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INFORMATION OTHER THAN FINANCIAL STATEMENIS AND AUDITOR'S
REPORT THEREON

The Compaug‘s board of directors is respousi]ale for the preparation of the other
information. The other information comprises the information included in the Board's
Report including Aununexures to Board’s Report, Business Responsibility Report but does
not include the financial statements and our auditor's report thereon.

In connection with our audit of the financial statements, our respousibility is to read the
other information and, in cloing so, consider whether the other information is materia]lg
inconsistent with the standalone finaucial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

lf, based on the work weé have perfox‘mecl, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section 134(D) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these Standalone
Ind AS financial statements that give a true and fair view of the financial position,
financial performance inclucling Other C01npre11ensive Income cash flows and changes in
Equity of the Company in accordance with the accounting principles generally accepted
in [ndia including the Accounting Standards ([nd AS) specified under Section 153 of the
Act, read with Rule 7 of the Companies (Accouuts) Rules, 2014.

This responsibilitg also includes maintenance of aclequate accounting records in
accordance with the provisions of the Act for saieguarcling the assets of the Companq and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the finaucial statements, management is responsible for assessing the
Compamj‘s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liguidate the Company or to cease operations, or has no
realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Companq s financial reporting process.
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AUDITORS RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole axe free from matexial misstatement, whether due to fraud or errox,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an andit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
{raud or exror and are considered material if, individually or in the aggregate, they could
reasonablg be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is ]aigher than for one resultiug from error, as fraud may involve collusion,
forgerg, intentional omissions, misrepresentations, ox the override of internal control.

e  (Obtain an understanding of internal control relevant to the audit in order to design
audit proceclures that are appropriate in the circumstances. Under section 143(:5)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls

e Fvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of mauagement's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf we conclude that a material
uncertainty exisls, we are reguired to draw attention in our auditor’s report to the
related disclosures in the financial statements oy, if such disclosures are inadequate, to
mocliflj oux opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Fvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatement in Financial Statement that, individually ox
in aggregate, males it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statement may be influence. We consider
guantitative materiality and qualitative factorsin 1. Planning the scope of our Audit worle
and in evalunating the result of our work aud Il To evaluate the effect of any videntifiecl
misstatement in the Financial Statements.
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We communicate with those charged with govemance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our aundit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may.reasonably be tllought to bear on our
independence, and where applical:le, related saleguards. From the matters communicated
with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our ieport
because the adverse conseguences of doing so would reasonably be expected to outweiéh
the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1 As requixecl l)g the Companies (Auclitot’s Report) Ordey, 2016 (“the Order"), issued
1)1] the Ceutral Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 9015, we give in the Annexure A statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;

L) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including other
Comprehensive Income and the Cash Flow Statement and Changes in Equity
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 induding Ind AS;

e) On the basis of the written representations received from the directors as on
March 31, QOQO, taken on record ].')LJ the Board of Directors, none of the
directors is discrualifiecl as on March 31, QOQO, from ]Jeing appointecl as a
director in terms of Section 164 (Q) of the Act.

Continuation Sheet.........
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appropriate authorities. Accorc]jng to the information and explanations given to
us, no undisputed amounts payable in respect of the above were in arrears as at
March 31, 2020 for a period of more than six months from the date on when they
become payable.

b) According to the information and explanation given to us, the {ollowing dues of
[ncome Tax and Sales Tax / Value Added Tax have not been deposited by the

Company on account of disputes.

Name of the | Natureofdues Amount (In Rs) Period to | Forum

where
Statute which  the | dispute is
amonnt pending
relates
INCOME TAX | INCOMETAX 1072570 | AY2015-14 | CITAPPEALS
ACT1961
INCOME TAX | INCOMETAX 883800 | AY2014-15 | CITAPPEALS
ACT1961 :
INCOME TAX | INCOMETAX 2805580 | AY2015-16 | CITAPPEALS
ACT1961
INCOME TAX | INCOMETAX 3007744 | AY2016-17 | CITAPPEALS
ACT1961

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks. The Company has
not taken any loan either from financial institutions or {rom the government and
has not issued any debentures.

Based upon the andit procedures performed and the information and explanations
given bg the management, the company has not raised moneys 131) way of initial
public offer or further public offer including debt instruments and term Loans.
Accorclinglg. the provisions of clause O (ix) of the Order are not applical)le to the

Compang and hence not commented upon.

Based upon the andit procedures performed and the information and explanations
given by the management, we report that no fraud bg the Company or on the
company by its officers ox emplogees has been noticed or re})orted durin_g the year.

Based upon the andit procedures performed and the information and explanations ’

given bg the management, the managerial’ remuneration has been paid or
provided in accordance with the requisite approvals mandated by the provisions
of section 197 read with Schedule V to the Companies Act;
















Notes forming integral part of the Balance Sheet as at 31st March, 2020

VERITAS AGRO VENTURES PRIVATE LIMITED

Note No 3
(i) Property, Plant and Equipment
FIXED ASSETS Gross 8lock Depreciation/Amal tion Ne
sr. Particulars As at Asat Depreciation Upto Ason
Na. 01.04.2019 Addition Deduction 31.03.2020 as AL01.04.2018 | Addition Deduction 31.03.2020 31,03.2020
1) |lana 84877,04,650 . - 84877,04,650 - - - - 84877,04,65(
2)  |Furniture & Fixtures 2,59,156 - 2,59,196 - 237,404 21,792 2,59,196 - -
3)  |piant & Machinery 6,67,482 - 6,97,482 - 3,16,071 3,82,411 697,482 - -
4)  |Motor cycle 36,747 - 36,747 - 30,797 5,950 36,747 - -
TOTAL - B4886,98,075 - 9,53425 84877,04,650 5,84,272 4,09,153 9,23,425 . 34877,04,650
[ [Previous Year [ 84687,61,109 | -] -] §4887,61,109 | 5,36,934 | 1,10,372 | T 6,47,306 | 84881,13,803
(%} Intangible Assets
| 1) [Goodwili on Amslgamation | 21,01,270 | -] -] 21,01,270 16,581,018 | 4,20,251 | -] 21,01,269 -
| [Previous Year ] 21,01,270 | | | 21,01,270 | 12,60,766 | 4,20,256 | ] 16,81,022 4,20,252
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VERITAS AGRO VENTURE PRIVATE LIMITED

Notes to Financial Statements for the period ended 31st March, 2020

1

2.1

Corparate Information

Veritas Agro Venture Private Limited ("The Company"} is a subsidiary of the Listed Public entity

incarporated in India. The Company is dealing in business of dealing in Agriculture & Agro
products.

Basis of Preparation and Presentation

The Financial Statements of the Company have been prepared to comply with the Indian

Accounting standards (‘Ind AS’), including the rules notified under the relevant provisions of the
Companies Act, 2013,

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in
accordance with the requirement of Indian Generally Accepted Accounting Principles (GAAP),

which includes Standards notified under the Companies {(Accounting Standards} Rules, 2006 and
considered as “Previous GAAP".

These Financial Statements are the Company’s first Ind AS Financial Statements.

The Financial Statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value:

0] Derivative financial instruments

(i) Certain financial assets and liabilities measured at fair value (refer accounting policy
Regarding financial instruments)

Company’s Financial Statements are presented in Indian Rupees, which is also its functional
currency.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The Company has considered the possible effects that may result from the pandemic
relating to COVID -19 on the carrying amounts of receivables. Unbilled revenues and
investment in subsidiaries in developing the assumptions relating to the possible future
uncertainties in the global economic conditions because of this pandemic, the Company
,as at the date of approval of these financial statements has used internal and external
sources of information including credit reports and related information, economic
forecasts The Company has performed sensitivity analysis on the assumptions used and
based on current estimates expects the carrying amounts of these assets will be
recovered, The impact of COVID -19 on the Company's financial statements may differ
from that estimated as at the date of approval of these financial statements.




2.2 Summary of Significant Accounting Policies
a) Current / Non- Current Classification

Company presents Assets and Liabilities in the Balance Sheet based on Current/ Non-
Current classification.

An Asset is treated as current when it is:

a) Expected to be realized or intended to be sold or consumed in normal operating cycle;

b} Held primarily for the purpose of trading;

c) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
or at least twelve manths after the reporting period.

All other Assets are classified as Non-Current.

A Liahility is current when:
a) Itis expected to be settled in normal operating cycle;
b} Itis held primarily for the purpase of trading;
c) Itis due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other Liabilities as Non-Current.
Deferred Tax Assets and Liabilities are classified as Non-Current Assets and Liabilities.

The operating cycle is the time between the acquisition of assets for processing and their

realization in Cash and Cash Equivalents. The Company has identified twelve months as its
operating cycle.

b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount
and rebates less accumulated depreciation and impairment losses, if any. Such cost
includes purchase price, borrowing cost and any cost directly attrihutable to bringing the
assets to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful life
prescribed in Schedule 1] of the Companies Act, 2013 under Straight Line Method.

The company has in an earlier financial year carried out assessment of useful lives of these




c)

respect of above assets. The justification for adopting different useful life compared to the
useful life of assets provided in Schedule Il is based on the business specific environment &
usage, consumption pattern of the assets, past performance of similar assets and peer
industry comparison duly supported by technical assessment by a Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and

equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Gains or losses arising from de-recognition of a property, plant and equipment are
measured as the difference between the net disposal proceeds and the carrying amount of

the asset and are recognized in the Statement of Profit and Loss when the asset is
derecognized.

Leases

The determination of whether an arrangement is {(or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset
or assets and the arrangement conveys a right to use the asset or assets, even if that right is
not explicitly specified in an arrangement.For arrangements entered into prior to 1 April
2015, the Company has determined whether the arrangement contain lease on the basis of
facts and circurnstances existing on the date of transition.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards incidental to ownership to the Company
is classified as a finance lease. Qperating lease payments are recognized as an expense in
the statement of profit and loss on a straight-line basis over the lease term.

d) Intangible Assets and Amortization

Intangible Assets are stated at cost of acquisition less accumulated amortization /depletion
and impairment loss, if any. :

Such cost includes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset to its working condition for the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributable to’
the intangible assets. .

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is deracognised.

Intangible assets of the company comprises of Software which is amortized over a period of
5 years.




e)

f)

g)

Finance Costs

Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection
with the arrangement of Borrowings and exchange differences arising from Foreign

Currency Borrowings to the extent they are regarded as an adjustment to the Interest
Costs.

Interest income earned on the temporary investment of specific borrowings pending their

expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the periad for
which they are incurred.

Inventories

Items of inventories are measured at lower of cost and net realisable value after providing
for obsolescence, if any. Cost of inventories comprises of cost of purchase and other
overheads net of recoverable taxes incurred in bringing them to their respective present
location and condition. The valuation of inventories is done on FIFO Method.

Impairment of Nan-Financial Assets - Property, Plant & Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any
property, plant and equipment and Intangible Assets may be impaired. If any such
indication exists the recoverable amount of an asset is estimated to determine the extent
of impairment, if any. An impairment loss is recognised in the Statement of Profit and Loss
to the extent, asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is higher of an asset’s fair value less cost of disposal and value in use. Value in use
is based on the estimated future cash flows, discaunted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of money and risk
specific to the assets. The impairment loss recognised in prior accounting period is reversed
if there has baen a change in the estimate of recoverable amount.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required ta settle the obligation and a reliable
estimate can be made of the amount of the obligatian.




i) Employee Benefit Expenses

(i}

(i)

Short Term Employee Benefits

All Employee Benefits payable wholly within twelve month of rendering the service
are classified as Short Term Employee Benefits and they are recognised in the
period in which the employee renders the related service.

The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense
during the period when the employees render the services.

