assessment
of whether lifetime ECL should be recognised is based on significant increases in the likelihood or
risk of a default occurring since initial recognition instead of on evidence of a financial asset being
credit-impaired at the reporting date or an actual default occurring,

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
. recognition. In making this assessment, the company considers historical loss rates for each category of
customers and adjusts to reflect current and forward-looking macroeconomic factors affecting the
ability of the customers to settle the receivables. The company has identified the forecast economic
information that relate to the business of the countries in which it sells goods and services to be the
most relevant factors, and accordingly adjusts the historical loss rates based on expected changes in
these factors,

The company presumes that the credit risk on a financial asset has increased significantly since initial
recognition when contractual payments are more than 30 days past due, unless the company has
reasonable and supportable information that demonstrates otherwise.

The company assumes that the credit risk on a financial instrument has not increased significantly since
initial recognition if the financial instrument is determined to have low credit risk at the reporting date.
A financial instrument is determined to have low credit risk if i) the financial instrument has a low risk
of default, ii) the borrower has a strong capacity to meet its contractual cash flow obligations in the
near term and iii) adverse changes in economic and business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.

The company regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default
The company considers that default has occurred when a financial asset is more than 90 days past due

unless the company has reasonable and supportable information to demonstrate that a more lagging
default criterion is more appropriate.

13



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
23 FINANCIAL INSTRUMENTS (CONT’D)

2.3.2 Financial assets (from January 1, 2018) (cont’d)
Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred.

Write-off policy

The company writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has
been placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities under the company’s recovery procedures,
taking into account legal advice where appropriate. Any recoveries made are recognised in profit or
loss.

Measurement and recognition of expected credit losses

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the company in accordance with the contract and all the cash flows that the
company expects to receive, discounted at the original effective interest rate.

If the company has measured the loss allowance for a financial instrument at an amount equal to
lifetime ECL in the previous reporting period, but determines at the current reporting date that the
conditions for lifetime ECL are no longer met, the company measures the loss allowance at an amount
equal to 12-month ECL at the current reporting date.

Derecognition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

2.3.3 Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

14



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.3 FINANCIAL INSTRUMENTS (CONT’D)
2.3.3 Financial liabilities and ei]uity instruments (cont’d)

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the company afier
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct
issue costs.

Trade and other payables

Trade and other payables are initially measured at fair value and subsequently measured at amortised
cost, using the effective interest method, except for short-term balances when the effect of discounting
is immaterial.

Derecognition of financial liabilities

The company derecognises financial liabilities when, and only when, the company’s obligations are
discharged, cancelled or they expire.

2.4 PROVISIONS - Provisions are recognised when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

2.5 INCOME TAX - Income tax expense represents the sum of the tax currently payable and deferred
tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the statement of profit or loss and other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years and it further excludes items that are not
taxable or tax deductible. The company’s liability for current tax is calculated using tax rates (and tax
laws) that have been enacted or substantively enacted in country where the company operates by the
end of the reporting period.

Deferred tax is recognised on the differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the
‘accounting profit.

15



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.5 INCOME TAX (CONT’D)

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset realised based on the tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the manner in which the company expects, at the
end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised as an expense or income in profit or loss.

2.6 FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION - The financial statements of
the company are measured and presented in the currency of the primary economic environment in
which the company operates (its functional currency) which is the United States dollars.

Transactions in currencies other than the company’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at the end of the reporting
period. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. All exchange differences are recognised in profit or loss.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

(i) Critical judgements in applying the company's accounting policies

In the application of the company’s accounting policies, which are described in Note 2,
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Management is of the opinion that any instances of application of judgements are not expected to
have a significant effect on the amounts recognised in the financial statements.

There are no critical judgements, apart from those involving estimations (see below), that

management has made in the process of applying the company’s accounting policies and that
have the most significant effect on the amounts recognised in the financial statements.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY (CONT’D)

(i)

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year, are discussed below.

Recoverability of trade receivables

The company assesses at the end of each reporting period whether there is any objective evidence
that a financial asset is impaired. To determine whether there is objective evidence of
impairment, the company considers factors such as the probability of insolvency or significant
financial difficulties of the debtor and default or significant delay in payments.

Where there is objective evidence of impairment, the amount and timing of future cash flows are
estimated based on historical loss experience for assets with similar risk characteristics. The
carrying amount of the company’s trade receivables at the end of the reporting period is disclosed
in Note 5 to the financial statements.

FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

(a)

(b)

Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:

2019 2018
Uss$ Us$
Financial assets:
Trade receivables 100,550 100,550
Other receivables 2,146 2,547
Total financial assets at amortised cost 102,696 103,097
Financial liabilities:
Trade payables 1,566 1,566
Other payables 15,035 8,720
Total financial liabilities at amortised cost 16,601 10,286

Financial instruments subject to offsetting, enforceable master netting arrangements, and similar
agreements.

The company does not have any financial instruments which are subject to enforceable master
netting arrangements or similar netting agreements.

17
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FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

(©

Financial risk management policies and objectives

The company’s major financial instruments include trade and other receivables and trade and
other payables. The risks associated with these financial instruments include market risk
(primarily being foreign currency risk and interest rate risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below. The management manages and monitors

these exposures to ensure appropriate measures are implemented in a timely and effective
manner.

i)

Foreign currency risk

Foreign currency risk refers to the risk that arises from the movements in the foreign currency
exchange rate against United States dollar that will affect the company’s financial results and
its cash flows.

The company’s foreign currency exposures arise mainly from the exchange rate movements
of the Singapore dollars against the United States dollars.

At the end of the reporting period, the carrying amounts of monetary liabilities denominated
in currency other than the company’s functional currency are as follows:

Liabilities
2019 2018
USs US$
Singapore dollars 7,699 7,250

The following table details the sensitivity to a 2% increase and decrease in the relevant
foreign currencies against the functional currency of the company. 2% is the sensitivity rate
used when reporting foreign currency risk internally to key management personnel and
represents management’s assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the period end for a 2% change in foreign
currency rates.

If the relevant foreign currency strengthens by 2% against the United States dollars, profit
before income tax will decrease by:

2019 2018
US$ USS
Singapore dollars (160) (145)

The opposite applies if the relevant foreign currency weakens by 2% against the functional
currency of the company.

In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign
exchange risk as the year end exposure does not reflect the exposure during the year.

Interest rate risk

The company has minimal exposure to interest rate risk as it does not have significant interest
bearing financial assets and liabilities at the end of the reporting period. As such, no sensitivity
analysis is prepared.
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4.  FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL. RISKS MANAGEMENT

(CONT’D)

(¢) Financial risk management policies and objectives (cont’d)

iii) Credit risk

Credit risk refers to the risk that counterparties will default on its contractual obligations
resulting in a financial loss to the company.

The company develops and maintains its credit risk gradings to categorise exposures
according to their degree of risk of default. The company uses its own trading records to rate
its major customers and other debtors.

The company’s current credit risk grading framework comprises the following categories:

Category Description Basis for recognising
expected credit losses (ECL)
Performing The counterparty has a low risk of default | 12-month ECL
and does not have any past-due amounts.
Doubtful Amount is > 30 days past due or there has | Lifetime ECL - not credit-
been a significant increase in credit risk | impaired
since initial recognition.
In default Amount is > 90 days past due or there is | Lifetime ECL - credit-
evidence indicating the asset is credit- | impaired
impaired.
Write-off There is evidence indicating that the debtor | Amount is written off
is in severe financial difficulty and the
company has no realistic prospect of
recovery.

The table below details the credit quality of the company’s financial assets as well as
maximum exposure to credit risk by credit risk rating grades:

Internal 12-month Gross Net
credit - or lifetime  carrying Loss carrying
Note rating ECL amount  allowance  amount
US$ US$ US$
2019
Trade receivables 5 ) Lifetime 100,550 - 100,550
ECL
(simplified
approach)
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4.

5.

FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
(CONT’D)

©

Financial risk management policies and objectives (cont’d)

ifi) Credit risk (cont’d)

(i) The company determines the expected credit losses on these items by using a provision
matrix, estimated based on historical credit loss experience based on the past due status of the
debtors, adjusted as appropriate to reflect current conditions and estimates of future
economic conditions.

Deposits are considered to be low risk and the loss allowance is determined at an amount
equal to 12-month ECL.

The company has adopted procedures in extending credit terms to customers and in
monitoring its credit risk. The company only grants credit to creditworthy counterparties.

Although the company’s credit exposure is concentrated mainly in Singapore, it has no
significant concentration of credit risk with any single customer or group of customers.

Liquidity risk

Liquidity risk is managed by matching the payment and receipt cycle. The company’s
operations are financed mainly through equity and accumulated profits.

All financial liabilities in 2018 and 2019 are repayable on demand or due within 1 year from the
end of the reporting period, and are non-interest bearing.

Fair values of financial assets and financial liabilities
The carrying amounts of trade and other receivables and trade and other payables approximate

their respective fair values due to the relatively short-term maturity of these financial
instruments. .

(d) Capital risk management policies and objectives
The company reviews its capital structure at least annually to ensure that the company will be able
to continue as a going concern. The capital structure of the company comprises only of share capital
and retained earnings. The company’s overall strategy remains unchanged from 2018.
Management reviews the capital structure on an annual basis to balance its overall capital
structure through the issue of new capital and distribution of dividend.
The company is not subject to any externally imposed capital requirements for the year ended
March 31, 2019 and 2018.
TRADE RECEIVABLES
2019 2018
US$ US$
Third parties 100,550 100,550
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TRADE RECEIVABLES (CONT’D)

The average credit period on sale of goods is 30 days (2018: 30 days). No interest is charged on the
outstanding balance.