Post-Employment Benafits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the
Company makes specified monthly payments to Employee State Insurance Scheme,
Provident Fund Scheme and Government administered Pension Fund Scheme for all
applicable employees. The Company’s contribution is recognised as an expense in

the Statement of Profit and Loss during the period in which the employee renders
the related service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of
an actuarial valuation on Projected Unit cost method made at the end of each
financial year. Actuarial gains/ ({losses) are recognised directly in other
comprehensive income. This benefit is presented according to present value after
deducting the fair value of the plan assets. The Company determines the net
interest on the net defined benefit liability {asset) in respect of a defined benefit by
multiplying the net liability {(asset} in respect of a defined benefit by the discount
rate used to measure the defined benefit obligation as they were determined at the
beginning of the annual reporting period. :

Re-measurement of defined benefit plans in respect of post-employment are
charged to the Other Comprehensive income.

Accumulated leave is treated as short-term employee benefit. The Company
measures the expected cost of such absences as the additional amount that it

expects to pay as a result of the unused entitlement that has accumulated at the
reporting date.

o
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Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are
both accumulating and non-accumulating in nature. The expected cost of
accumulating compensated absences is determined by actuarial valuation using
projected unit credit method.

Tax Expenses

The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recognised in the

comprehensive income or in equity. [n which case, the tax is also recognised in other
comprehensive income or equity.

Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered fram
or paid to the taxation authorities, based on lax rates and laws that are enacted or
substantively enacted at the Balance sheet date.

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent
there is convincing evidence that the company will pay Income Tax under the normal
provisions during the specified period, resulting in utilisation of MAT Credit. In the Year in
which the MAT Credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered
Accountants' of india, the said asset is created by way-of a credit to the Statement of Profit
and Loss and shown as MAT Credit Entitlement. Company reviews the same at each Balance
Sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent

there is no longer convincing evidence to the effect that the Company will utilise MAT Credit
during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the standalone financial statements and the corresponding tax bases
used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws} that have heen enacted or substantively enacted by the end of the reporting period.
The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each
reporting period.

Foreign currencies transactions and translation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date

of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency closing rates of exchange at the reporting d




Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of Profit and Loss except to the extent of exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings that are directly

attributable to the acquisition or construction of qualifying assets, are capitalized as cost of
assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
recorded using the exchange rates at the date of the transaction. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., transiation differences on items whose fair
value gain or loss is recognised in OCI or Statement of Profit and Loss are also recognised in
OCl or Statement of Profit and Loss, respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the
date of the transaction. Foreign currency monetary assets and liabilities are translated at
the exchange rate prevailing on the balance sheet date and exchange gains and losses
arising on settlement and restatement are recognised in the statement of profit and loss.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured.

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods
have been passed to the buyer. Revenue from the sale of goods is measured at the fair value

of the consideration received or receivable, net of returns and allowances, trade discounts,
volume rebates and cash discounts.

Revenue from Electricity Generation

Sale of Power is recognised at the point of transmission of electricity generated from
Windmill.

Interest [ncome
interest Income from a financial asset is recognised using effective interest rate method.

Dividends

Dividends are recagnised when the company's right to receive the payment has been
established. :




m) Financial Instruments

{i)

Financial Assets
Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities, which are not at fair value through profit or loss, are adjusted to
the fair value on initial recognition.

Subsequent Measurement
Financial assets carried at aimortized cost (AC)

A financial asset is measured at amortized cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and
the contractual terms of the financial asset give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to

cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured
at FVTPL. ’

Equity Investments

The Company has accounted for its investments in subsidiaries, associates and joint
venture at cost.




Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument by instrument basis. The
classification is made on initial recognition and is irrevocable. (f the Company
decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCl. There is no recycling
of the amounts from OC| to the statement of profit and loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within
equity. Equity instruments included within the FVTPL category are measured at fair
value with all changes recognized in the statement of profit and loss.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a

Company of similar financial assets) is primarily derecognised (i.e. removed from the
Company’s balance sheet) when:

a) The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flows from the asset
or has assumed an ohligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and

either

1)  The Company has transferred substantially all the risks and rewards
of the asset, or

1) The Company has neither transferred nar retained substantially all
the risks and rewards of the asset, but has transferred control of the
asset.

When the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it
has retained the risks and rewards of ownership. When it has neither transferred
nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company's continuing involvement. In that case, the Company also
recognises an assaciated liability. The transferred asset and the associated liability

are measured on a basis that reflects the rights and obligations that the Company
has retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideratian that the Company could be required te repay.
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Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortized
cost e.g., loans, debt securities, deposits, and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOC!

c) Trade receivables or any contractual right to receive cash or another

financial asset that result from transactions that are within the scope of {nd
AS 18 (referred to as ‘contractual revenue receivables’ in these standalone
financial statements)

The Company foliows ‘simplified approach’ for recognition of impairment loss
allowance on:

a) Trade Receivables and
b} Other Recelvables

The application of simplified approach does not require the Company to track
changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the
credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment oss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality
of the instrurnent improves such that there is -no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognizing impairment
loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit Josses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is a portion of
the lifetime ECL which results from default events that are paossible within 12
months after the reporting date.
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(ii)

ECL is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, an entity is required to consider:

a) All contractual terms of the financial instrument (including prepayment,
extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

o
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Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

¢} Financial assets measured as at amortised cost, contractual revenue receivables
and lease receivables: ECL is presented as an allowance, i.e., as an integral part of
the measurement of those assets in the balance sheet. The allowance reduces
the net carrying amount. Until the asset meets write-off criteria, the Company
does not reduce impairment allowance from the gross carrying amount.

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabiiities include trade and other payables, loans and

borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.




Subseguent Measurement

The measurement of financial liabilities depends on their ciassification, as described
below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This category also
includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they
are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated as such at the initial date of recognition, and only if the criteria
in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCI. These gains/ loss
are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability
are recognised in the statement of profit or loss. The Company has not designated
any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised .

in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process. )

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.

e, By
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{iii)

{iv)

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new

liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss. '

Derivative Financial Instruments
Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to
hedge its fareign currency risks. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into
and are subsequently re-measured at fair value. Derivatives are carried as financial

assets when the fair value is positive and as financial liabilities when the fair value is
negative.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at
each balance sheet date.

Fair value is the price that would be received to sell an-asset or paid to transfera
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

a) in the principal market for the asset or liability, or

b) In the absence of a principal market, in the most advantageous market for
the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a'market
participant’s ability to generate economic benefits by using the asset in its highest .
and best use or by selling it to another market participant that would use the asset

in its highest and best use. o,
AT




n)

o)

The Company uses valuation technigues that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximizingthe use
of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liahilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows,

based on the lowest level input that is significant to the fair value measurement as a
whole:

Level 1 — Quoted (unadjusted) market prices in active ‘markets for identical assets
or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant ta
the fair value measurement is unobservable.

Far assets and liabilities that are recagnised in the standalone financial statements
on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest
fevel input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy as explained above. .

Cash and Cash Equivalents

Cash and Cash Equi\)alent‘ in the balance sheet comprise cash at banks and on hand and

short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholder by the weighted average number of equity shares
outstanding during the period. For the purpose of calculating diluted earnings per share, the
net profit after tax for the period attributable to equity shareholders and the weighted

average number of equity shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.
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2.3

p) Segment Reporting

Based on “Management Approach” as defined in ind AS 108 -Operating Segments, the Chief
Operating Decision Malcer evaluates the Company’s petformance and allocates the
resources based on an analysis of various performance indicators by business segments. The
Company concludes that it operates under cne reporting segment. Unallowable items

include general corporate incame and expense items which are not allocated to any
business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Company
as a whole. Common allocable costs are allocated to each segment on an appropriate basis.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

The preparation of the Company’s standalone financial statements requires management to
make judgment, estimates and assumptions that affect the reported amount of revenue,
expenses, assets and liabilities and the accompanying disclosures. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods.

a) Depreciation / amartization and useful lives of property plant and equipment /
intangible assets

Property, plant and equipment / intangible assets are depreciated / amortized over
their estimated useful lives, after taking into account estimated residual value.
Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortization to be
recorded during any reporting period. The useful lives and residual values are hased
on the Conipany’s historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortization for future
periods is revised if there are significant changes from previous estimates.

b} Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade
receivables and determining whether a provision against those receivables is
required. Factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any possible actions thatcan
be taken to mitigate the risk of non-payment. -

e,




d)

e}

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and
the amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgment to existing facts
and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.

Impairment of nen-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or
fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent
of those from other assets or a groups of assets. Where the carrying amount of an
asset or exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their.
present value using pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account, if ho
such transactions can be identified, an appropriate valuation model is used.

impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk
of default and expected cash loss rates. The Company uses judgment in making
these assumptions and selecting the inputs to the impairment calculation, based on
Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.




2.4 Adoption of Ind AS

The Company has adopted Ind AS with effect from 1st April 2017 with comparatives being
restated. Accordingly the impact of transition has been provided in the Opening Reserves as
at 1st April 2016. The figures for the previous period have been restated, regrouped and
reclassified wherever required to comply with the requirement of Ind AS and Schedule |1l

Exemptions from Retrospective Application

(i) Business combinations

The Company has applied the exemption as provided in Ind AS 101 on non-application of Ind
AS 103, “Business Combinations” to business combinations consummated prior to April 1,
2016 (the “Transition Date”), pursuant to which goodwill/capital reserve arising from a
business combination has been stated at the carrying amount prior to the date of transition
under Indian GAAP. The Company has also applied the exemption for past business

combinations to acquisitions of investments in subsidiaries / associates / joint ventures
consummated prior to the Transition Date.

(i) Fair value as Deemed Cost

The Company has elected to measure items of property, plant and equipment and intangible

assets at its carrying value at the transition date except for certain class of assets which are
measured at fair value as deemed cost.

(iii) Investments in Subsidiaries, Joint Ventures and Associates

The Company has elected to measure Investments in Subsidiaries, Joint Ventures and
Associates at Cost

(iv) The Company has elected for exemption of recognition of lease as provided in para of ind
AS 116 as the characteristics of the Lease comprises of:
a) ltis for a period of less than 12 manths.
b) It does not grant a renewal or extension option to the lessee.
c) It does not grant a purchase option to the lessee.

Hence, the company has treated the lease arrangement as short term lease and elected the
exemption.










23 The Company does not have any dues payable to any micro, small and medium
enterprises as at the year end. The identification of the micro, small & medium
enterprises is based on management’s knowledge of their status. The Company has
not received any intimation from the suppliers regarding their status under the
MSMED Act 2006. Hence, disclosures, if any, relating to amounts unpaid as at the

year end, together with interest paid / payable as required under the said act have
not been given.

24 Capital Management:

The Company’s objective for Capital Management is to maximize shareholder value,
safeguard business continuity and support the growth of the Company. The
Company determines the Capital requirements based on annual operating plans and
long term and other strategic investments plans. The funding requirements are met
through equity and operating cash flows generated.

As per our Audit Report of even date attached
For and on Behalf of the Board

For Shabbir & Rita Associates LLP

Chartered Accountants

*\(%,_,

NITINKUMAR DIDWANIA

Partner DIRECTOR

Membership No.-039865 : 00210289
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
VERITAS POLYCHEM PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS
OPINION

We have audited the accompanying financial statements of M/s Veritas Polychem
Private Limited ("the Company"), which comprise the Balance Sheet as at March
31, 2020, the Statement of Profit and Loss (including Other Comprehensive
Income) and the Cash Flow Statement and Statement of Changes in Equity for the
year then ended and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Ind AS financial statements give the
information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs of the Company as at March 31, 2020,
and its profit and its cash flows and the changes in equity for the year ended on
that date.

BASIS OF OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the IND AS financial statements of the current
period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have not determined any matters to be the key audit matters to be
communited in our report.

INFORMATION OTHER THAN FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The Company’s board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Board’s Report including Annexures to Board’s Report, Business Responsibility
Report but does not include the financial statements and our auditor’s report
thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or
our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of
these Standalone Ind AS financial statements that give a true and fair view of the
financial position, financial performance including Other Comprehensive Income
cash flows and changes in Equity of the Company in accordance with the
accounting principles generally accepted in India including the Accounting
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Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors
are also responsible for overseeing the Company’s financial reporting process.

AUDITORS' RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the Ind AS
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
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detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatement in Financial Statement that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Financial Statement may be influence. We
consider quantitative materiality and qualitative factors in I. Planning the scope
of our Audit work and in evaluating the result of our work and Il. To evaluate the
effect of any identified misstatement in the Financial Statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
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communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the
Order”), issued by the Central Government of India in terms of sub-section
(11) of section 143 of the Companies Act, 2013, we give in the Annexure A
statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit;

b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of
those books.

c) The Balance Sheet, the Statement of Profit and Loss including other
Comprehensive Income and the Cash Flow Statement and Changes in
Equity dealt with by this Report are in agreement with the books of
account.

d) In our opinion, the aforesaid Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 including Ind AS;
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e) On the basis of the written representations received from the directors
as on March 31, 2020, taken on record by the Board of Directors, none
of the directors is disqualified as on March 31, 2020, from being
appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of
such controls, refer to our separate Report in Annexure B

g) With respect to the other matters to be included in the Auditor's
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

(i)

The Company has disclosed the impact of pending litigations
on its financial position in its IND AS financial statements.

The Company has made provision, as required under the
applicable law or accounting standards, for material
foreseeable losses, if any, and as required on long—term
contracts including derivative contracts.

There were no amounts which were required to be
transferred, to the Investor Education and Protection Fund
by the Company.

For MILIND MEHTA & CO

Chartered Accountants

{

Milind Mehta
Proprietor

Membership No. 047739
Place of Signature: Mumbai
UDIN No: 20047739AAAABF9985

Date: 16/06/2020
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“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 1 under the heading ‘Report on Other Legal &
Regulatory Requirement’ of our report of even date to the financial statements of
the Company for the year ended March 31, 2020, we report that:

1)

2)

3)

4)

5)

6)

(a) The Company has maintained proper records showing full particulars,

including quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a
phased manner, designed to cover all the items over a period of three
years, which in our opinion, is reasonable having regard to the size of
the company and nature of its business. Pursuant to the program, a
portion of the fixed asset has been physically verified by the
management during the year and no material discrepancies between
the books records and the physical fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the
company.

(a) Since there is no physical Inventory holding in the company,
accordingly reporting under Clause 3 (ii) of the order is not applicable
to the company.

According to the information and explanations given to us, the Company
has NOT granted unsecured loans to wholly owned subsidiaries covered
under section 189 of the Act.

In our opinion and according to the information and explanations given to
us, the company has complied with the provisions of section 185 and 186
of the Companies Act, 2013 in respect of loans, investments, guarantees,
and security.

The Company has not accepted any deposits from the public and hence
the directives issued by the Reserve Bank of India and the provisions of
Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified
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13)
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by the Central Government under sub-section (1) of Section 148 of the Act,
in respect of the activities carried on by the company.

(a) According to information and explanations given to us and on the basis
of our examination of the books of account, and records, the Company has
been generally regular in depositing undisputed statutory dues including
Provident Fund, Employees State Insurance, Income-Tax, Sales tax, Service
Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities. According to the
information and explanations given to us, no undisputed amounts payable
in respect of the above were in arrears as at March 31, 2020 for a period
of more than six months from the date on when they become payable.

In our opinion and according to the information and explanations given to
us, the Company has not defaulted in the repayment of dues to banks. The
Company has not taken any loan either from financial institutions or from
the government and has not issued any debentures.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not raised
moneys by way of initial public offer or further public offer including debt
instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented
upon.

Based upon the audit procedures performed and the information and
explanations given by the management, we report that no fraud by the
Company or on the company by its officers or employees has been noticed
or reported during the year.

Based upon the audit procedures performed and the information and
explanations given by the management, the managerial remuneration has
been paid or provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the
Companies Act;

In our opinion, the Company is not a Nidhi Company. Therefore, the
provisions of clause 4 (xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance
with section 177 and 188 of Companies Act, 2013 and the details have
been disclosed in the Financial Statements as required by the applicable
accounting standards.
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Based upon the audit procedures performed and the information and
explanations given by the management, the company has made
preferential allotment of equity shares during the year under review and
has complied with all the requirements of section 42 of the Companies
Act, 2013.

(a) The amounts so raised have been used for the purposes for which the
funds were raised by the Company.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not entered into
any non-cash transactions with directors or persons connected with him.
Accordingly, the provisions of clause 3 (xv) of the Order are not applicable
to the Company and hence not commented upon.

In our opinion, the company is not required to be registered under section
45 |A of the Reserve Bank of India Act, 1934 and accordingly, the
provisions of clause 3 (xvi) of the Order are not applicable to the Company
and hence not commented upon.

For MILIND MEHTA & CO
Chartered Accountants

|

Milind Mehta
Proprietor

Membership No. 047739

Place of Signature: Mumbai
UDIN No: 20047739AAAABF9985
Date: 16/06/2020
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Annexure B
REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of
Section 143 of The Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.
VERITAS POLYCHEM PRIVATE LIMITED ("the Company") as of March 31, 2020 in
conjunction with our audit of the IND AS financial statements of the Company for
the year ended on that date.

MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued, by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued
by ICAlI and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
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controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures

selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal

financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures
that

1. Pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the
company.

2. Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of
management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future period are subject to the risk that the internal
financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2020,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For MILIND MEHTA & CO
Chartered Accountants

|

\

Milind Mehta

Proprietor

Membership No. 047739

Place of Signature: Mumbai
UDIN No: 20047739AAAABF9985
Date: 16/06/2020




VERITAS POLYCHEM PRIVATE LIMITED
Balance Sheet for the year ended 31st March 2020

Particulars Notes At S
0
31 March 2020 31 March 2019
ASSETS
1 Non-Current Assets
(a) |Property, Plant and Equipment 3
-Capital Work in Progress 33386,38,440 33097,65,287
(b) |Financial Assets
- Investments 4 - -
- Loans 5 664,82,652 663,64,652
- Trade Receivables 6 - -
(c) |Other Non Current Assets 7 5,87,657 1,37,644
‘Total Non Current Assets 34057,08,748 33762,67,583
2 Current Assets
(a) [Inventories 8 - -
(b) |Financial Assets
- Cash and Cash Equivalents 9 997,71,533 939,74,933
- Loans 10 - -
- Other Financial Assets 11 - -
(c) |Other Current Assets 12 79,23,258 83,63,464
Total Current Assets 1076,94,791 1023,38,397
Total Assets 35134,03,540 34786,05,980
EQUITY AND LIABILITIES
Equity
1| (a) |Equity Share Capital 13 100,00,000 100,00,000
(b) |Other Equity 14 25945,01,563 10430,40,955
Total Equity 26045,01,563 10530,40,955
Liabilities
2 Non-Current Liabilities
(a) |Financial Liabilities
- Borrowings 15 9076,20,562 18220,20,762
(b) |Deferred Tax Liabilities (Net) - -
Total Non Current Liabilities 9076,20,562 18220,20,762
3 Current Liabilities
(a) |Financial Liabilities
- Other Financial Liabilities 16 12,81,415 6035,44,263
Total Current Liabilties 12,81,415 6035,44,263
Total Equity and Liabilties 35134,03,540 34786,05,980

The accompanying notes forms integral part of the Financial Statements
As per our report of even date attached

For Milind Mehta & Co
Chartered Accountants

Milind Mehta
Proprietor
Membership No.: 047739

Place: Mumbai
Date: 16/06/2020

DIN : 03553398




VERITAS POLYCHEM PRIVATE LIMITED
Statement of Profit and Loss for year ended 31st March 2020

(Amount in Rs.)

For the year ended
31 March 2020

Particulars Notes

For the year ended
31 March 2019

Continued operations

Revenue from Operations
Other Income

Total Revenue

Expenses

Manufacturing Costs
Purchase of Stock-in-Trade
Changes in Inventories of Stock-in-Trade -
Emloyee Benefit Expenses

Depreciation and Amortisation Expenses
Finance Costs

Other Expenses

Prior Period Items

Total Expenses

Profit/ (loss) before exceptional items and tax

Exceptional items

Profit/ (loss) before tax

Tax Expense
a) Current tax

a) Deferred tax

Total Tax Expense

Profit/ (loss) for the period from continuing operations

Profit/ (loss) from discontinued operations =
Tax expense of disconti d operations
Profit/ (loss) from discounting operations (after tax) -

Profit/ (loss) for the period

Other Comprehensive Income
- Items that will not be reclassified to profit or loss
- Income tax relating to items that will not be reclassified to profit or -
loss
- Items that will be reclassified to profit or loss -
- Income tax relating to items that will be reclassified to profit or -
loss

Total Comprehensive Income for the period -

Earnings per equity share
a) Basic
b) Diluted

The accompanying notes forms integral part of the Financial Statements
As per our report of even date attached

For Milind Mehta & Co s e NN For and on behalf

Chartered Accountants

B

Milind Mehta
Proprictor
Membership No.: 047739

00210289

Place: Mumbai
Date: 16/06/2020

ard of Directors




VERITAS POLYCHEM PRIVATE LIMITED
Statement of Cash Flows for the year ended 31st March, 2020

(Amount in Rs.)

Particulars

For the year ended 31st March 2020

For the year ended 31st March 2019

A Cash Flow From Operating Activities
Operating Profit before working Capital Changes

Working Capital Changes

(Increase)/ther non current assets
(Increase)/Decrease in Other Financial assest
(Increase)/Decrease in Other Current Assets
Increase/(Decrease) in Other Financial Liabilities
(Increase)/Decrease in Working Capital

Cash Generated from Operating Activities

B Cash Flow From Investing Activities

Addition of fixed assests
Contribution to equity

Net Cash Used in Investing Activities (B )
C Cash Flow From Financing Activities

Net Cash Used in Financing Activities ( C)

Cash equivalent ( A+B+C)

Cash and Cash Equivalent Opening Balance
Cash and Cash Equivalent Closing Balance

Closing Balances represented by:
Cash and Bank Balances

Cash and Cash Equivalents

(i) Balances with Banks

(i) Cash on Hand

Other Bank Balances
(i) Earmarked Balances with Banks

Cash Used (-)/(+) generated for operating activities (A )

D Net Increase (+)/ Decrease (-} in cash and cash equivalent

(4,50,013) (194,48,836)
(1,18,000) 194,73,823
4,40,206 (16,33,399)
(15166,63,048) (4631,35,520)

(15167,90,855) (4647,43,932)

(15167,90,855) (4647,43,932)

(15167,90,855) (4647,43,932)
(288,73,153) (515,09,777)
15514,60,608 5205,14,259

15225,87,455 4690,04,483

57,96,600 42,60,551

939,74,933 897,14,382

997,71,533 939,74,933

8,47,356 3,13,680

2,266 1,71,626

989,21,911 934,89,627

997,71,533 939,74,933

The accompanying notes forms integral part of the Financial Statements

As per our report of even date attached

For Milind Mehta & Co
Chartered Accountants

B

Milind Mehta
Proprietor
Membership No.: 047739

Place: Mumbai
Date: 16/06/2020

Director
DIN : 03553398
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VERITAS POLYCHEM PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2020

4 |INVESTMENTS - NON CURRENT

Particulars

As at
31 March 2020

As at
31 March 2019

Investments measured at Cost

Total

5 LOANS - NON CURRENT

Particulars

Asat
31 March 2020

As at
31 March 2019

Unsecured, Considered Good
Loans and Advances

Capital Advance

Security Deposit

314,57,652
350,25,000

313,39,652
350,25,000

Total

664,82,652

663,64,652

6 TRADE RECEIVABLES

Particulars

As at
31 March 2020

Trade Receivables

Unsecured

Considered Geod

Considered Doubtful

Less : Provision for Expected Credit Loss allowance on doubtful debts

As at
31 March 2019

Total

7 Other Non Current Assets

Particulars

Asat
31 March 2020

Asat
31 March 2019

Loans to WOS

Security Deposits Unsecured, Considered Good

Loans and Advances to others Unsecured, Considered Good
Balances With Government Authorities