Loss allowance for trade receivables has been measured at an amount equal to lifetime expected credit
losses (ECL). The ECL on trade receivables are estimated using a provision matrix by reference to past
default experience of the debtor and an analysis of the debtor’s current financial position, adjusted for
factors that are specific to the debtors, general economic conditions of the industry in which the debtors
operate.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period.

A trade receivable is written off when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery.

The ageing profile of these receivables is as follows:

2019
US$

More than 90 days 100,550

The entity has only one trade receivables balance and which can be graded as low risk individually. The
trade receivables at amortised cost shown above are subject to the expected credit loss model under the
financial reporting standard on financial instruments. The trade receivables are considered to have low
credit risk individually. At the end of the reporting year, no loss allowance is necessary.

Previous accounting policy for impairment of trade recejvables
Included in the company’s trade receivables balance were debtors with a carrying amount of US$100,550
which were past due at the end of reporting period for which the company had not provided as there had

not been a significant change in credit quality and the amounts were still considered recoverable. The
average age of these receivables were as follows:

2018
Us$

More than 90 days 100,550

Management believes that trade receivables that are neither past due nor impaired are with creditworthy
counterparties,
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OTHER RECEIVABLES

2019 2018
US$ USs$
Deposits 2,146 2,146
GST receivables - 401
2,146 2,547
TRADE PAYABLES
2019 2018
US$ USS
Third parties 1,566 1,566

The average credit period on purchases of goods is not more than 180 days (2018: not more than 180
days). No interest is charged on the outstanding balance.

OTHER PAYABLES
2019 2018
US$ USS
Accrued expenses 7,999 7,250
Other payables 7,036 1,470
15,035 8,720

The company’s other payables that are not denominated in the functional currency are as follows:

2019 2018
US$ USS$
Singapore dollars 7,999 7,250
SHARE CAPITAL
2019 2018 2019 2018
Number of ordinary shares USs$ USsS$
Issued and fully paid:
At the beginning and end of the year 100 100 77 77

Fully paid ordinary shares, which have no par value, carry one vote per share and carry a right to
dividends as and when declared by the company.
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10.

INCOME TAX EXPENSE

2019 2018
uUs$ USS

Current - -
Total income tax expense - -

Domestic income tax is calculated at 17% (2018: 17%) of the estimated assessable loss for the year.

The total charge for the year can be reconciled to the accounting loss as follows:

2019 2018

USS Us$
Loss before income tax (6,716) (7,068)
Income tax benefit calculated at 17% (2018: 17%) (1,142) (1,202)
Non-allowable items 1,142 1,202

Income tax expense recognised in profit and loss - -

Subject to the agreement by the tax authorities, at the end of the reporting period, the company has
unutilised tax losses of US$4,591 (2018: US$4,591) available for offset against future profits.
Unutilised tax losses may be carried forward indefinitely subject to the conditions imposed by law
including the retention of majority shareholders as defined.

Unutilised tax benefits arising from these unabsorbed tax losses have not been recognised as there is no
reasonable certainty of their realisation in future years.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Dircetor's Repott

The Director has the pleasure in presenting his report and Uhe audited tinanoial statements for the year ended Muroh
31,2019,

Financial review:

2019
- U8D
Revenue 6,811,878
Gross profle 2,070,282
Gross profit margin 30.39%
Net profit /(Loss) for the year (5,356,206)

During the year, Hazel International FZE (HIF) complated its 172,000 CBM, iniegraled chemical & petrochemicnl
slorage and handling termunal in Hamriyah Free Zone, Sharjah, UAL lor both liquid bulk as well as containerized
cargoes. Aparl from the storage facilities the terminal has started offering value added services like drumming,
blending and distillation. The construction of the tank terminal has been completed and commercial operafion started
on 22nd April 2018.

Director's role & responsibilitics:
The Director is the Entity's principal decision-maker and has the overall responsibility of leading and supervising the
Entity and to deliver sustainable growth to the shareholders. He monitors performance of the Entity's business, guidey

and supervises its managemenl.

The Managing Director recognizes his responsibility 10 ensure the existence of Lhe internal control systems and for
revicwing its continued cficetiveness. In view of the above, the management has in place a management information
system that facilitates financial and other information being periodically reported on a transparent basis (o the
management and that in turn helps management 1o matigate risks (o the exient feasible.

Auditors:

M/s Youssry & Co. Auditing & Consullancy, is willing to continue :n office and a resolution to re-appoint thern will be
proposed in the Annval General Meeting.

Aclknowledgements:

The Management wishes to place on record their sincere grautude for the continuous support extended by various
government department, (inancial instntions, suppliers, employees and all well wishers

For EL INTERNATIONAL FZE

NAGI—

Direcror
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YO'USSRY & CO.
AUDETING & CONSULTANCY

Auditing & Revs="ew Fotensic Auditing, Companies Liquidalion, Economical Feasibility Studies
Financial Repc==atim Compitation, Book Keeping, Management Consuifancy, TAX Consutant
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Independent Auditors' Report to the Shareholder of
HAZEL INTERNATIONAL FZE

Report on the Audited Financial Statementy

Opinten

We have gudited the accompanying financial stalements of HAZEL INTERNATIONAL FZE which comprises ol
the sfatement of financial position as of 31 March 2019, and the statcment of comprehensive income and (he
statement of changes in equity the year then ended, and notes to the financial statements, including a sunimary of
significant accounting policies and explanatory notes.

In our opinion, the financial statements prescul fairly, in all material respeets, the linancial position of HAZEL
INTERNATIONAL FZE as of 31 March 2019 its (inancial performance for the year then ended, in accordance
with Iternationat Financial Reporting Standards.

Basis of Opinijon

We conducted our audit in accordance with International Standards on Auditing (ISAS). Our responsibililics under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statemenis
section of our report. We are independent of the Company in accordance with the Intcrnational Ethics Standards
Boerd for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the cthical
requirements that are relevant to our audit of the financial statements in the UAE, and we have fulfilled our olher
ethical responsibilities in accordance with these requirements and the [ESBA Code.

Emphasis of the matter

As discussed in Note 9 & 18 to the financial statements, the Company has revoked the Performance Guaranice and
the contractor has taken the matter (o Arbitration in India. Management’s evaluation of the events on this matter are
also described in Note 9 & 18. The financial statements do not inclode any adjustments that might result from the
outcome of judgement in the matter. Qur opinion s not qualified in respect of this matter.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis {or our opinion.
Other Information

Management is cesponsible Tor the other information. We have nothing 10 report in this regard.

Responsibilities of Mauagement and Those Charged With Governauce for the Financial Statements

Management is responsible for the preparation and fair prescntation of these financial statemcnts in accordance
with International Financial Reporting Standards, and for snch internal control as management determines is
necessary to cnable the preparation of financial statements that ace free from material misstatement, whether due to

in preparing the finaacial stalements, management s responsible for assessing the Company’s ability to continne as
a going ooncern, disolosing, a3 applicable, matters related to going concern and using the going conccrn basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for oversecing the Company’s financial reposting process.

PO Box 7925

SAIF Zone
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YOUSSRY & CO.
RUDJTING & CONSULTANCY

Auditing & Rev few, Forensit Auditing, Companies Liquidation, Econamical Feasibility Studies
Financial Reportigg Compilation, Buck Keeplng, Management Consullanty, TAX Consullant

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are o oblain reasonable agsurance aboul whether (he financial statemenls as a whole are free from
matcrial missialemeat, whether due (o fraud or error, and o issuc an auditor’s report that includes our opinion.
Reusonable assurance is a high Ievel of assurance, but is not o guaranice [hat an audit conducted in accordance wilh
ISAs will always deloel a material misstatement when it exists. Misglatemenlts can srise rom fraud or error and arce
considercd matenial il individually or in fhe ageregale, they could reasonably be expected 10 influence (he scononne
decisions of users laken on the basis of these financial statement.

As part of &n audil in accordance wilh ISAs, we exercise professional judgment and mainiain profeusionyl
skepticism throughoul the audit. We aso:

i Identily aud asscss the risks of matcnal misstatement of the linancia) stalements, whether due to fraud or crror,
design and perform audil procedurcs responsive to thosc risks, and oblain audit cvidence that is sufficient and
appropriatc (0 provide a basis {or our opinion. The risk ol not delccting a material misstatement resulling from
fraud is higher than for one resulting from error, as {raud may mvolve coltusion. forgery, inentional omissions,
mmsreprescniations, or 1he override of internal control,

il Obiain an understanding of inlernal contro) relevant to the audit in order 1o design audit procedures thal are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Uhe
Company’s intemal conirol.

li Evaluate the appropnaleness ol accounting policies used and the reasonableness of accounting cstimates and
related disclosurcs made by management.

iv Conclude on the approprialeness of management’s use of the going concesn basis of accounting and, based on
the audit evideuee obtained, whether a material uncertainty exists relaled to events or conditions thal may cast
significant doubt on the Company’s ability to conlinue as a going conceen. I we conclude that a material
uncertainty exisls, we arc required to draw atfention in our audifor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, 1o madify our opinion. Our conclusions are bascd on
the audit cvidence obtained up to the dale of our auditor’s report. However, {ture evenis or conditions may
cause the Company (o cease (o continue as & going concern.

v Evaluate the overal) presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statcments represent the underlying (sansactions and events in & manner {hal
achieves fair presentation.

We communicate with those charged with governance regarding, among other malters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

We further confirm that we have obtained all information and explanations necessary (or our audit and that proper
financial records have been maintained by the company in accerdance with the laws of Hamriyah ¥ree Zonc. ‘lo the
best of our knowledge and belief no violations of said regulations have occurred which would have had a material
effect on the business of the company or on its financial position.