5,87,657

1,37,644

Taotal

5,87,657

1,37,644

INVENTORIES

Particulars

As at
31 March 2020

Asat
31 March 2019

(At Lower of Cost Or Net Realizable Value)
Stock In Trade
Stack In Transit

Total

———




9 CASH AND CASH EQUIVALENTS

Y Asat As at
rti
fhp 31 March 2020 31 March 2019
Cash and Cash Equivalents
(i) Balances with Banks
In Current Accounts 847,356 3,13,680
(ii)  |Cash on Hand 2,266 1.71,626
Other Bank Balances
(i) |Earmarked balances with Banks 589,21,911 934,689,627
Total 997,71,533 939,74,933
Cash and cash equivalent as per standal b t of cash Flows
10 LOANS -CURRENT
Asat As at
Particul
S 31 March 2020 31 March 2019
Unsecured, Considered Good
Loans and Advances
Capital Advance - -
Total = c
11 OTHER FINANCIAL ASSETS
. As at Asat
Dl 31 March 2020 31 March 2019
Unsecured, Considered Good
Other Advances - =
Total - =
12 OTHER CURRENT ASSESTS
As at As at
Particulars
s 31 March 2020 31 March 2019
Unsecured Considered Good
Advances for Expenses 4,70,965 -
Balances With Government Authorities 72,79.536 63,69,264
Prepaid Expenses 1,72,757 19,94,200
Total 79,23,258 83,63,464




13 EQUITY SHARE CAPITAL

Particulars aoa Anat
31 March 2020 31 March 2019
Authorised Share Capital
Equity Shares of Rs.10 each 100,00,000 100,00,000
(CY 1000000 shares of Rs. 10 each)
(Y 1000000 shares of Rs.10 each)
Total 100,00,000 100,00,000
Issued Subseribed and Paid Up
Equity Shares of Rs. 10 each 100,00,000 100,00,000
(CY 10,00000 shares of Rs. 10 each)
(PY 10,00000 shares of Rs. 10 each)
Total 100,00,000 100,00,000
131 The reconciliation of the number of shares outstanding is set out below :
sculars Asat As at
31 March 2020 31 March 2019
Equity Shares with Voting Rights
Equity Shares at the beginning of the year 10,00,000 10,00,000
Number of Shares 10,00,000 10,00,000
Amount
Equity Shares at the end of the year
Number of Shares 10,00,000 10,00,000
Amount 100,00,000 100,00,000
Total
132 The details of Shareholders holding more than 5% shares :
As at As at
o f f the Shrae hold
o i 31 March 2020 31 March 2019
Veritas India Ltd ( no of shares ) 100% 10,00,000.00 10,00,000.00
14 OTHER EQUITY
Parbiealire As at As at
31 March 2020 31 March 2019
(i) Surplus in Statement of Profit and Loss
Opening Balance (93.272) (93,272)
Add: Profit for the year % -
Cloasing Balance (93,272) (93,272}
Capital Contribution from parent Company 25945,94,835 10431,34,227
Closing Balance 25945,01,563 10430,40,955
[Total 25945,01,563 | 10430,40,955
15 OTHER FINANCIAL LIABILITIES - NON CURRENT
Parti As at Asat
31 March 2020 31 March 2019
Unsecured loan from Related Parties
Director 6820,80,650 3336,80,000
Others 2255,39,912 14883,40,762
Total 9076,20,562 18220,20,762
16 OTHER FINANCIAL LIABILITIES - CURRENT
As at As at
Particulars
31 March 2020 31 March 2019
Statutory Liabilities 1,96,098 1,25,871
Creditors for Capital Goeds = 6032,59,100
Other payables 10,85,317 1,59,292
Total 12,851,415 6035,44,263




17 REVENUE FROM OPERATIONS

I As at As at
Particulars
31 March 2020 | 31 March 2019
Sale of Products (Refer Note 14.1) - -
Total 2 5
17.1 Sale of Products comprises:
Pafia As at As at
31 March 2020 | 31 March 2019
Sales . -
Total - :
18 OTHER INCOME
Particalats As at As at
31 March 2020 | 31 March 2019
Lease Rent - -
Total - -
19 PURCHASE OF STOCK-IN-TRADE
Partioulats As at As at
31 March 2020 | 31 March 2019

Agricultural Expenses

Total




20 CHANGES IN INVENTORIES OF STOCK-IN-TRADE

. As at As at
Particulars
31 March 2020 | 31 March 2019
Opening Stock
- Stock in Trade - -
Total - -
Less: Closing Stock
- Stock in Trade - -
Total - -
Net Changes In Inventories - -
21 EMPLOYEE BENEFIT EXPENSES
Partic As at As at
31 March 2020 | 31 March 2019
Employee Cost 2 =
Total = E
22 FINANCE COSTS
Particulars As at As at
31 March 2020 | 31 March 2019

Bank Charges, Commission and Others -

Total -




23 OTHER EXPENSES

Particulars

As at
31 March 2020

As at
31 March 2019

Audit Fees

Electricity Charges

Insurance Premium

Legal and Professional fees
Printing and Stationery
Professional Tax

Rent, Rates and taxes

ROC Filing Charges

Telephone, Internet & Postage Charges
Miscellaneous and Office Expenses
Travelling & Conveyance Expenses
Bad Debts

Total

Payment to Auditors as :

Particulars

As at
31 March 2020

As at
31 March 2019

Statutory Audit Fees

Total

24 Deferred Tax Liability / (Assets)

Particulars

As at
31 March 2020

As at
31 March 2019

Deferred Tax

Total

25 EARNINGS PER SHARE (EPS)

Particulars

As at
31 March 2020

As at
31 March 2019

Profit/(Loss) attributable to Equity
Shareholders of the company
Weighted Average number of Equity Shares
(Basic)
Weighted Average number of Equity Shares

(Diluted)

Basic Earnings per Share

Diluted Earnings per Share

Face Value per Equity Share

10,000.00

10,000.00

10,000.00

10,000.00

10




1.

(a)

Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

Corporate Information:

To carry on the business in India or elsewhere as manufactures, producers, processers,
refiners,formulator, preparers, exporter, importer, buyer, seller, distributor, dealer,
stockiest, supplierand to deal in chemicals, petro-chemicals including but not limited to
monomers like, VinylChloride Monomer, Vinyl Acetate Monomers, Ethylene, Propylene,
Butadiene, Vinyl polymersincluding all grades of Poly Vinyl Chloride(PVC) and its
compounds, chlorinated PVC, chloralkalies,Ethylene Dichloride, plasticized products,
alkalies, Chlorine and it’s compounds, liquefiedgases like LPG, LNG, CNG, PNG etc. Fuel Oils,
Gas oils, heavy and light petroleum stocks anddistillates, different organic catalysts,
activators, initiators, caustic soda, caustic potash, all acids,hydrochloric acids, oxidizing and
bleaching agents, bromides, bromine, soda ash, sodiumhydroxide, sodium bicarbonate,
sodium carbonate, aromatics, polymers, plastics, resins, all kindsof solvents, intermediates,
ingredients, derivatives, compounds, mixtures, source materials anddiluents, reactive
agents, feedstocks and to manufacture downstream products available from

petrochemicals, natural gases, coal tar, plant sources, hydro carbons, liquid fuels and
chemicals.

Statement of Significant Accounting Policies

Basis of Preparation of Financial Statements:

The Financial Statements of the Company have been prepared to comply with the Indian

Accounting standards (‘Ind AS’), including the rules notified under the relevant provisions
of the Companies Act, 2013

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements
in accordance with the requirement of Indian Generally Accepted Accounting Principles

(GAAP), which includes Standards notified under the Companies (Accounting Standards)
Rules, 2006 and considered as “Previous GAAP”

The Financial Statements have been prepared on a historical cost basis, except for the
following assets and liabilities which have been measured at fair value:

(i). Derivative financial instruments

(ii). certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments)

Company’s Financial Statements are presented in Indian Rupees, which is also its functional
currency. The unit of presentation is Indian rupees in lakhs.

All other Assets are classified as Non-Current.
A Liability is current when:

a). It is expected to be settled in normal operating cycle;
b). It is held primarily for the purpose of trading;




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

c). It is due to be settled within twelve months after the reporting period, or

d).There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other Liabilities as Non-Current.
Deferred Tax Assets and Liabilities are classified as Non-Current Assets and Liabilities.

The operating cycle is the time between the acquisition of assets for processing and their

realization in Cash and Cash Equivalents. The Company has identified twelve months as its
operating cycle.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The Company has considered the possible effects that may result from the pandemic
relating to COVID -19 on the carrying amounts of receivables. Unbilled revenues and
investment in subsidiaries In developing the assumptions relating to the possible future
uncertainties in the global economic conditions because of this pandemic , the Company
,as at the date of approval of these financial statements has used internal and external
sources of information including credit reports and related information, economic forecasts
The Company has performed sensitivity analysis on the assumptions used and based on
current estimates expects the carrying amounts of these assets will be recovered, The
impact of COVID -19 on the Company's financial statements may differ from that estimated
as at the date of approval of these financial statements.

(b) Use of Estimates:

(c)

The preparation of financial statements in conformity with the ‘Indian GAAP’ requires
management to make estimates and assumptions that may affect the reported amounts of
assets and liabilities and disclosures relating to contingent liabilities as at the date of the
financial statements and the reported amounts of incomes and expenses during the
reporting period. Although these estimates are based upon management’s best knowledge
of current events and actions, actual results could differ from these estimates. Differences
between the actual results and estimates are recognized in the year in which the results
are known/ materialized. Example of such estimates includes provision for doubtful debts,
employee benefits, provision for income taxes and provisions for impairment etc.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade
discount and rebates less accumulated depreciation and impairment losses, if any. Such
cost includes purchase price, borrowing cost and any cost directly attributable to
bringing the assets to its working condition for its inten_d.ep_! use.

separate asset, as appropriate, only when it |st p obabie th:at 'future economic benefits
,.'? ~ r/gf "/ﬂ




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

associated with the item will flow to the entity and the cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful life
prescribed in Schedule Il of the Companies Act, 2013 under Straight Line Method. As
and when put to use.

The company has in an earlier financial year carried out assessment of useful lives of
these assets and based on technical justification, different useful lives have been
arrived at in respect of above assets. The justification for adopting different useful life
compared to the useful life of assets provided in Schedule Il is based on the business
specific environment & usage, consumption pattern of the assets, past performance of

similar assets and peer industry comparison duly supported by technical assessment by
a Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Gains or losses arising from derecognition of a property, plant and equipment are
measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the Statement of Profit and Loss when the
asset is derecognized.

Capital Work in Progress

Cost of Assets not ready for intended use, as on the Balance Sheet date, is shown under
capital work in progress. All expenses incidental to the acquisition of the asset along
with landed cost, day to day revenue expenditure are capitalized until the
commissioning of the asset. The revenue generated out of deposits/guarantees for
customs and/or other business purposes or statutory obligations are capitalized till the
assets are commissioned.

(d) Leases

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2015, the Company has determined
whether the arrangement contain lease on the basis of facts and circumstances existing
on the date of transition.




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A
lease that transfers substantially all the risks and rewards incidental to ownership to
the Company is classified as a finance lease. Operating lease payments are recognized

as an expense in the statement of profit and loss on a straight-line basis over the lease
term.

(e) Intangible Assets and Amortisation

Intangible Assets are stated at cost of acquisition less accumulated amortisation
/depletion and impairment loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset to its working condition for the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributable
to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and
are recognised in the Statement of Profit and Loss when the asset is derecognised.

Intangible assets of the company comprises of Software which is amortized over a
period of 5 years.