Tel.: +971 455 88 206 Fax: +971 4 55 88 204 Affitated With U.X. Firm
Mob.: 4971 55 1013871, P.O.Box: 95463 E-mail : info@youssryaudlIting.com Youssry Global & Assaclates - U.K.
Dubal - United Arab Emirates Website: www.youssryaudlting.com  Offices : U.K, Canada, Egypt, Dubai, Shasjah & Saif Zone




HAZEL INTERNATIONAL FZE
[ lamriyah free Zone- Uniled Arab Emirgles

Statemnent of Finsnclal Positlon
as at March 31, 2019
{In United States Dollars)

Notcex 2019 2018
Usbh USD
Assets
Non-Current Assets:
Property, plant and equipment 4 149,673,930
Capilal work-in-progress 5 - 152,304,934
149,673,980 152,304,934
Current Assets:
Cash and bank balances 6 4,465,038 4,040,064
Trade and other receivables 7 1,934,880 747,616
6,399,918 4,787,680
Total Assets 156,073,898 157,092,613
Equity and Liabilities
Sharcholder's Equity:
Share Capital 1 9,524 9,524
Retained eamings (5,356,5086) -
Contribution fom eassociale 56,243,528 49723 ,865
Totai Shareholder's Equity 50,896,146 49,733,389
Non-Current Liabilities:
Non-curent liabilities 8 74,265,047 84,012,285
74,265,047 84,012,285
Current Liabilities;
Trade and other payables 9 15,054,015 7,473,923
Bank borrowings 10 15,858,690 15,873,016
30,912,705 23,346,940
Total Liabitities 105,177,752 107,359,224
Tota} Equity and Liabilities 156,073,898 157,092,613

The accompartying notes form an integral part of these financial statements.
The Report of the Auditors is ser out on page 3-4.
The financial statements on pages 5 to 22 approved by the Director on May 13, 2019.

For HAZEL INTERNATIONAL FZE

e A S

Director

Page S




HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Statement of Comprehensive Income
For the year ended March 31, 2019
(In United States Dollars)

Noles 2019 2018
USD USDh
Revenue 11 6,811,878 -
Cost of revenue 12 (4,741,626) -
Gross profit 2,070,252 -
Expenses 13 (1,765,133)
Profit from operating actlvities 305,119 .
Finance charges 13 (5,739,774) -
Net profit/(loss) for the year (5,434,655) -
Other income 77,749 -
Total comprehensive income/(loss) for the year (5,356,906) -

The accompanying notes form an integral part of these financial statements.
The Report of the Auditors is set out on page 3-4.
The financial statements on pages S to 22 approved by the Director on May 15, 2019,

For HAZEL INTERNATIONAL FZE

oy Ao

Director
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HAZEL INTERNATIONAL FZE
Humryab I'ree Zone- Uniled Arub Bmiru(cs

Statement of Changes In Equity
[For the year ended March 31,2019
(In United Stalcs Dollars)

Contribution
Share Retained from
Capital carnings agsoclate® Total
USD USD USD USD

Asgat31 March, 2017 9,524 - 29,787,970 29,797,494
Net movement {or the year - - 19,935,895 19935898
As at 31 March, 2018 9,524 - 49,723,865 49,733,389
Net profit/(loss) for the year - (5,356,906) - (5,356,906)
Net movement for the year - . 6,519,663 6.519,663
As at 31 March, 2019 9524 (5,356,906) 56,243,528 50,896,146

*Represenis amount contributed by Hazel Middle East FZE which is sub-ordinated agamst bank facilities avalled by the
company. {refer note 10)

The accompanying notes form an integral part of these financial statements.
The Repori of the Audilors is set out on page 3-4.
The_ fmancial statements on pages 5 to 22 approved by the Director on May 15, 2019,

For HAZEL INTERNATIONAL FZE

Page 7




HAZEL INTERNATIONAL FZE
[Harmriyah Free Zone- United Acab Emirates

Statement of Cash Flows
JFor the year ended March 31, 2019
(In United Siates Dollars)

Nol(er

Cash flows from operating aetivitics

Tola) comprehensive income/(loss) for Lhe yenr
Adjustments for non cash itema:

Depreciation of property, plant, and cquipment

Operating profit/(loss) before changes in working capital
(Increase) / Decrease in Trade & otner receivables

Increase / (Decrease) in trade & other payables

Increase / (Decrease) in end of service benefits

Net cash generated from / (used In) operating activities

Cash flows from investing actlvities
(Increase)/Decrease in capitat work-in-progress
(Purchase) of fixed assets - net

Net cash flow from/(used in) investing activitics

Cash flows from financing activities

Net funds contributed by associale

Net proceeds from the bank loan

Net funds contributed by related party

Net cash from /(used in) financing activities

Net Increase /(decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year 14

2019 2018
UsD UsD
(5,356,906)
3,454,968
(1,901,938) -
(1,187,264) 521,635
7,580,092 6,258,516
30,611 -
4,521,500 6,780,151
152,304,934 (40,693,416)
(153,128,948) -
(824,014) (40,693.416)
6.519,663 19,635,895
(15,858 440) 7,643,487
6,066,265 4,969,234
(3,272,512) 32,548,616
424,974 (1,364,649)
71,016 1,435,665
495,990 71,016

The accompanying notes form an tegral part of these financial statements.

The Report of the Auditors is sef oul on page 3-4.

The financial statements on pages S to 22 approved by the Director on May 15, 2019

For HAZEL INTERNATIONAL FZE

Puay Ao

Director

Page 8




HAZEL INTERNATIONAL FZE
Homnyah trec Zone- United Arab IEmirates

Notes to the Financlal Statements
For the year ended March 31,2019

14

1.2

1.3

Legal status and business activity

M/S HAZEL INTERNATIONAL FZE s rogistered as g [rec zonc cslablishment with himited linbilily
with Hamnynh Free Zone Authority in the Emirate of Sherjsh, UAE under industria) license ne.12340 and
commercial license no. 11994.

The company is licensed to carry out blending and processing of chemicals and lube oil producis under
industrial license and general trading (including import/expori/trading of bitumern, diesel, hydro carbon
solvent, fuel oil & petroleumn oil products under commercial hcense.

The management and control of the cornpany are vested with the Director, Mr, Saurabh Deepak Sanghvi.

Share Caplal

Authorizod, issued and paid up capital of the company i1s made up of 35 shares of AED 1,000 each equat to
AED 35,000/. The breakup of the shareholding at Maurch 31,2018 is as (ollows:

. Percentage .

Name Natiopallty Holdin us
M/S Veritas (Indi) Ltd India 100% 9,524
9,524

%] USD is equal to AED 3,673
Significant accounting policies, estimates and judgments
Basis of Preparation

Management has made an assessment of the company's ability to continue as a going concern and is satisfied
that the company has the resources to continue business for the foreseeable future. Furthermore, mansgement
18 nol aware of any material uncertainties that may casl significant doubl upon the company's ability to
contimoe as a going concern. Therefore the financials statements are prepared on the going cancern basis.

The fmancial statements are prepared under the mstorical cost convention and in accordance with
International Financial Reporting Standards (IFRS) issued by the International Accounting Standard Board
(IASB), improvement/amendments to IFRS issued by International Financial Reporting Interprelations
Committee (TFRIC), and applicable requiraments of the Free Zone and ). AE [aw.

Fage 9




HAZEL INTERNATIONAL FZE

Humriyoh I'ree Zone- United Arub Emirales

Notes to the Financial Statements
For the year cnded March 31,2019

vill

Vi

vili

The significant accounting pulicics adopted, estimates and judgments followed, ure us follows:

New and revised Internationat Flnaacial Reporting Standards

The following Intemational Financiol Reporling Standards, amendments thereto and interpretuGons issued by
IASB that became effeclive for the current reporting period and which are spplicablo to the compuny ure us
lollows:

IFRS 9 ~ Financial lnstruments

[FRS 15 - Revenue from contrucls with cusformers

Clarifications (o IFRS (5 — Revenue {rom contracts with customers

IFRIC Interpretation 22 - Foreign Currency Transastions and Advance Constderation
Amendments o IAS 40 — Transfers of [nvesiment Property

Amendments to [FRS 2 Classiticalion and Moasurement of Share-based Payment Transactions
Ameéndment(s (0 [FRS 4 - Applying [FRS 9 Finanoial Instrumén(s with [FRS 4 Insurance Conlracls
Amendments to [IFRS | and LAS 28 as per annual improvements to [FRS standards 2014-16 cycle

Dunng the curent year, the rianagement has adopted the above standards and amendments 10 the exient
applicable to them from the financial reporting period commencing on or after 1 January 2018,

International Financial Reporting Standards lssued but not effective

IFRS 16 - Leases — The eflecuve dale of the standard 1s set for annuat periods beginning on or affer |
January 2019.

IFRS 17 — Insurance Conlsaots — The effective date of the standasd ts set for annual penods beginning on or
after 1 January 2021.

IFRIC 23 ~ uncertainty of Income Tax Position ~ The effective date of the interpretation is sct for annus}
periods beginning on or after | Jsnuary 2019.

Amendments to IFRS 9 — Prepayment features with negetive compensation. The effecuve date of the
amendment is set for annual periods beginmng on or afler | January 2019.

Amendments to [AS 28 — Long lerm mterests in Assoociates and Joinl Ventures. The effective date of the
amendment i5 set for annual periods beginning on or afler | Japuary 2019.

Amendrments to [FRS — Anmual improvements to [FRS Standards 2015-17 Cyole.

Amendments 10 IAS 19 —~ Plan amendments. curtalmenls or settlements, The effective date of the
amendment 1s sel for arinual periods beginming on or after 1 January 2019,

Amendments to IFRS 10 and IAS 28 - Sale or contribution of assets between an investor and jts associate of
Jjoint venture. These amendments will apply when they becore effective.