(f) Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets:

The Company assesses at each reporting date as to whether there is any indication that
any property, plant and equipment and Intangible Assets may be impaired. If any such
indication exists the recoverable amount of an asset is estimated to determine the
extent of impairment, if any.

An impairment loss is recognised in the Statement of Profit and Loss to the extent,
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
higher of an asset’s fair value less cost of disposal and value in use. Value in use is
based on the estimated future cash flows, discounted to their present value using pre-
tax discount rate that reflects current market assessments of the time value of money
and risk specific to the assets.

The impairment loss recognised in prior accountpn perlod é ersed if there has been

} a change in the estimate of recoverable amoun The |mna|;1ment loss recognised in

/’




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

prior accounting period is reversed if there has been a change in the estimate of
recoverable amount.

(g) Inventories :

Iltems of inventories are measured at lower of cost and net realisable value after providing
for obsolescence, if any. Cost of inventories comprises of cost of purchase and other
overheads net of recoverable taxes incurred in bringing them to their respective present
location and condition. The valuation of inventories is done on FIFO Method.

(h) Finance Cost:

(i)

()

Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection
with the arrangement of Borrowings and exchange differences arising from Foreign

Currency Borrowings to the extent they are regarded as an adjustment to the Interest
Costs.

Interest income earned on the temporary investment of specific borrowings pending their

expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred.

Provisions :

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

Employee Benefit Expenses :
(i). Short Term Employee Benefits

All Employee Benefits payable wholly within twelve month of rendering the service are
classified as Short Term Employee Benefits and they are recognised in the period in
which the employee renders the related service.

The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense during
the period when the employees render the services.




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
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(ii). Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the
Company makes specified monthly payments to Employee State Insurance Scheme,
Provident Fund Scheme and Government administered Pension Fund Scheme for all
applicable employees. The Company’s contribution is recognised as an expense in the

Statement of Profit and Loss during the period in which the employee renders the
related service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of an
actuarial valuation on Projected Unit cost method made at the end of each financial
year. Actuarial gains/(losses) are recognised directly in other comprehensive income.
This benefit is presented according to present value after deducting the fair value of the
plan assets. The Company determines the net interest on the net defined benefit
liability (asset) in respect of a defined benefit by multiplying the net liability (asset) in
respect of a defined benefit by the discount rate used to measure the defined benefit
obligation as they were determined at the beginning of the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are charged
to the Other Comprehensive Income.

Accumulated leave is treated as short-term employee benefit. The Company measures
the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both
accumulating and non-accumulating in nature. The expected cost of accumulating

compensated absences is determined by actuarial valuation using projected unit credit
method.

(k) Tax Expenses :
The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recognised in the

comprehenswe income or in equrty In which case, the tax is also rECOEHISEd in other
s T
comprehenswe Income or ECIUltV 3

Current Tax
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Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

Current tax assets and liabilities are measured at the amount expected to be recovered

from or paid to the taxation authorities, based on tax rates and laws that are enacted or
substantively enacted at the Balance sheet date.

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the
extent there is convincing evidence that the company will pay Income Tax under the
normal provisions during the specified period, resulting in utilisation of MAT Credit. In the
Year in which the MAT Credit becomes eligible to be recognised as an asset in accordance
with the recommendations contained in Guidance Note issued by the Institute of Chartered
Accountants' of India, the said asset is created by way of a credit to the Statement of Profit
and Loss and shown as MAT Credit Entitlement. Company reviews the same at each
Balance Sheet date and writes down the carrying amount of MAT Credit Entitlement to the
extent there is no longer convincing evidence to the effect that the Company will utilise
MAT Credit during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the standalone financial statements and the corresponding tax
bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting

period. The carrying amount of Deferred tax liabilities and assets are reviewed at the end
of each reporting period.

Foreign currencies transactions and translation:

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of Profit and Loss except to the extent of exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings that are

directly attributable to the acquisition or construction of qualifying assets, are capitalized
as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
recorded using the exchange rates at the date of the transaction. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or

\\1 loss on the change in fair value of the item (i.e., translation differences on items whose fair

/




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

value gain or loss is recognised in OCI or Statement of Profit and Loss are also recognised in
OClI or Statement of Profit and Loss, respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on
the date of the transaction. Foreign currency monetary assets and liabilities are translated
at the exchange rate prevailing on the balance sheet date and exchange gains and losses
arising on settlement and restatement are recognised in the statement of profit and loss.

(m)Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured.

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods
have been passed to the buyer. Revenue from the sale of goods is measured at the fair

value of the consideration received or receivable, net of returns and allowances, trade
discounts, volume rebates and cash discounts.

Interest Income

Interest Income from a financial asset is recognized using effective interest rate
method. The revenue generated out of deposits/guarantees for customs and/or other

business purposes or statutory obligations are capitalized till the assets are
commissioned.

Dividends

Dividends are recognised when the company's right to receive the payment has been
established.

(n) Financial Instruments

Financial Assets

Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial
liabilities, which are not at fair value through profit or loss, are adjusted to the fair value on
initial recognition.

Subsequent Measurement
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Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at
FVTPL.

Equity Investments

The Company has accounted for its investments in subsidiaries, associates and joint
venture at cost.

Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to present
in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument by instrument basis. The classification is made on initial
recognition and is irrevocable. If the Company decides to classify an equity instrument as
at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCI. There is no recycling of the amounts from OCI to the statement of
profit and loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity. Equity instruments included within the FVTPL

category are measured at fair value with all changes recognized in the statement of profit
and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of

similar financial assets) is primarily derecognised (i.e. removed from the Company’s
balance sheet) when:

a). The rights to receive cash flows from the asset have expired, or
b). The Company has transferred its rights to receive cash flows from the asset or has

£\ assumed an obligation to pay the received cash flows in full without material delay to a
«! third party under a ‘pass-through’ arrangement; and either




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

(i). the Company has transferred substantially all the risks and rewards of the asset, or
(ii). the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and
credit risk exposure:

a). Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, debt securities, deposits, and bank balance

b). Financial assets that are debt instruments and are measured as at FVTOCI

c). Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 18 (referred to as ‘contractual
revenue receivables’ in these standalone financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on:

a). Trade Receivables and

b). Other Receivables

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12- month ECL is used
to provide for impairment loss. However, if credit risk has mcreased significantly, lifetime
ECL is used. If, in a subsequent period, credit quality of }:he i‘nstrument improves such that
there is no longer a significant increase in credit risk'since |n|t|a\1 Trecogmtu:)n then the
entity reverts to recognising impairment loss allowance' ba ed on 12~month ECL:

\ g T \\J/‘
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Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
Profit and Loss for the year ended March 31, 2020

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime
ECL which results from default events that are possible within 12 months after the
reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e.,

all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity
is required to consider:

a). All contractual terms of the financial instrument (including prepayment, extension, call
and similar options) over the expected life of the financial instrument. However, in rare
cases when the expected life of the financial instrument cannot be estimated reliably, then
the entity is required to use the remaining contractual term of the financial instrument.

b). Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

c). Financial assets measured as at amortised cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying
amount. Until the asset meets write-off criteria, the Company does not reduce impairment
allowance from the gross carrying amount. '

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial
instruments.

Subsequent Measurement




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
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Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments
in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated as such at the initial date of recognition, and only if the criteria in Ind AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently
transferred to P&L. However, the Company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of

profit or loss. The Company has not designated any financial liability as at fair value
through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Derivative Financial Instruments

Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forwardjft’:”_ut(wgncy contracts to hedge
its foreign currency risks. Such derivative financial instrument: rgx{nltlally recognised at

j and are subsequently
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positive and as financial liabilities when the fair value is negative.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

a). In the principal market for the asset or liability, or

b). In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximisingthe use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone
financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active ‘'markets for identical assets or
liabilities.

Level 2 — Valuation techniques for which the lowest level input that is 5|gn|f|cant to the fair
value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statements on a
recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on. theJowest level input that is
significant to the fair value measurement as a whole) at the./gh&bj égch reporting period.

1

e  \
For the purpose of fair value disclosures, the Compan\c@mmed classes of assets




Notes forming part of the Balance Sheet as at March 31, 2020 and Statement of
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a)

b)

d)

Depreciation / amortisation and useful lives of property plant and equipment /
intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over
their estimated useful lives, after taking into account estimated residual value.
Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortisation to be
recorded during any reporting period. The useful lives and residual values are based
on the Company’s historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortisation for future
periods is revised if there are significant changes from previous estimates.

Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade
receivables and determining whether a provision against those receivables is
required. Factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any possible actions that
can be taken to mitigate the risk of non-payment.

Provisions

Provisions and liabilities are recognized in the period when it becomes probable
that there will be a future outflow of funds resulting from past operations or events
and the amount of cash outflow can be reliably estimated. The timing of recognition
and quantification of the liability requires the application of judgement to existing
facts and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or
fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent
of those from other assets or a groups of assets. Where the carrying amount of an
asset or exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account, if no
such transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets e eho

1k

The impairment provisions for financial assets ar based o passumptlons about risk
of default and expected cash loss rates. The C‘ pany/s,es;judgement in making
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these assumptions and selecting the inputs to the impairment calculation, based on
Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.

13. Related Party Disclosures :

As per Accounting Standard 18, the disclosures of transactions with the related parties
as defined in the Accounting Standard are given below:

a) Related Parties:
(i) Subsidiary Company : NIL
(ii) Associates : NIL

(iii) Key Managerial Personnel (KMP)
e NitinkumarDidwania- Director
e Kunal Sharma— Director
e Praveen Bhatnagar— Director

(iv) Enterprise over which KMP exercise control
e Veritas (India) Ltd
e Hazel Mercantile Limited
e Aspen International Pvt Ltd
e Veritas Infra & Logistic Pvt Itd
e Veritas Housing Development Pvt Itd

b) Transactions with related parties for the period ended March 31, 2020:
(Figures in Rs.)

Subsidiary Associate KMP & their Enterprise over Total
relatives which KMP
exercise control
including
holding
company
[i ';ﬁ:;ee: NIL NIL 562,900,650 225,539,912 788,440,562
07 (NIL) (NIL) (NIL) (795,914,259) (795,914,259)
L‘;:i e;;"z? 4 | NIL 214,500,000 1,488,340,762 1,702,840,762
P ;’ (NIL) (NIL) (NIL) (775,700,000) (775,700,000)
rentoaid | 382248 NIL NIL 833636 1,215,884
P (382,250) | (NIL) (NIL) (1,215,886)

(833,636)
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14,

15.

16.

17.

c) Balances with related parties as at March 31, 2020:
(

Subsidiary Associate KMP & their Enterprise over which Total
relatives KMP exercise control
Unsecured NIL NIL 68,20,80,650 225,539,912 907,620,562
Loan (P.Y.) NIL NIL (33,36,80,000) | (2,531,474,989) (2,865,154,989)
Degoslt 20,000,000 NIL NIL 15,000,000 35,000,000
P (20,000,000) (NIL) (NIL) (15,000,000) (35,000,000)
Amount
Pavable NIL 2,98,672 NIL NIL 2,98,672
y (NIL) (NIL) (NIL) (NIL) (NIL)
(P.Y)
Note:

a) The Company has taken unsecured loans for its project of PVC plant at Dighi Port. The unsecured
loan and advance received are long term in nature & does not bear any interest element as per the
agreements executed internally between the lenders & the Company.

b) Amount received from the holding company was grouped under other equity as capital contribution
from parent company total amounting to Rs.2,59,45,94,835 outstanding as at 31st March 2020.
(PY Rs .1,04,31,34,227)

Equity Share (EPS):
The Company reports basic and diluted earnings Per Share (LPS) in accordance with Ind
As 33 on Earnings Per Share. However there is no income/loss during the reporting

year.

Contingent Liabilities: NIL

Auditor’s Remuneration:

(Figures in Rs.)