The company has no1 early adopted any other standard, interpretalion or amendment that has been issued but
13 1101 yer effective.

Page 10




HAZEL INTERNATIONAL FZE

Hamriyah Vree Zone- United Al Emirates

Notes to the Financial Statementy
For the year ended March 31, 2019

Significant accounting estimates and judgments:

Estimates and judgments are continually evaluated and sre based on historical expericnee und other (astors,
sncluding expectations of lulure ¢vonts that are believed to be reasonuble under he circumslances.

‘The company makes estirnales and assumplions companymg the future, The resulling aecounting cstimales
will, by defimilion, may differ from the relaled actual resulls. The estimates and assumptions thal have a
significant risk of cuusing o material adjusiment to the carrying amount of assels and )iabilities at 31 March
2019 are discussed below.

Provisions

Provisions are recogrized when the company has an obligation (legal or consiruclive) arising from o past
evenl, and cost o settle the obligation are holh probable and are ablc lo reliably measured.

Contingencies

Contingent liabilities are in the financial statements. They are disclosed unless the probability of an oulllow
of resources embodying econormic benefits is remole. A conlingenl asset 1s not recognized in the linuncial
slatements bul disclosed when an inflow of econonic benefits is probable.

Carrying values of fixed usscts

Residual values are assumed to be zero unless a reliable estimale of (he cuwrrent value can be obtuined lor
similar assets of ages and conditions thal are reasonably expected 10 exist al (he end ol the assets’ estimated
usefu} ives.

Doubttul debt provision

Mariagement regularly underlakes a review of the amounts of receivables owed to the company either from
third parties or from relaled parties and agsesses the likelihood of non-recovery. Such assessment is based
upon the age of the debts, historic recovery rates and assessed creditworthiness of the debtor Based on Lhe
assessment, assumptions are rmade a8 to the level of provisioning required.

Impairment

At each reporting date, management conducts an assessment of fixed assels und all financial assets to
determne whether there are any indications that they may be impaired. In the absence of such indications, no
further action 1s taken, If such indications do exist, an analysis of each asset 1s undertaken to determine ils net
recoverable amount and if this is below its cacrying amount, a provision 1s made.
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HAZEL INTERNATIONAL FZE

Lemnyuh I'ree Zone- Urited Arab limisules

Notex to the Financial Stntementy
For the yesr ended March 31, 2019

3.1

32

Finance leases

[ .cnses interms of which company assumnes subsiontiglly all the risks und rewards of ownership ore olassilied
as (inunce leases. Upon initial recognition, ussuls acquired by way of {inance lease 1s meusured al n amount
cquai (0 the lower ol its fuir value and the present value of the minimum lease payments at incephon of Lhe
lease. 1.eose payments urc upportioned belwern lhe oulstanding liability and finance churges so as (o uchicve
o conslunt periodic ralo of intercst on the semaimng balance of the Lability,

Operafing leases

Leascs where Lhe lessos retaing substantatly all the risks und bencfits of’ ownership of the assets are clussilied
s operating Jeases. Operating leage payments are recogmzed as an expense 1n the income statemenl on o
struight lime busis over fease team.

Significant accounting policies:
Property, Plant and Equipment

Property, Plunt and Fquipment are stated al cost less accumulated depreciation and identificd impairment
Josses, i uny The cost comprise of purchase price, levics, dulies and any directly attribulgble cost of
bringing the asscls inlo 1is working condition.

Depreciation:

The cost of properiy, plant & equipment is deprecialed by equal annual installmenis over their estimnated
useful lives less residual value, using the straighl line method us follows:

Years
Tank Farms 40 years
Distillation plunt 40 years
Building 20 years
Furniture & Fixtures and Office Equipment 10 years
Motor velucle 10 years

Depreciation on addition is calculated on a pro-rata basis from the month of addition and on deletion up (o
and including the month of deletion of the asset.

Capital work-in-progress

Capital work-in-progress is stated at cost less any identilied impairment loss. All expendinres connecied
with specific assels during the installation and construction period are carried under capital work-in-
progress These arc transfesred 10 property, plant and equipment as when they are available for use. All those
expenditures which are not connected with any specific assets during the construction phase of the project
are carried under pre-operating expenses. Onee the project 18 compleled, these expenditures wil] be allooated
10 the specific assets.
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HAZEL INTERNATIONAL FZE
{ lamriyah [Free Zone- Uniled Arab Lmirates

Naotes to the Financigl Statcments
For the year ended March 31, 2019

33

34

3.6

3.6

3.7

3.8

Prc-operating expenses
All those expenditures which are not connecled with any specific pssels during the construction phasc of tho

project are castied under capilal work-in-progress (pre-operaling expenses). Once the project is compleled,
these expenditures will be utlocated to the specific assets,

Trade and other recelvables

Trade & other receivables are siated at their norminsl value reduced by appropriate allowances for estimated
doubtful debts. Bad debls are writien off as they arise when there is no possibilily of recovery.

Trade and other payables:

Liabililies are recognized for amouns (o be paid for goods or services received, whether or nol invoiced hy
the supplier.

Borrowing costs

Borrowing costs incurred for the construction of any qualifying asset are capitlized during the period of time
that is required to complete and prepare the assel for itg intended use. Other borrowing costs are expensed in
Satement of comprehensive income in the period in which they asise.

Value Added Tax

The revenue, expenses and assets are recognized net of value-added 1x (VAT). In case Input VAT paid to
the supplicr of assct or cxperisc is nof rcooverabic from the Federal Tex Authority, it {s disclosed as parl of
asset acgquired or expense incurred.

Receivables and payables are stated inclusive of the amount of VAT receivable or payable, The net amount
of VAT ‘payable to or VAT recoverable from, Federal Tax Authority 15 disclosed as other payable or other
receiveblfe under current Labilities or current assets in the saterment of finaneial position.

Staffend of service benefits:
Staff end of service benefits are aceounted on accrua) basis,
Revenue recoguoition:

Sales represent net amount invoiced for goods defivered during the year. Sales are recogmzed when the
significant risks and rewards of ownership of the goods have passed to the buyer,

Rental income arising from leasing of tanks is recognized, net of discount, in accordance with the terms of
lease cofitiacts ovey the léase w@iiis of the Softfact period.
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HAZEL INTERNATIONAL FZE

Hamriyah 1fres Zome- United Acab Timirates

Notox to the Flnancla) Statements
For the year ended Masch 31,2019

3.9

3.10

3.11

3.12

3.13

Imprlrment:

The carrying amount of (he ussets, are reviewed gl cuch reporting dale o determine whether there is any
indication of impairment. 11 sny such indicabon exists, the assels recoverable amount is eslimaled. An
impairment loss is recognized whenever the carrying amount of the agsel or ils cash-gencrailing unil exceedy
its recovorudle amounl. Impairment iosses, it any, are recognized in the income slatement,

Derivative financeial instrumen ts:

The company uses dorivative (inancial instruments (o manuge ils exposurc 10 in{erest rale nsk. Denvatives
arc initially recognized vt fair value as the date of derivalive contract is entered into and are subscquently
remeastired o their fair value al the end of each reporting dale. The resulling gain or loss is recognized in the
income sliienent immediately, unless the derivative is designsted and eflective as a hedging insirument, in
which cvent the recognition in the come statement depends on the nature of the hedge relationship. A
derivative with o posttive fair value is recognized as a financial asscl: a derivative it a negatve sir value is
recognized as g {inancial liability.

Hedge Accounting:

The company designates certzin hedging nstruments as exther fair value hedges or cash flow hedges. Hedges
ol mterest rale risk and foreign exchange nsk on tirm commitments are accounied on cash low hedges.

As aL 31 March 2019, the company has an interest rate swop contracl which is classified as dervabve
{inanetal assets at fair vatue through profit and loss

Foreign currency transactions:

Transactions in foreign currencies are translated into Uniled States Dollars (USD) at the rale of exchange
ruling on the date of Lthe transacbon. Assels and liabilities expressed in foreign currencies are translated into
USD at the rate of exchange ruling at the balance sheet dale. Resulling exchange gain or loss is taken to the
income statement.

Installment plans:

Fufure installments payable under installment plans net of finance charges are included under non-current
and cwrent ligbujiies with the corresponding asset values recorded as (ixed assets and deprecialed over their
estimated useful lives. Payments are apportioned between the finance element charged to income swalement
and the capal element, which reduces the capital amount outstanding,

Cash and cash equivalents:

Cash and cash equivalents for the purpose of the cash flow staternent comprise of cash and cheques on hand,
bank balance in current accouats, deposits free of encumbrance with a maturity date of three months or less
from the date of deposit and lnghly liquid investments with a matrity dale of three months or less from the
date of investment.