For the year For the period

Particulars ended March ended March

31,2020 31,2019

For services as Statutory Auditors 1,00,000 1,00,000
Total 1,00,000 1,00,000

The Company does not have any dues payable to any micro, small and medium enterprises as
at the year end. The identification of the micro, small & medium enterprises is based on
management’s knowledge of their status. The Company has not received any intimation from
the suppliers regarding their status under the MSMED Act 2006. Hence, disclosures, if any,
relating to amounts unpaid as at the year end, together with interest paid / payable as required
under the said act have not been given.
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18. In the opinion of the Board and to the best of their knowledge and belief,the value on
realization of the current assets,loans&advances, deposits in the ordinary course of business
will not be less than the value stated in the Balance sheet. The liabilities on account of supply of
goods & services are also not more than the value of liabilities except written off on account of
shortage/rate Difference/contract performance/Quality Issues etc.

19. Leases :

a) The Company has taken commercial space on an operating leases basis. The lease rentals
are payable by the company on a monthly/quarterly basis.
b) Future minimum lease rentals payable as at 31/03/2020 as per the lease agreements:

Particulars For the year ended For the year ended
31/03/2020 31/03/2019
Not later than one year 1,215,884 1,215,886

As per our Audit Report of even date attached

For Milind Mehta & Co
Chartered Accountants

¥

Milind Mehta
Proprietor
Membership No.- 047739

Place: Mumbai

Date:16/06/2020

For and on Behalf of the Board

2l KUNALSHARMA
~)/  DIRECTOR \
Y DIN: 03553398
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(o)

(p)

(a)

and liabilities on the basis of the nature, characteristics and risks of the asset or liability and
the level of the fair value hierarchy as explained above.

Cash and Cash Equivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholder by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit after tax for the
period attributable to equity shareholders and the weighted average number of equity
shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

Segment Reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the
Chief Operating Decision Maker evaluates the Company’s performance and allocates the
resources based on an analysis of various performance indicators by business segments.
The Company conclude that it operates under one reporting segment.

Unallocable items includes general corporate income and expense items which are not
allocated to any business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Company
as a whole. Common allocable costs are allocated to each segment on an appropriate basis.

3. Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of the Company’s standalone financial statements requires
management to make judgement, estimates and assumptions that affect the reported
amount of revenue, expenses, assets and liabilities and the accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amou nt,of assets or |Iabl|ltleS affected in

1Glie

\ future periods.
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

TO THEMEMBERS OF
M/S VERITAS INFRA & LOGISTICS PVTLTD

REPORT ON THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of M/s Veritas Infra & Logistics Pvt
Ltd ("the Compam_] "), which comprise the Balance Sheet as at March 31, 90?0, the Statement
of Profit and Loss for the year then ended and a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act,
2013 (Act) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Companl] as at

March 3], 2020, its profit (or Loss)* and cash flows for the year ended on that date.
BASIS OF OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Compa_nies Act, 2013. Ouy responsil)ilities under those Standards are
further described in the Auditor’s Responsﬂ)ilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Lthics issued by the [nstitute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thexreunder, and we have fulfilled our other ethical
respousibilities in accordance with these reguirements and the Code of Fthics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
oux opinicn.

KEY AUDITMATTERS

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not providea separale opinion on these mat’



Shabbir & Rita Associates LLP
Chartered Accountants
Reporting of key audit matters as per SA 701, Key Audit Matters are not applica.ble to the
Compang asitis an unlisted company.

INFORMATION OTHER THAN FINANCIAL STATEMENTS AND AUDITOR'S REPORT
THEREON

The Company's board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Report including
Annexures to Board’s Report, Business Responsibility Report but does not include the
financial statements and our anditor's report thereon.

I connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

H, based on the work we have performec], we conclude that there is @ material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard

MANAGEMENTS RESPONSIBILITY FOR THE INANCIAL STATEMENTS

The Company's Board of Directors is xresponsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance of the Compam]
in accordance with the accounting principles generally accepted in India including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adeguate
accounting records in accordance with the provisions of the Act for sateguarding the assets of
the Company and for preventing and detecting frauds and other irre8ularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and {air view and are free from material misstatement, whether due

to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continune as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operatious, or has no realistic alternative but to do so. Those
Board of Directors are also responsible for overseeins the Company's financial reporting

process.
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AUDITORS' RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or erroy, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
rofessional skepticism throughout the audit. We also:

*  [dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, clesign and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentioxal omissions,
misrepresentations, or the override of internal control.

¢ (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)() of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls -

¢ Fvaluate the appropriateness of acconnting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting ancl, based on the audit evidence o]:uta.ined, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company s
ability to continue as a going concern. lf we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
{inancial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the andit evidence obtained up to the date of our auditor’s
report. However, futuxe events or conditions may cause the Company to cease to continue
as a going concerin.

¢ Fvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves {air presentation.

Materiality is the magnitude of misstatement in Financial Statement that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the Financial Statement may be influence. We consider guantitative materiality and
qualitative factors in . Planning the scope of our Audit work and in evaluating the result of
our work and Il To evaluate the effect of an- <7-~t::~d wtoctatament in the Financial

Statements.
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We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant andit findings, incluclina any significant
deficiencies in internal control that we identify during our andit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical xequirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those
charged with governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremelg rare circumstances, we detexmine that a
matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such

communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. Asxequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”} issucd by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
A” astatement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asreqguired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of cur kuowlec]ge and belief were necessaxy for the Purposes of our audit;

b} In our opinion, proper books of account as required by law have been kept by the
Compang so far as it appears from our examination of those books.

o) TheBalance Sheet, the Statement of Profit and Loss dealt with by thisReport are in
agreement with the books of account.

d} In our opinion, the aforesaid financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014;

e) On the basis of the written representations received from the directors as on Marxch
51, QOQO, taken on record 131] the Board of Directors, none of the directors is
disqualified as on Maxch 31, 2020, from being appointed as a director in texms of
Section 164 (Q) of the Act.
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) Since the Company's turnover as per last audited financial statements is less than
RsDH0 Crores and its borrowings from banks and financial institntions at any time
during the year isless than Rs2D Crores, the Company is exempted from getting an
audit opinion with respect to the adequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of such controls

vide notification dated June 13,2017; and.

5) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Compdnies (Auclit and Auc]itors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
tous:

(i) The Compang does not have any penclmg litigations which would

impact its financial position;

(ii) The Company has made provision, as required under the applicable law
or accounting standards, for material foresecable losses, if any, and as
required on long—term contracts including derivative contracts.

(iii) There were no amounts which were requirecl to be transferred, to the
Investor Education and Protection Fund by the Company.

For SHABBIR & RITA ASSOCIATES LLP
Chartered Accountants
Fim'’s Registration MO100420W

’%/‘_ " -
~
Shabbir S Bagasrawala

Partner

Membership No. 020862

Place of Signature: Mumbai

Date: 16/ 06/ 2020

UDIN : 2003 o6 SAAPNCMUEY
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"ANNEXURE A" TO THE INDEPENDENT AUDITORS REPORT

Referred to in paragraph 1 under the heading Report on Other Legal & Regulatory

Requirement’ of our report of even date to the financial statements of the Compang for the

year ended March 31, 2020, we report that:

0)

(a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(b) The Fixed Assets have been physically verified (wherever necessary) by the
management in a phased manner, designed to cover all the items over a period of three
years, which in our opinion, is reasonable ]:Laving regard to the size of the company and
nature of its business. Pursuant to the program, a portion of the fixed asset has been
physically verified by the management during the year and no material discrepancies

between the books records and the physical fixed assets have been noticed.
(c) The title deeds of immovable properties are held in the name of the company.

() Since there is no physical Iuventory holding in the company, accordingly reporting

under Clause 3 (i1) of the order is not applicable to the company.

Accorcling to the information and explanations given to us, the Compam] has NOT

granted unsecured loans to wholly owned subsidiaries covered under section 180 of the

Act.

In our opinion and according to the information and explanations Siven to us, the
company has complied with the provisions of section 185 and I86 of the Companies Act,

2013 in respect of loans, investments, guarantees, and secnrity.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

Asinformed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 4R ~ thn A nt san et f the activities

carried on by the company.



7)

10)

1)

12)

13)

SAabbrr & Rita Associdates LLP

Chartered Accountants

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues inclucling Provident Fund, Emplogees
State Insurance, Income~Tax, Sales tax, Service Tasz, Dutg of Customs, Dutg of Excise,
Value added Tax, Cess and any other statutory dues with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed amounts
pay able in respect of the above were in arrears as at March 31,2020 for a period of more

than six months from the date on when they become pay able.

In our opinion and according to the information and explanations given to vs, the
Company has not defaulted in the repayment of dues to banks. The Company has not
taken any loan either from financial institutions or from the government and has not

issued any debentures.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or
turther public offer including debt instruments and term Loans. Accordingly, the

provisions of clause 3 (ix) of the Order are not applicable to the Compamy and hence not

commented upon.

Based upon the audit proceclures performed and the information and explanations given
by the management, we report that no fraud by the Company ox on the company by its

officers or employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given
by the management, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read

with Schedule V to the Companies Act;

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2015 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.
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14) Based upon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment of equity

shares duxing the year under review and has complied with all the requirements of

section 42 of the Companies Act, 2013,

15) Based npon the audit procedures pedformed and the information and explanations given
by the manageinent, the company has not entered into any non-cash transactions with
directors or persons connected with him, Accordingly, the provisions of clause 3 {xv) of the

Order are not applicable tothe Compang and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 4D IA of the
Reserve Bank of India Act, 19034 and accordingly, the provisions of clause 3 {xvi} of the

Order are not applicable to the Company and hence not commented upon.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants

FmRy {0.100420W

¢ —
Shabbir S Bagasrawala

Partner

Meml)ership No. 030860
UDIN: 200292 6SAARACH

Place of Signature: Mumbai
Date: 16,/06,/2020



VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Balance Sheet for the period ended 31st March 2020

(aj Property, Plant and Equipment 3 165,41,846 172,07,698
{b) Qther Non Current Assets a4 66,372 “
Total Non Current Assets 166,08,218 172,07,698
2 Current Assats
{a) Financiaf Assets
{i} -Trade Receivables 5 2,98,672 -
{i} - Cash and Cash Equivaients [3 1,19,170 2,04,797
Y Other Current Assets 7 58,592 1,32,744
Total Current Assets 4,86,434 3,37,541
Tatal Assets 170,904,652 175,45,235
‘QUITY AND LIABILITIE! o
Equity
1 {a} Equity Share Capitat B 1,00,000 1,040,000
{t Otner Equity 9 {9,48,930) {8,13,023)
Total Equity {8,48,930} (8,13,023}
Liabilities
2 Non-Current Liabilities
(a} Financlal Uabifjties
{i} - Other Financiai Liabilities 16 175,385,862 183,36,642
Tatal Non Current Liabilities 179,328,862 183,36,642
3 Current Lizhilittes
{a) Einancial Uabilities
{i} - Other Financial Liabilities 11 4,720 21,620
Total Current Liabiities ' 4,720 21,620
Tota! Equity and Liabiities 170,954,652 175,45,235

The accempanying notes forms integral part of the Financisl Statements

As per our report of aven date attached

For Shabbir and Rita Associates LLP For and on behalf of Bogrd of Directors

Chortered Accountonts —— ]
Firm Regd. el
Ei Kurnar
// ir
— .

5 Bagasrawala

tAembership No. 0 |

Kuna! Sharma

Director -
DIN: 03553398

Place: Mumbai
Date: 16/06/2020
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED

Statement of Profit and Loss for year ended 31st Maych 2020

Revenue from Operations

Cther inceme 12 5,73,934 6,63,716
Total Ravenug 6,73,934 $,63,716
Expanses
Purchase of Stock-in-Trade - .
Changes in Inventories of Stock-in-Trade - -
Emloyae Benefit Expanses - -
Depreciation and Amortisation Expenies 3 6,65,852 10,50,742
Finance Costs 13 205 366
Other Expensas i4 43,604 25,463
Total Expenses 7,098,841 11,16,571
Profitf {loss) hefore exceptional items and tax {35,907) (4,52,855)
Excepticnal items - -
profitf {loss} before tax {35,307} {4,52,855)
Tax Expense

a} Current tax - -

k) Income Tax Adjustmant - -

b) Deferred tax - -
Totai Tax Expense - -
Profit/ {loss) for the periad {35,987) {4,52,855)
Other Comprehensive Income )

- Items that will not be reclassified to profit or foss - -

- Income tax relating to items that will not be reclassified to - -

profit or loss

- Items that will be reclassified to profit or Toss - -

- Ingome tax relating to ttems that wilf be reclassified to profit - -

ar loss
Total Comprehensjve Income for the period {35,807} {4,52,2558)
Earnings per equity share 15
a) Basic [3.59) {45.29)
b} Diluted {3.58) (45_.29)

The accompanying noles forms integral part of the Finandial Statements

As per our report of even date attached

For Shabbir and Rita Associates LLP

DIN : 03553398

For and on behglf of Board of Directors




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Statement of Cash Flows for the period ended 31st March, 2020

A Cash Flow From Cgerating Activities
Profits before Tax

Addf{Less):
Intecest & Finance Changes

Opermting Profit before worklrz Capital Changes

Warking Capital Changes

{increasel/Deciease in Trade Regeivables
{Increase)fDecrease in Short Term Loans and Advances
Increase/[Decrease} in Othar Current Liakilities

235

{35,907)

6,656,147

126,372)
{16,500)

{Incieasel/Decraave in Working Capital
Cash Used {-}/{#) gererated for operating activitles { A}

B Cash Fiow From Investing Activities
Praceeds from disposal of fixed Assets

Net Cash Used in tnvasting Actlvities {8
€ Cash Fiow From Financing Activities
{Repayment of}/Proceeds fram Short Term Borrowlngs
Repoyments of Long Term Borrowings
Intzrasy Paid

Nek Cash Used in Finansing Activities {C}

O Netincrease {(#)f Deceeasa {-) incash and cash equivalent
Cash equivalent § A+0+C}

Cash and Cash Equivatent Qpening Balance
Cash and Cash Equivalent Closing Balance

5,30,240

(23,272}

356

{16,372}
{17,470)

[Amount in Rs.3

{4,52,855)

10,893,168

387,790
{293}

5,06,568

3,97,485

3.94452

2,080,797
1,119,170

13,561,454

{3ss)

6,349,253

(33,842}

£,04,611

13,61,088

13,65.499

10,12,206
2,084,797

Opening Balorees represented by:
Cash and Bank Balances

Cash and Cash Equivalents

(1) Balances with Barks

i} Cash on Hand

Qrher Bank Balances
(il Earmarkag Ealances with Banks
{ii) Against Margin Money for SLEC

Closing Balances represented hy:
Cash and Bark Balances

Cash and Gash Equivalenls

{iy Balancas with Banks

{it} Cash on Hand

Others Bank Balances
{} Earmarked Batancas with Banks
i} Against Margin Money for SLEC

1,00,6€9
1,04,128

2,064,797

15,082
1,04,128

. 112,170

9,84,777
1,07.429

10,212,206

1,00,663
164,128

2,04,797

The accormpanying notes forms iategral part of the Financial Statements
As per our repart of even date attached

Fo: Shabbic and fita Associates LLP
Choertered Accot
Firm Regd. Na.:

=

-5 Bagas!
Pariner

Membership No. i =

Place: Mumbai
Pate: 16/06/202

Direclor
DI 103553353
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Stateiment of Changes in Equity as on 31st March, 2020

o e e oy e rea pauE FREYEENT] 3,U, 060

Changes in Equity Share Capital dusing the
Financial Year - -
Qutstanding at the end of the year '1,00,000 1,00,000
Balance at the beginning of the reparting
period L.e. 1st April, 2018 - {4,60,168) {4,60,168)
Profit farthe year - {4,52,855} {4,52,855)
Balance at the end of the reparting period i.e. - {9,13,023} - {9,13,023}
Jist March, 2019
Balance at the beginning of the reporting
periad i.e. 1st April, 2019 - {8,13,023} - (9,13,023;
Profit for the year {35,907} - {35,507]
Balance at the end of the reporting period i.e. - {9,58,930) - {9,48,930)
31st March, 2020
The accompanying notes forms integral part of the Financial Statemeants
As per our repart of even date attached
Far Shabbir
Chartered Ac B /
Firm Regd. N Smr

= 28

LN

iakbbir S Ba; 'f-.'}\\'l

Partier o g‘;
3 7
Membership -~ ;‘f \ﬂj\k\j‘\""
e i

Place: Mumbat
Date: 16/06/2020
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the periad ended 31st March, 2020

Corparate Infermation

To carry on in India or elsewhere the business of infrastructure activities such as development, maintenance and
operations of all types of infrastructural prejects or facilities including Port related activities, deveiopment of Port
and other related activities thereto, transportation of all types, Management and Collection of Tolis, Storage &
warehousing infrastructure & facilities, Water management, Waste Management, Industrial Park, Agricuitural Park,
Bio Tethnology Parks, Amusement Parks, such other parks and zones as miay be permitted by the concerned
suthorities, Commercial and Social development, redevelopment and maintenance, Housing Projects, Power,
Petroleum and natural gas, mining and related activities, Technology related infrastructure, manufacture, buying,
selling, dealing, importing, exporting of components &materials or any other utilifies or facilities used by and/or for
infrastructure projects and to buy, sel, lease, sub-lease any type of immovable and movable properties, and to act
as Builders, Developers, Contractors, Sub-Contractors, Civil Engineers, Surveyors, Town Planners, Architect,

Consultants, Commissioning agents, Estimators and Valuers for designing, engineering, erection, laying,

construction, commissioning & maintenance of infrastructure projects or facilities and to enter into any contracts,
agreements, memorandum of understandings, joint ventures, arrangements or such other mode of contract with
Government of india, State Governments, municipai or local authorities, bodies corporate, persons or such other
authorities, on such manner or methods for the purpose of carrying out the foregoing objects and to obtain from
them the rights of ali sorts for assistance, privileges, charters, licenses, approvals, no-objects and concessions, as
may be necessary or incidental in the connection.”

Basis of Preparation and Presentation

The Financial Statements of the Company have been prepared to comply with the Indian Aecounting standards (‘ind
AS"), including the rules notified under the relevant provisions of the Companies Aét, 2013,

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in accordance with the
requirement of indian Generally Accepted Accounting Principles (GAAP), which includes Standards notified under
the Companies {Accounting Standards) Rules, 2006 and considered as “Previous GAAP”,

These Financial Statements are the Company’s first Ind AS Financial Statements.

The Finaneial Statements have been prepared on a historical cost basis, except for the following assets and fiabilities
which have been measured at fair value:

{i). Derivative financial Instruments

{ii}. Certain financial assets and liabilities measured at fair value {refer accounting policy regarding financial
instrumenits}

Company’s Financial Statements are presented in Indian Rupees, which is also its functional currency. The unit of
presentation s indian rupees in {akhs.

Estimation of uncertainties relating to the global health pandemic frorn COVID-19

The Cempany has considered the possible effects that may result from the pandemic reaiting to COVID -19 on the
carrying amounts of receivables. Unbilled revenues and investment in subsidiaries In devejoping the assumptions
relating to the possible future uncertainties in the global economic conditions because of this pandemic, the
Company ,as at the date of approval of these financial statements has used internal and external sources of
information including credit reports and related information,economic forcasts The Company has performed
sensitivity analysis on the assumptions used and based on current estimates expects the carrying amounts of these
assets will be recovered, The impact of COVID -19 on the Company’s financial statements may differ from that
estimated as at the date of pror——rf - 7 aternents.




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2020

2.2 Summary of Significant Accounting Policies

a).

b).

ch.

Currant f Non- Current Classification
The Company presents Assets and Liabilities in the Balance Sheet based on Current/ Non-Current classification.

An Asset is treated as current when it is:
a}. Expected to be realised or intended to be sold or consumed in normat operating cycle;
bj. Held primarily for the purpose of trading;
¢). Expetted to be realised within twelve months after the reporting period, or
d}. Cash or cash eguivalent unless restricted from being exchanged or used to settle a kability for
at least twelve months after the reporting pariod,

All other Assets are classified as Nen-Current.

A Liability is current when:
a). it s expected to be settled in normal operating cycle;
b). itis heid primarily for the purpose of trading;
c}. it is due to be settled within twelve months after the reporting period, or
d). There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other Liabilities as Non-Current.

Deferred Tax Assets angd Liabilities are classified as Non-Current Assets and Liabilities.

The operating cycie is the time between the acquisition of assets for processing and their realisation in Cash
and Cash Equivalents. The Company has jdentified twelve months as its operating cycle,

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates less
accumulated depreciation and impairment losses, if any. Such cost includes purchase price, borrowing cost
and any cost directly attributable to bringing the assets to its working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a3 separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow 1o the
entity and the cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful life prescribed in Schedule Il of
the Companies Act, 2013 under Straight Line Method.

The company has in an earlier financial year carried out assessment of useful lives of these assets and based
on technicai justification, different useful lives have been arrived at in respect of sbove assets. The
justification for adopting different usefui life compared to the useful life of assets provided in Schedule Il is
based on the business specific environment & usage, consumption pattern of the assets, past performance of
similar assets and peer industry comparison duly supperted by technical asséssment by a Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and equipment are réviewed
at each financiat year end and adjusted prospectively, if appropriate.

Gains or losses arising from derecognition of a property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement
of Prefit and Loss when the asset is derecognised. e

Leases



VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2020

The determination of whether an arrangement is {or contains} a lease is based cn the substance of the
arrangement at the incepiion of the lease. The arrangement is, or contains, a fease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys

aright to use the asset ar assets, aven if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 Aprit 2015, the Campany has determined whether the arrangement
contain Jease on the basis of facts and circumstances existing on the date of transition.




d).

el.

f

g)-

VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2020

Company as a lessee
A lease is classified at the inception date as a finance lease or an aperating lease. A lease that transfers
substantiafly alf the risks and rewards incidental to ownership to the Company is classified as a finarice lease.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-tine
basis over the lease term.

Intangible Assets and Amortisation

Intangible Assets are stated at cost of acquisition less accumulated amortisation /depletion and impairment
loss, if any.

Such cost Includes purchase price, borrowing costs, and any cost directly attributable to bringing the asset to
its working condition for the intended use, net charges on foreign exchange contracts and adjustments arising
from exchange rate variations attributable to the intangible assets.

Subsequent costs are included in the asset’s cartying armount or recognised as a separate asset, as
appropriate, only when it is probabile that future economic benefits associated with the item wilt flow to the
entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and
Loss when the asset is derecognised.

Intangible assets of the company comprises of Software which is amortized over a period of 5 years.

Finance Costs

Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection with the arrangement
of Barrowings and exchange differences arising from Foreign Currency Borrowings to the extent they are
regarded as an adiustment to the Interest Costs.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Al other borrowing costs are charged to the Statement of Profit and Loss for the period for which they are
incurred.

inventories

ltems of inventories are measured at lower of cost and net realisable value after providing for obsolescence, if
any. Cost of inventories comprises of cost of purchase and other overheads net of recoverable taxes incurred
in bringing them to their respective present location and condition. The valuation of inventories is dorie on
FIFO Method.

Impairment of Nen-Financial Assets - Property, Plant & Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and {ntangible Assets may be impaired. if any such indication exists the recoverable amount
of an asset is estimated to determine the extent of impairment, if any.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying amount
exceeds its recoverable amount. The recoverable amount Is higher of an asset’s fair value less cost of disposal
and value in use, Value in use is based on the estimated future cash flows, discounted to their present vaiue
using pre-tax discount rate that reflects current market assessments of the time value of money and risk
specific to the assets.