Dividend:
Dividend is paid out of retained carnings, when declared.
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HAZ - IL INTERNATIONAL FZE
Duba#s - United Arab Emiraics

Notes ¥ the Flnancial Stutements
For thhmmeyear ended March 31,2019

4 Property, plant and equipment
Furniture,
Flxtures &
Disthlatlon Office Mofor
Tank Farm Plant Bullding Equipment vehicles Tota{
Cost usD UsD USD usp USD USD
As at April 1, 2018 . N . . . -
_Atdition during the year 111,036,872 40,426,714 955,656 483,329 216,377 153,128,948
_Ac at March 31, 2019 111,036,872 40,426,714 965,656 483,329 216,377 153,128,948
Depreclution
~Auat Aprll 1, 2018 - _ _ . . -
“Iepreciation for the year 2,478,176 902,263 37,704 17,508 19,317 3,454,968
A at March 31, 2019 2,478,176 902,263 37,704 17,508 19,317 3.454.968
Net book value
At at March 31, 2019 108,558,696 39,524,451 927,952 465,821 197,060 149,673,980

wF= roperty. plant and equipment are morigaged with the bank against term loan. ( Refer Nete 10)

@ rdependent valuation was performed by an independent vajuer determining the fair value of the Tank Farm focility on Plot 1A-08, Hamriyah Free
Zo »% Sharjah, UAE, for USD 198,430.700/- based on their market value as at 9 Angust 2018, Management is of the view that 1here is no impairmeni in
Vhe= valae of the property plunt & equipmantg as ar March 31, 2019 and rno provision for mmpairment its raquired.
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HAZEL INTERNATIONAL FZE
[{amriyah Free Zone- Uniled Arab )imirates

Notes to the Financlal Statements
For the year ended March 31,2019

5 Capital work-In-progress

Drrect capital expenses »
Indircet capital pre-operative expenses”

2019 2018
8E:)1) USD
- 132,562,515
- 10742419
- 152,304,934

™ During the year capital work-in-progress balances were capitalized under property plam & equipment. (refer note

4)

6 Cash and bank balances

Bank balances in:
Cwrent accounts
Deposit¥ (refer note 10}

2019 2018

usb usb
495,990 71,016

3,569,048 3,969,048

4,465,038 4,040,064

#Represents an amount of USD 3,969,04&- held under Debl Service Account as per inter-credit agreemen,

7 Trade and other recetvables

Trade receivables
Advance o a contractorf
Security deposits

Staff advances
Prepayments

#Bolance represenis advancz given (o the conlractor which is secured against the bonk guarante.

8 Non-current liabilities

Syndicated term loans:
Conventional term loan (refer note 10)
Islamic facility (refer note 10)

Due to a related party (refer nore 15 )*
Staff end of service benefjts

2019 2018
USD USD
1.458.851 -

- 49,144
46,475 115,402
14,848 -

414,706 583.069
1,934,880 747,616
2019 2018
USD USD

37,035,815 47,609,203

18,469,853 23,740,578

55,505,668 71,349,782

18,728,768 12,662,503

30,61] -

74,265,047 84,012,285

*Represants long-lernt unsecured .interest bearing loan without any fixed repayment schedule. (P.Y. Non 1nierest

bearing)
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HAZEL INTERNATIONAL FZE
{-lamriyuh Free Zonc- United Arab Emirales

Notes to the Finunclal Statcments
For the year ended March 31, 2019

9 Trade und other payablos

2015 2018

USD USD
Trade payables 545,941 -
Payable 1o o contrgctor® 13,266,852 6,795,780
Other payables 636,603 154,256
Provisions 409,899 323,887
Dubies & laxes 127,820
Advances from tenaats 66,900 -

15,054,015 7473923

SYsar 2019 balances triclides USD 6.5 Mullion which the company during the year, revoked the performance
guarantee of " the main conmracior of the 1ank forns for non-fulfillment of the performance ax per terms of contract
agreement. Cirrently the contraciar has icken the maiter to Arbiiratton in Indfa for their owistonding and is
panding judgment.

10 Bank borrowings

2019 2018

usD uUsbh
Syndicated Term Loan: ®
Conventlional term loan 10,581,481 10,589,569
Islamnic facility” 5,277,209 5,283,447

15,858,690 15.873,016

Syndicated term loan @
Total Syndicated term loan (conwentional) outstanding 47,617,296 58,198,773
Payabiz afler next 12 months 37.035.815 47,809,203
Poyable vithin next 12 months 10.581,48] 10,589,569
Syndicated term facility (Islamic ) @
Total Syndicated tarm facility (Islamic) outstanding 23,747,062 29.024.025
FPayable after nexa )2 months 18,469,853 23,740,578
Payable within next 12 months 3,277,209 3,283,447

*As per InierCreditor Agreement dated September 07, 2015, company has been sanctioned the Syndicated Facility
of AED 350 million (Conventional facifity of AED 233.5 milllon & Islamic facibity of AED 118.5 million) to build the
storage tanks and relaled facilines. The term loons are payable in 24 egual quarterly instaltments staring from
September 2017.

“Represents Istamic facility under 1stlsna‘a Agreement and Forward Lease Agreemeant dofed September 07, 20135,

@Represents disbursement of term loons under convennonal Jacihty and Istamic facility 1o build the storage tanks
and related factlities.
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HAZEL INTERNATIONAL FZE
Hamriyah bree Zone- United Arab Emirates

Notes to the Financlul Statements
For the ycar cnded March 31, 2019

The bank fociliies are secured againsi: —

Motigage over any immoveable property construcied on the project land by company n favour of seciirfiy agent.
Conrractors all risk insurance policy.
Personaol guarantee of Mr. Niin Kumar Didwaniu.

Joint and several corporatg guarantees from Veritas India Limited, Hazel Middle East FZE and Veritas International
FZE.

Sub-ordination of the amownt of contribution from the shoreholder and ossociate,

a ono -

N

Assigmnent of material contraci, recefvables account ond Insurance policies.

In addition, there ara variowus conditions ond finanuial covenunts uttuched 10 the bank jaciliy.

1t Revenue 2019 2018
usDh usD
Trading Sales (refer note 13) 618.034
Rentsa] Income (refer note 15) 6,193,844 .
6,811,878 -

12 Cost of revenue
Opening inventory - -

Add: Purchases 541,149 -
541,149 -
Less: Closing wventory - -
541,149 -
Lease expenses 706,637 -
Other direct expenses 113,401
Depreciation on plant & machinery 3,380,439
4,741,626
13 Expenses
2019 2018
USD UsSDh
Salaries & other related benefits 886,164 -
License & registraton fee 28,278
Legal and professional charges 221,226
Bank charges 2,056
Repairs and maintenance 112,518
Vehicle running & mainteniance 4,682 -
Insurance charges 263,647 -
Depreciation 74,529 -
Other adminsstralive expenses 172,033 -
1,765,133 -
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zono- Uniled Arab Frnirntes

Notes to the Financlal Statements
For the year ended March 31,2019

14

18

Cash and cash cquivalents

2019 2018
USD USD
Bank balances in:
Currenl accounts 495,990 71,016
495,990 71016

Related party transactions

The entity enters into (ransactions with other entities that fal} within the defimition of a related pasly
as contained in [AS 24, Related Party Disclosures. Such lransactions are in the normal course of
business and at terms that correspond to those on norme! arms-length (ransactions with third
parties. Relaled partics comprise entilies under cormmon owztership und /or common management
and control; their partners and key mansgement persornel.

The Entity believes that the terms of such transaetions are not signifieantly different from those that
could have been obizined from third parties.

Transactions with related partics

The nahure of significant celated party lransactions and their amounts involved were as follows:

Revenue
2019 2018
Revenue USD USD
Hazel Middle East FZE - Trading & Rental 3,381,038 -
Expenses
Hazel Middle East FZE - Finance charge 684,864 -
Balances outstanding with related parties
2019 2018
Due to a related a party Uusb USD
Hazel Middle East FZE-UAE 18,728,768 12,662,503
18,728,768 12662503

The Entity also receives funds from its related parties as and when required.
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HAZEL INTERNATIONAL FZE

Hurmriyah Free Zone- United Arab Jimirales

Notes to thc Financlal Statementy
For the year erided March 31, 2019

16

Financla] Instruments

Finunciul instruments of the company compriscs of cash al bank, lrade & other receivables und
trade & other payablos.

Credit risk

Financial sssets, which potentially expose the company lo concentralion of eradit rigk carmprise
principally bank balances and trade & other receivables.

The Company's bank accounts are placed with high credit quality financial institulions.

There is no significant concentration of credit risk from trade & other reccivables situated within
UAL and outside the industry in which the company operates,

Currency risk

There are no signifioant exchange rate risks as substantially all the financial assets and [inancial
linbilities are denominated in US Dollars or Arab Emirates Dirhams 1o which the conversion is
pegged.

Intcrest rate risk

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will
fluctuale beeause of changes in market interest ratcs, The company's exposure to the risk of
changes in market interest rates relates primarily (o company's long terms debt obligations with
floating interest rates.

The following table demonstrates the sensitivity of consolidated income stalement & or capital
work in progress to reasonably possible changes in interest rates. with all other variables held
constant and net of hedged instruments. The sensitivity of consolidated income statement 15 the
effect of the assumed changes in the interest rates on company's result for one year, based on the
floating rate financial assets and financial liabilities held at the reporting date.

Changes in basis Sensitivity of
polnts mterest
USD
2019
Interest bearing loans & borrowingg - Income /
Expense +/-50 238,086
2018
Unhedged portion of imterest
braring loans & borrowings - Effect
on capital work-in-progress +/-50 290,994

Fair values
Financial instruments compnse of financial assels, financial labilites and derivatives. The far
values of financial instruments are not materially different from their carrying value,
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HAZEL INTERNATIONAL FZE

Haranyah Free Zone- United Arab mirites

Notes to the Financial Statements
Far the year ended March 31, 2019

17

18

Hedging activitics

As at 31 March 2019, the Company held certain interest sale swap contracl desigasted ax a hedge
of expected future payments under the borrowing conlracls entered by the company [or which it has
firm commitments. The inlerest rake swap contencl is being used to hedge the inerest rate nisk of
the firm commitments. The nominal amouat of these contracts was USD 50,140,000/~ (ALED
184,264,416/-) and the oulslanding conlract value as al balance sheet date is USD 39,966,257/-
(AED 146,875,996)

2019 2018
Usp usp
Interest rale swap contracts
Fair Value
Assels 24,260 -
Liabilities - -

The fair values of the interest rates swaps are estimated using quotes from externsl sources or [rom
the counter party to the instruments

Contingent liabilities

The Company is subject to legal and regulatory proceedings as detailed below These contingent
liabilities ace reviewed on a regular basis and where feasible an estimate 1s made of (be potentin]
financial impact on the Company. As al 31 March 2019 it was nol feasible to make such un
assessment.

The company has revoked the Perlormance Guarantee given by Lhe contractor for USD 6.5 Millian
and also have not settled the outstanding payable (o the contracior for which the moter 18 in the
Aibitration court in India The existence, iming and amount of any futurc financial obligations
(such as fines, penaifies or damages, which could be matenal) or other consequences arising from
the judgoment are unable to be determined at this time and no liability has been recogmized in
relation to these matters in the financial statement at the end of the reporting period.

Except for the outcome of the ongoing litigation mattec in the Arbitration court in India for

Capita) & other commitments
Except for the following there have been no other known capital & purchase commitments on the
company as on the financial position date.

2019 2018

USD USD
Lease comrmitment- banks™ 23,747.062 25,024,025
Lease commitment - rental# 4,741,497 5,312,925

*The company has also enfered into u forward lease agreement in which hank will lease the asseis to the compony.(
refer note 10)

#Represents oustanding lease commitmeni al the respective year end. The company has entered into a long term 25
years lease agreament with Hanriyoh Free Zone Aushonty of which first 13 years lease rentals are agreed npon and
Jfor 14-25 years will be revtiewed and agreed at end of 1 3sh year.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Ernirates

Notes to the Financial Statements
For the year ended March 31,2019

20 Comparatlve figures

Previous year figures have been regrouped/reclassified wherover necessary to conform to the
presentation adopted in the current year,

21 Others

Management confirms there were no loans & other Habilities except showing in the siatemnent of
financial position.

For HAZEL INTERNATIONAL FZE
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ASP AUDITING
Q7 Ll e
To,
The Shareholder,

M/s. Veritas International PZE,
JAFZA, Dubai- UAE.

Auditor's Repart

We have audited the accompanying financial statements of M/s. Veritas International FZE, JAFZA,
Dubai, UAE which comprises the statement of financial position as at 31st March 2019, the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year ended 31st March 2019 and a summary of significant

accounting policies and other explanatory informaton.
Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Rinancial Reporting Standards, and for such internal control as the
management determines necessary to enable the preparation of financial statements that are free

from material misstatement; whether due to fraud or error.
Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial

statements.
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W Chartered Accountaants
Auditors and Consultants

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of M/s. Veritas Intermational FZE, JAFZA, Dubai, UAE as at 31¢ March 2019 and its financial
performance and cash flows for the year ended 31st March 2019 is in accordance with International

Financial Reporting Standards.

We have obtained all information, which we considered necessary for our audit. Based on the
information available, during the year, there were no contraventions of the UAE Federal
Commercial Companies Law No. 2 of 2015 (as amended), The Jebel Ali Free Zone Companies
Implementing Regulations 2016 and the Memorandum of Association of the Establishment during
the year under audit; which might have a material effect on the financial positon of the

Establishment or on the resuits of its operations for the year.

For ASP AUDITING
AT
/ :,I
May 30, 2019 ST
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ASP AUDITING

Chartered Accountanls
Auditors and Consultants

Veritas International FZE
JAFZA, Dubai - UAE

STATEMENT OF FINANCIAL POSITION

As at 31st March 2019

ASSETS Note Mar-19 Mar-18
UsSD UsD

NON -CURRENT ASSETS

Property, Plant and Equipment ] - -

Investment 6 74 74

Total Non-Current Assets A 74 74

CURRENT ASSETS

Cash and Cash Equivalents 7 1,506,926 50,755

Trade & Other Receivables 8 67,650,178 85,626,207

Other Current Assets 9 5,379 23,162

Total Current Assets B 69,162,483 85,700,124

TOTAL ASSETS A+B 69,162,557 85,700,198

BQUITY & LTIABILITTES

EQUITY

Share Capital 4 4,353,742 4,353,742

Shareholder's Loan Account 13 1,597,808 21,875

Retained Earnings 1 50,058,126 39,503,441

Total Equity C 56,009,676 43,879,058

(Cont.)
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STATEMENT OF FINANCIAL POSITION (Cont.)
As at 31st March 2019

LIABILITIES Note Mar-19 Mar-18
USD USD

NON CURRENT LIABILITIES

Total Non Current Liabilities D - R
CURRENT LIABILITIES

Bank Borrowings 10 - 17,150,000
Trade & Other Payables 1 13,148,372 24,594,528
Accruals and Provisions 12 4,509 76,612
Total Current Liabilities E 13,152,881 41,821,140
TOTAL LIABILITIES D+E 13,152,881 41,821,140
TOTAL EQUITY & LIABILITIES C+D+E 69,162,557 85,700,198

The notes on pages 9 to 24 form an integral part of these financial statements.
These financial statements were approved on May 25, 2019

For Veritas Intemjﬁonal FZE

—

(
L’

Authorised Signatory

The report of the auditors is set on page 2 and 3
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31st March 2019

Note Mar-19 Mar-18
uUSD USD

Continuing Operations
Sales F 174,091,660 179,115,901
Cost of Sales G (162,475,919)  (167,943,875)
Gross Profit 11,615,741 11,172,026
Other Income 411,612 311
Operating Expenses
General & Administration Expenses H (111,348) (60,241)
Financial Charges (1.100,095) (829,370)
Depreciation on Property, Plant and Equipment - -
Total Operating Expenses (1,211,443) (889,611)
Profit for the year 10,815,910 10,282,726

Other Comprehensive Income - -

Total Comprehensive Income For the year 10,815,910 10,282,726
Profit for the year:
Attributable to Shareholder 10,815,910 10,282,726

The notes on pages 9 to 24 form an integral part of these financial statements.

These financial statements were approved on May 25, 2019

For Veritas Lnten@tﬁril FZE

¥

Authorised Sigmfory
The report of the auditors is set on page 2 and 3
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JAEZA, Dubai - UAE

CASH FLOW STATEMENT
For the year ended 31st March 2019

Cash Flow from Operating Activities

Net Profit as per Profit & Loss Account

Adjustment for non-cash items

Depreciation

Operating Cash Flow before changes in net operating assets

Changes in net Working Capital

(Increase) / Decrease in Inventory

(Increase) / Decrease in Trade & Other Receivables
(Increase) / Decrease in Other Current Assets
Increase / (Decrease) in Trade & Other Payables
Increase / (Decrease) in Accruals & Provisions

Net Cash Flow from / (used) from Working Capital

Cash flow from Financing Activities

Increase / (Decrease) of Bank Borrowings

Dividend paid

Net Changes in ShareCapital Shareholders Current Account
Net Cash Flow from / (used) in Financing Activities

Cash flow from Investing Activities

Net Changes in Property, Plant and Equipment
Net Changes in Investments

Net Cash Flow from / (used) in Investing Activities

Net increase / (decrease) in cash & cash equivalents
Cash & Cash equivalents in the beginning of the year
Cash & Cash equivalents at the end of the year

ASP AUDITING

Charteved Accountants
Auditors and Consultants

Mar-19
USD

10,815,910

10,815,910

17,976,029
17,783
(11,446,156)
(72,103)
6,475,553

(17,150,000)
(261,225)
1,575,933
(15,835,292)

1,456,171
50,755
1,506,926

The notes on pages 9 to 24 form an integral part of these financial statements,

These financial statements were approved on May 25, 2019

For Veritas Intenﬁl‘ional FZE

;————'_"—-—'——-j_-:___

Authorised Signafoty
The report of the auditors is set on page 2and 3
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Mar-18
USD

10,282,726

10,282,726

1,411,200
(22,808,048)
(3,987)
12,010,657
19,543
(9,370,635)

(261,225)
(617,922)
(879,147)

32,944
17,811
50,755



Veritas International FZE
JAFZA, Dubai - UAE

STATEMENT OF CHANGES IN EQUITY
For the year ended 31st March 2019

Particulars

Balance as on Q1st April 2017

Net Movements of the year

Profitof the year

Dividend Paid

Balance as on O1st April 2018

Net Movements of the year

Profit of the year

Dividend Paid

Balance as on 31st March 2019

ASP AUDITING

Chartered Accountants
Auditors and Consuliants

Share Shareholders
Capital Loan Accounts

USD USD
4,353,742 639,797
- (617,922)
4,353,742 21,875
- 1,575,933
4,353,742 1,597,808

The notes on pages 9 to 24 form an integral part of these financial statements.

These financial statements were approved on May 25, 2019

For Veritas Intem?ﬁ\onal FZE

|\

Authorised Signag‘o/)ry

The report of the auditors is set on page 2 and 3
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Retained
Earnings

usD

29,481,940

10,282,726

(261,225)

39,503,441

10,815,910

(261,225)

50,058,126

Total

usD

34,475A479

(617,922)

10,282,726

(261,225)

43,879,058

1,575,933

10,815,910

(261,225)

56,009,676
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Notes to the Financial Statements
As at 31st March 2019

Legal Status and Activities
1.1 M/s. Veritas International FZE, is Limited Liability Free Zone Establishment with Limited
Liability, registered with Commercial Registration Department, Jebet Ali Free Zone

Authorities, Jebel Ali, Dubai, UAE vide General Trading License number 133949. The
original license was granted on the 11t day of September 2012.

1.2 The registered address of the Establishment is Office No. TPOFCB 0231, Jebel Ali, Dubai,
UAE.

1.3 The shareholder of the Establishment is:
M/s. Veritas (India) Limited, Incorporated in India : 100% Holder

14 Mr. Ramesh Chetan Yadav, Indian National is the manager of the Company.
15 The Establishment is licensed to engage in the activities of General Trading.

Application of new and revised International Financial Reporting Standards (IFRS)

21 New and revised IFRSs effective for accounting periods beginning on or after 01% January 2018:
The following new and revised IFRSs which became effective for the annual periods beginning on or
after 01+t January 2018 have been adopted in these financial statements.
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New and revised IFRSs Summary of requirements

Amendment to [FR5 1 The amendmentis delete certain short term exemptions in [FRS

"First time adoption of International |1 because the reporting period to which the exempbons

Financial Reporting Standards applied have already passed.

Amendment to [FRS 2, Amendments to clarify the classification and measurement of

‘Share Based Payments’ share-based payment transactions.

Amendment to TFRS 4, Amendments relating to the different effective dates of [FRS 9 -

‘Insurance Contracis’ Financial Instruments in the forthcoming new insurance
contracts standard.

Amendment to IAS 7, Disclosures relating to the additional hedge accounting

'Disclosure Initintives’ disclosures and consequent amendments resultng from the
introduction of hedge accounting chapter in IFRS 9 Financial
Instruments,

Amendments to [AS 40
“Transfers of Investment Property’ Amendment to para 57 states that an entity shall ransfer a
property to, or from, investment property when and only
when, there is evidence of change in use. A change of use
occurs if property meets, or ceases to meet, the definition of
investment property. A change in the management’s intentions
for the use of property by itself does not constitute evidence o
change in use. The para has been amended to state that the fist
of examples therein is non - exhaustive.

Annual Improvements to [FRSs

Annual Improvements to [FRSs - 2014-2016 cycle to remove
short term exemptions and clarifying certain fair value

measurements.
[FRIC 22
‘Foreign  Currency Transactions and
Advance Consideration’ The interpretation addresses foreign currency transactions or

parts of transactions where:

- There is consideration that is denomination or priced in a
foreign currency;

- The entity recognizes a prepayment asset or a deferred
income liability In respect of that consideration, in
advance of the recognition of the related asset, expense or
income; and

- The prepayment asset or deferred income liability is non ~
monetary.
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Amendments to [AS 28 Amendments providing clarifications on measuring at fair value
lrvestment  in  Associate  and  Joint | through profit or loss

Ventures’

IFRS 9 Recognition and Measurements for annual periods beginning on
‘Financial Insiruments replaces [AS 39 | or after 01st January 2018, bringing together all three aspects of
Finandal Instruments’ accounting for financial instruments: classification and

measurements; impairmentand hedge accounting

2.2 New and revised IFRSs in issue but not effective:

The Company has not yet applied the following new and revised IFRSs that have been issued but are

not yet effective:

|
|

New and Revised TFRSs

Effective for annual periods beginning
on or after

IFRIC 23 Uncertainty over Income Tax Treatments

The interpretation addresses the determination of taxable
profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income
tax treatments under [AS 12

It specifically considers:
- Whether tax f(reatments should be considered
collectively;

- Assumptions for taxation authorities examinations;

- The determination of taxable profits (tax loss), tax bases,
unused tax [osses, unused tax credits and tax rates; and

- Theeffect of changes in facts and circumstances

015 January 2019

Annual Tmprovements to IFRS Standards 2015-2017 cycle
amending [FRS 3 - Business Combinations, IFRS 11 - Joints
Arrangements, TAS 12 - Income Taxes and IAS 23 -
Borrowing Costs

01¢ January 2019

Amendments to [FRS 9 - Financial Instruments: Relating to
prepayment features with negative compensations. This
amends the existing requirements in [FRS 9 regarding
termination rights in order to allow measurement at
amortised costs ( or depending on the business mode} at fair
value through other comprehensive income) even in case of
negative compensation payments

01¢ January 2019
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[FRS 16 - Leases: specifies how an TFRS reporter will
recognise, measure, present and disclose leases. The standard
provides a single lessee accounting model, requiring lessees to
recognise assets and liabilities for all leases unless the lease
term is 12 months or less or the underlying asset has a low
value. Lessors continue to classify leases as operating or
finance, with IFRS 16's approach to lessor accounting
substantially unchanged from its predecessor, [AS 17. 01¢ January 2019

Amendments to TAS 28 - Investments in Associates and Joint
Ventures: Relating to the long term interests in associates and
joint ventures. These amendments clarify that an entity
applies IFRS 9 - Financial Instruments to long term interests
in an associate or joint venture that form part of the net
investment in the associate or joint venture but to which the
equity method is not applied. 01! January 2019

IFRS 17 - Insurance Contracts: requires insurance liabilities to
be measured at a current fulfilment value and provides a
more uniform measurement and presentation approach for all
insurance contracts, These requirements are designed to
achieve the goal of a consistent, principle based accounting for
insurance contracts, {FRS 17 supersedes [BRS 4 Insurance
Contracts as of 01 January 2021 01 January 2021

Amendments to IFRS 10 - Consolidated Financial Statements
and [AS 28 - Tnvestments in Associates and Joint Ventures
(2011) relating to the treatment of the sale or contribution of | Effective date deferred indefinitely.
assets from an investor to its associate or joint venture, Adoption is still not permitted.

Management anticipates that these new standards, interpretations and amendments will be adopted
in the Establishment's financial statements as and when they are applicable and the adoption of
these new standards, interpretations and amendments except for IFRS 16 may have no material
impact on the condensed financial statements of the Establishment in the year of initial application.

Management anticipates that IFRS 16 will be adopted in the Establishment’s financial statements for
the annual period beginning 01st January 2019.

3 Significant Accounting Policies

Basts of Preparation

These financial statements have been prepared in accordance with the International Finandial
Reporting Standards (IFRS) issued by the International Accounting Standards Board ([ASB),
Interprefations issued by the International Financial Reporting Interpretations Committee (JTFRIC)
and applicable rules and regulation of the UAE Law and JAFZA rules & regulations. The significant

accounting policies, which have been applied, are set out below:
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a) Accounting Convention:
These financial statements have been prepared under the historical Cost convention. The

accounting policies have been consistently applied by the Establishment.

b) Revenue recognition:
Income is recognized when it is eamed, not necessarily when received. Expenses and charges

have been recognized when it was incurred, not necessarily when paid.

¢) Property, Plant & Equipment:
Property, Plant & Equipment i5 stated at historical cost less accumulated depreciation and
identified impairment loss, if any. The cost comprises of purchase price, levies, duties and any
directly attributable costs of bringing the asset to its working condition. The cost of property,
plant & equipment is depreciated using the Straight Line Method basis after considering the

average life of the asset.

The Carrying value of Property, Plant & Equipment is viewed for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. If any such
indication exists and where the carrying value exceed the estimated recoverable amount, the
assets are written down to their recoverable amount, being the higher of their fair vatue less

costs to sell and their value in use.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is

recognized in profit or loss.

Expenditure incurred to replace a component of an item -of property and equipment that is
accounted for separately is capitalized and the carrying amount of the component that is
replaced is written off. Other subsequent expenditure is capitalized only when it increases
future economic benefits of the related item of property and equipment. All other expenditure

is recognized in the statement of comprehensive income as the expense is incurred
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The Assets residual values, useful lives and methods of depreciation are reviewed, and

adjusted prospectively if appropriate, at each financial year end.

d) Foreign Currency Transactions:
Foreign currency transactions are recorded in US Dollars at the approximate rate of exchange
ruling at the time of the transaction. Assets and liabilities expressed in foreign currencies at the
statement of financial position date are converted into US Dollars at the year end rate of
exchange. All foreign currency gains and losses are booked in the statement of income as they

arise.

e) Revenue:

Income represents the invoiced value of goods sold/services rendered during the year, net of

discounts and returns.

f) Inventory:
[nventory is stated at cost or net realizable value, whichever is lower. The cost of closing
inventory is determined on the basis of Weight cost average. Net Realizable Value represents
the estimated selling price less all estimated cost of completion and cost of disposal. A general
provision for slow moving items has been made and adjusted with the value of the closing
stock. These provisions are valuated and determined by the management as on statement

financial position there is no inventory.

g) Trade receivables:
The schedule of trade receivables represents amounts falling due as on the date of Statement of
financial position. Trade receivables normally require the amounts to be received within 90
days from the date of invoice. Bad debts are written off as and when they arise. Accounts

receivables are stated net of provision for doubtful debts and discounts.

h) Employees’ Terminal benefits:
Provision is made in accounts for end of service benefits due to employees in accordance with
UAE federal labour Laws No (8) year 1980 and Jebel Ali Free Zone Rules & Regulations,
Provision is made for amounts payable under the UAE Labour Law applicable to employees

Accumulated year of service at the date of the Statement of Financial Position.
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i) Rounding off:
The figures stated in the attached financial statements are rounded off to the nearest US Dollars.

j)  Fair Value of financial instruments:
The value of all classes of financial assets and f(inancial Labilities, as recorded in the statement

of financial position approximate the fair value of these assets and liabilities.

k) General:
In the opinion of the management all the assets as shown in the financial statements are existing
and realizable at the amount shown against and there are no liabiliies against the

Establishment contingent or otherwise not included in the above financial statements.

Iy Profit and Loss account:
The Establishment's profit is arrived at after charging all expenses, incurred in day to day

operations of the business and in maintsining property, plant & equipment.

m) Trade Payable:
The schedule of Trade Creditors represents amounts falling due as on the date of statement of
financial position. Accounts payable are normally setled within 90 days. Liabilities are
recognized for amounts to be paid in the future for goods of services whether or not billed to
the Establishment.

n) Inflationary Factor:
No adjustments have been made in these financijal statements to identify the inflationary factor.

o) Key Sources of Estimation Uncertainty
The entity management set out the entity’s overall business strategies and its risk management
policy. The Bntity’s overall financial risk management program seeks to minimize potential
adverse effects on the financial performance of the entity. The entity policies include financial
risk management policies covering specific areas, such as market risk (including foreign
exchange risk, interest risk, liquidity risk and credit risk). Periodic reviews are undertaken to

ensure that the entity’s policy guidelines are complied with.
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There has been no change to the entity’s exposure to the {inancial risks or the manner in which

it manages and measures the risk.

The entity is exposed to the following risks related to financial instruments. The entity has not
framed formal risk management policies; however, the risks are monitored by management on
a continuous basis. The entity does not enter into or trade in financial instruments, investment
in securities, including derivative financial instruments, for speculative or risk management

purposes.

a) Foreign Currency risk management
The entity undertakes certain transactions denominated in foreign currencies. Hence,

exposures o exchange rate fluctuations arise.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rest with the management which has
built an appropriate liquidity risk management framework for the management of the
entity’s short, medium and long term funding znd liquidity management requirements.
The entity manages liquidity risk by maintining adequate reserves, continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial
assets and liabilities.

The table below summarizes the maturity profile of the entity’s financial assets and
financial Liabilities. The contractual maturities of the financial assets and financial liabilities
have been determined on the basis of the remaining period at the financial position date

based on contractual repayment agreements were as follows:
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Interest Bearing Non Interest Bearing
Particulars On Demand Within 1 More than On Within1 | More Total
(Figures in USD) | or Less than 3 Year 1 Year Demand or Year than
Months Less than 3 1
Months Year
As at 313t March 2019
Financial Assets
Cash and Bank
Balances - : ) 1,506,926 - : 1,506,926
Trade
Receivables - - - - 67,649,727 - 67,649,727
TOTAL - - - 1,506,925 | 67,649,727 - 69,156,653
Financial
Liabilities
Trade
Payables - - - - 13,148,372 - 13,148,372
TOTAL - - - - 13,148,372 - 13,148,372

c) Credit Risk Management

Credit risk refers to the risk that the counterparty will default on its contractuaj obligations
resulting in financial loss to the entity. The entity has adopted a policy of only dealing with
the credit worthy counterparties. The Entity’s exposure are continuously monitored and
their credit exposure is reviewed by the management regularly and the entity maintains

angd allowances for doubtful debts based on expected collectability of all trade receivables.
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The Establishment is exposed to credit risk on its Bank Balances & Trade receivables as

follows:
Particulars 31st March 2019 31st March 2018
UsD USD
Bank Balances 1,505,999 49,600
Trade Receivables 67,649,727 85,626,207
TOTAL 69,155,726 85,675,807

The Establishment seeks to limit its credit risk with respect to banks by only dealing with
reputable banks and with respect to customers by setting limits for individual customers

and monitoring outstanding accounts receivable.

With respect to credit risk arising from the other financial assets of the Establishiment,
including cash and cash equivalents, the Establishment's exposure to credit risk arises from
default of the counterparty, with a maximum exposure eéqual to the carrying amount of
these instruments.

Trade receivables consist of a number of customers. Ongoing credit evaluation is
performed on the financial condition of trade receivables. Further details of credit risk on

trade and other receivable are disclosed in the notes to financial statements.

The credit risk on liquid funds is limited because the counterparties are banks with high
credijt- ratings assigned by international credit-ratings agencies.

d) Capital risk management
The Establishment’s objectives when managing capital is to safeguard the Establishment’s
ability to continue as a going concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. The director’s policy is to maintain a strong capital base so as to maintain
investor, creditor and market confidence and to sustain future development of the business

in order to maintain or adjust the capital structure,
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The Establishment may adjust the amount of dividends paid to shareholders, returmn capital
to shareholders, issue new shares or sell assets to reduce debt Consistent with others in the
industry, the Establishment monitors capital on the basis of the gearing ratio. This ratio is
calculated as net debt divided by total capital. Net debt is calculated as total liabilities less
Cash at Bank.

The Establishment manages its capital structure and makes adjustments to it, in light of
changed in economic conditions. No Changes were made in the objectives, Policies or
Processes during the year ended 31st March 2019 and 31st March 2018. Capital Consists of
Share Capital, Shareholders Loan Account and Retained Earnings measured at USD.
56,009,676/~ as at 315t March 2019 (2018 - USD. 43,879,058/-).

e) lmpairment of Trade Receivables

An estimate of the collectible amount of trade receivables is made when colleclion of the
full amount is no longer probable. For individually significant amounts, this esbmation is
performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the

length of time past due, based on historical recovery rates.

At the reporting date, gross trade receivables was USD. 67,649,727/- (2018: USD.
85,626,207/-) with provision for doubtful debts USD. Nil/- (2028 USD. Nil/-). Any
difference between the amounts actually collected in future periods and the amounts

expected will be recognized in the statement of comprehensive income.

f) Useful Lives of Property and Equipment

The Establishment’s management determines the estimated useful lives of its property and
equipment for calculating depreciation. This Estimate is determined after considering the
expected usage of the asset or physical wear and tear. Management reviews the residual
value and useful lives annually and futwe depreciation charge would be adjusted where

the management believes the useful lives differ from previous estimates.
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p) Contingencies and commitments:
As at 31st March 2019 the Establishment doesn’t have any commitments other than the chegues

issued which are not yet presented in the bank for collection.

q) Exchange Rate Risk:
Since the main currencies of the financial instruments, other assets, liabilities and trading
transactions including purchase and sales are UAE Dirham's and US Dollars, the Establishment

is not exposed to any significant exchange rate risk.

r) Financial Charges:
The Financial Charges includes finance cost charges, other charges related to finance and bank

charges.

s} Corresponding Figures:
The corresponding figures of the previous year are comparable as these comprise the financial
position and operating resulis for the year ended 31st March 2018, while the current figures
comprised the financial positon and operating results for the year ended 31st March 2019.
Reclassification has been made wherever necessary, for the purpose of better presentation of

financial information.
1} Operating Segments:

For management purpose the Establishment is organized into a single operating segment called

General Trading.
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Share Capital Account 31st March 2019

Authonized, Subscribed, [ssued, Paid up Share Capital;

- 16 Shares of Dhs.1,000,000/- each Dhs. 16,000,000/- USD 4,353,742/ -
Held By
Shareholder and his holdings;
M/s. Veritas (India) Limited 16 shares Dhs. 16,000,000/- USD 4,353,742/ -
Total 16 shares Dhs. 16,000,000/ USD 4,353,742/-
Property, Plant & Equipment:

There is no property plant & equipment in the books of the establishment as on the date of

statement of financial position.
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Notes to the financial statements

6. Investments in Subsidary
Shares of Veritas Global Pte. Singapore
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The value of above Investments in Subsidary are confirmed by the management.

7.Cash & Cash Equivalents
Cash in hand
Cash at Bank

315t March 2019
M™Mar-19 Mar-18
usD UuspD

74 74

74 74

Q27 1,155
1,505,999 49,600
1,506,926 50,755

Cash and Cash Equivalents are iterns, which are readily convertible to known amounts of Cash

and which are subject to insignificant risk of change in value.

Cumpnulative Bank Recanciliation :
Bank Balance as per bank statement
Add: Cheques issued but not cleared

Bank balance as per books of Accounts

8.Trade & Other Receivables
Trade Receivables
Other Receivables

Ageing Analysis:
0 - 180 days

5,999 49,600
1,500,000 -
1,505,999 49,600

67,649,727 85,626,207
451 -
67,650178 85,626,207
67,648,727 85,626,207
67,649,727 85,626,207

The company uses an allowance account when recognizing impairment losses on its receivables unless
otherwise determined that the likelihood of collection is remote, in which the Establishment directly charges

the loss against its receivables. The management writes off receivables if after exhausting prudent collection

procedures, the Management assessed that the possibility of collecion is remote.

The Management considers the all the trade receivables as good and hence has not made any provision for

bad and Doubtful debts.
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Notes to the finmmcial statements

9. Other Current Assels
Deposits
Loans & Advances
Prepayments

10. Bank Borrowings
Bank Loan

11. Trade & Other Payables
Trade Payables

Ageing Analysis:
0 - 180 days

12. Accruals & Provisions
Provisions

Accrued Expenses

13. Shareholder's Loan Account
Balance at the beginning of the year
Repaid during the year
Addittional Loan taken during the year
Balance at the end of the year
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31st March 2019

Mar-19
USsD

2,068
3311

5,379

13,148,372
13,148,372

13,148372
13,148,372

1,361
3,148
4,509

21,875

1,575,933
1,597,808

Mar-18
UsD

2,068
3311
17,783
23,162

17,150,000
17,150,000

24,594,528
24,594,528

24,594,528
24,594,528

57,069

16,543
76,612

639,797
(617,922)

21,875
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Notes to the financial statements
Mar-19 Mar-18
usD USD
14. Retained Earnings
Balance at the beginning of the year 39,503,441 29,481,940
Add: Net profit for the year 10,815,910 10,282,726
Less: Dividend Paid (261,225) (261,225)
Balance at the end of the year 50,058,126 39,503,441
P. Sales
Sales 173,091,660 179,115,901

174,091,660 179,115,901

Geographical analysis
Outside UAE 174,091,660 -

174,091,660 -

F. Cost of Sales
Opening Stock - 1,411,200
Net Purchases (including Direct Cost) 162,475919 166,532,675
162,475,919 167,943,875

G, General and Administzation Expenses

Rent & Accommodation 17,783 15,556
Printing & Stationery Expenses 1,231 1,895
Postage & Courier Charges 2,459 1511
Bad Debts 5,278 -
Travelling Expenses 7,731 7,432
Communication And Utilities 5,824 7,574
License, Professional & Legal Charges 15,603 4,387
Forex Loss 20,755 -
Conveyance Expenses 2,874 2,803
General Expenses 31,810 19,083
111,348 60,241
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