The Tmpairment loss recognised in prior accounting period is reversed if there has been a change in the
estimate of recoverable anmrimr
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Provisions
Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a

past event, it is probable that an outflow of resources embodying economic benefits will be required to settie
the ohfigation and a reliable estimate can be made of the amount of the abligation.

Emplayee Beneafit Expenses

{i). short Term Employee Benefits
All Employee Benefits payable wholly within twelve month of rendering the service are classified as Short

Term Employee Benefits and they are recognised in the perioed in which the employee renders the related
service.

The undiscounted amount of short term employse benefits expected to be paid in exchange far the services

rendered by employees are recognised as an expense during the period when the employees render the
services.

{ii}. Post Employment Benefits

Defined Contribution Plans

A defined contribution plan is a past-employment benefit plan under which the Company .makes specified
monthly payments to Employee State Insurance Scheme, Providen: Fund Scheme and Govermnment
administered Pension Fund Scheme for all appiicable employees. The Company's contribution is recognised as

an expense in the Statement of Profit and Loss during the periad in which the employee renders the related
service. :

Defined Benefit Plans

Gratuity lability is a defined benefit obligation which is provided for on the basis of an actuarial valuation on
Projected Unit cost method made at the end of each financial year. Actuarial gains/{losses} are recognised
directly in ather comprehensive income. This henefit is presented according to present value after deducting
the fair value of the plan assets. The Company determines the net interest on the net defined benefit liability
{asset} ir; respect of a defined benefit by multiplying the net fiability {asset) in respect of a defined benefit by
the discount rate vsed to measure the defined benefit obligation as they were determined at the teginning of
the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are charged to the Other
Comprehensive Income.

Accumuiated leave is treated as short-term employee benefit. The Company measures the expected cost of
such zbsences as the additional amount that it expects to pay as a resuit of the unused entitlement that has
accumulated at the reporting date.

Other Leng Term Employee Benefits
The employees of the company are entitled to compensated absences which are both accurnulating and non-
accumulating in nature. The expected cost of accumalating compensated absences is determined by actuarial
valuation using prefected unit credit mathod.
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Tax Expenses

The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in Statement of Profit
and Loss, except to the extent that it relates to items recognised in the comprehensive income or in equity. In
which case, the tax is also recognised in other comprehensive income or equity.

Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the

taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance
sheet date.

Minimum Alternative tax {MAT) Credit is recognised as an asset only when and to the extent there is
convincing evidence that the company will pay Income Tax under the norma) provisions during the specified
pericd, resulting in utiisation of MAT Credit. In the Year in which the MAT Credit hecomes eligible to be
recognised as an asset in accordance with the recommendations contained in Guidance Note issued by the
institute of Chartered Accountants' of india, the said asset is created by way of a credit to the Statement of
Profit and Loss and shown as MAT Credit Entitlesnent. Company reviews the same at each Balance Sheet date
and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer convincing
evidence to the effect that the Company will utilise MAT Credit during the specified period.

Daferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the standalone financial statements and the corresponding tax bases used in the computation of taxable
profit.

Deferred tax fiabilities and assets are measured at the tax rates that are expected to apply in the period in
which the [iability is settled or the asset realised, based on tax rates {and tax [aws) that have been enacted or
substantively enacted

by the end of the reporting period. The carrying amount of Deferred tax liahilities and assets are reviawed at
the end of each reporting period.

Foreign currencies transactions and transiation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction.

Monetary assets and liabilities denominated in foreign currencies are transfated at the functional currency
closing rates of exchange at the reporting date.

Exchange differences arising on settlement or transiation of monetary items are recognised in Statement of
Profit and Loss except to the extent of exchange differences which are regarded as an adjustment to interest
costs on foreign currency borrowings that are directly attributable to the acquisition or construction of
qualifying assets, are capitalized as cost of assets.

Non-menetary items that are measured in terms of historicai cost in a foreign cusrency are recorded using the
exchange rates at the date of the transaction. Non-monetary items rneasured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was measured. The gain or
ioss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair valug of the item {i.e., translation differences on items whose fair
value gain cr loss is recognised in GCI or Statement of Profit and Loss are also recognised in OCI or Statement
of Profit and Loss, respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the
transaction. Foreign currency monetary assets and fiabilities are translated at the exchange rate prevatiing on
the halance sheet date and exchange gains and losses arising on sa}igment and restatement are recognised
in the statement of profit and loss. o

Revenue Recognltlon

and the revenue can be reliably measure”
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Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the gocds have been passed to
the buyer. Revenue frem the sale of goods is measured at the fair vatue of the consideration received or
receivable, net of returns and alfowances, trade discounts, volume rebates and cash discaunts,

Revenue from Electricity Generation

Sale of Power is recognised at the point of transmission of electricity generated from Windmill.
Interest Income

Interest Income from a financia! asset is recognised using effective interest rate method.

Dividends
Dividends are recognised when the company's right to receive the payment has been established.

Financial Instruments
Financia! Assets

Initial Recognition and Measurement

Al financial assets and liabilities are initially recognized at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial labilities, which are not at fair value
through profit or lass, are adjusted to the fair value on initial recognition.

Subseguent Measurement

Financial assets carried at amortised cost {AC}

A financial asset is measured at amortised cost if it is held within a business mode! whose objective is to hold
the asset in arder to coilect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through other comprehensive income (FYTCCI}

A financial asset is measured at FVTOC! if it is held within a business model whase objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets at fair value through profit or loss {FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

Equity investments
The Company has agcou—=--"*--"-" ~ * * ibsidiaries, associates and joint venture at cost.
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Other Equity Investments

For ail other equity instruments, the Comparny may make an ifrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election oh an
instrument by instrument kasis. The classification is made on initial recognition and is irrevacable. If the
Company gdecides to classify an equity instrument as at FVTOC, then all fair vaiue changes on the instrument,
excluding dividends, are recognized in the OCL There is no recycling of the amounts from QG to the
statement of profit and loss, even on sale of investment. Howsver, the Company may transfer the cumulative
gain or loss within eguity. Equity instruments included within the FVTPL category are measured at fair value
with all changes recognized in the statement of profit and loss.

Derecognition

A financia! asset (or, where applicable, @ part of a financial asset or part of a Company of similar financial
assets) is primarily derecognised {i.e. removed from the Company’s balance sheet} when:

a}. The rights to receive cash flows from the asset have expired, or

). The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either

(i}. the Company has transferred substantially all the risks and rewards of the asset, or
(i1). the Company has neither transferred nor retained substantiaily all the risks and rewards of
the asset, but has transferred control of the asset. ’

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement. in that case, the Campany also recognises an associated lability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligaticns
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the

jower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 103, the Company applies expected credit foss (ECL) mode! for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a). Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance

b}. Financial assets that are debt instruments and are measured as at FYTOC!

¢). Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 18 {referred to as ‘contractual ravenue
receivables’ in these standalone financial statements)

The Company follows simplified approach’ for recognition of impairment loss aliowance on:
a). Trade Receivables and
B). Other Receivables
The application of simplified approach does net require the Compan:,! to track changes in credit risk. Rather, it

recognises impairment loss allowance based on lifetime ECL‘;,G?‘. 1 pomng date, right from its initial
recognition. l g,“.’
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For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition, If credit risk has not
increased significantly, 12- month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, fifetime ECL is used. If, in a subsequent period, credit quality of the Instrument
improves such that there is no longer @ significant increase in credit risk since initial recognition, then the
entity reverts to recegnising impairment foss allowance hased on 12-month ECL.

Lifetirne ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrurment. The 12-month ECL is a portion of the lifetime ECL which results from default events that
are passible within 12 months after the reporting date.

ECL is the difference between aji contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive {i.e., all cash shortfalls), discounted at the
original EIR. When estimating the cash flows, an entity is required to consider:

a). Ali contractual terms of the financial instrument {including prepayment, extension, call and similar
opticns) over the expected life of the fingncial instrument. However, in rare cases when the expected life
of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument.

b). Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

c). Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables:
ECL Is presented as an allowance, i.e., as an integral part of the measurement of those assets in the
halance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria,
the Campany does net reduce impairment allowance from the gross carrying amount.

(ii). Financia} Liabilities

Initial Recognition and Measurement

Financial liabilities are cfassified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financiat {iabilities include trade and other payables, joans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent Measurement
The measurement of financial liabilities depends on thair classification, as described below:

Financial liabilities at fair value through profit or loss

Financial fiabilities at fair value thraugh profit or foss include financial liahilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or foss. Financial liabiiities are
classified as held for trading if they are incurred for the purpose of repurchasing in the nmear term. This
category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge refaticnships as defined by ind AS 109. Separated embedded derivatives are
also classified as held for trading unless they are designated as effective hedging instruments.
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Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the critéria in ind AS 109 are satisfied. For lisbilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI.
These gainsf loss are not subsequently transferred to P&L., However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the

statement of profit or loss. The Company has not designated any financta! liability as at fair value through
profit and loss.

Loans and borrowings
After initial recognition, interest-bearing foans and borrowings are subsequently measured at amortised cost

using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EfR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integrai part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

Derecognition

A financial liability is derecognised when the obligation under tha fiability is discharged or cancelied or
expires. When an existing financial lability is replaced by another from the same lender on substantially
different terms, or the terms of an existing hability are substantially modified, such an exchange or
modification is treated as the derecognition of the originai Hability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Derivative Financial Instruments

Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to hedge its foreign currency
risks. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subseguently re-measured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

Fair Vaiue Measurement
The Company measures financial instruments, such as, derivatives at fair value at each bialance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

a). In the principal market for the asset or liability, or

b}. In the absence of a principal market, in the most advantageous market for the asset or {iability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a Jiability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability io generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate
data are available to measure fair value, maximising the use
use of unobservable inputs.
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Al assets and liahilities for which fair value is measured or disclosed in the standalena financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest leve!l input that is
significant to the fair value measurement as a whole;

Level 1 — Quoted {unadjusted) market prices in active “markets for identical assets or liabilities.

Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which tha lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statéments on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation {based on the lowest level input that is significant to the fair value measurement as g whole) at
the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabifities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

n}. Cash and Cash Equivalents
Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

o). Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to eguity
shareholder by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit after tax for the period attributable to
equity shareholders and the weighted average number of equity shares outstanding during the period are
adiusted for the effects of all dilutive potential equity shares.

pl. Segment Reporting
Based on “Managerment Approach” as defined in Ind AS 108 -Qperating Segments, the Chief Operating
Decision Maker evaluates the Company's performance and allocates the resources based on an analysis of
various performance indicators by business segments. The Company conclude that it operates under one
reporting segment.

Unallocable items includes general corporate income and expense items which are not allocated to any
business segment.

Segment Policies

The Company preparas its segment information in conformity with the accounting policies adopted for
preparing and presenting the standalone financial statements of the Company as a whole. Common allocable
costs are allocated to each segment on an appropriate basis.

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of the Company’s standalone financial statements requires management to make judgement,
estimates and assurmnptions that affect the reported amount of revenue, expenses, assets and liabilities and the
accompanying disclosures. Uncertainty about these assumptions and estimates could resuit in cutcomes that
require a material adjiustment to the carrying amount of assets or liabilities affected in future periods.

al. Depreciation / amortisation an- rreafl une of weonoot. “131}%’3}2‘&'556&1’\1@;{?}[ Intangible assets
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Property, plant and eguipment [ intangible assets are depreciated / amortised over their estimated useful
lives, after taking into account estimated residual value. Management reviews the estimated useful lives and
residual values of the assets annually in order to determine the amount of depreciation / amortisation to be
recarded during any reporting period. The useful lives and residuai values are based on the Company’s
historical experience with similar assets and take into account anticipated technolegical changes. The
depreciation / amortisation for future periods is revised if there are significant changes from previous
estimates.

Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade receivables and determining
whether a provision against those receivables is required. Factors considered include the credit rating of the
counterparty, the amount and timing of anticipated future payments and any possible actions that can be
taken to mitigate the risk of non-payment.

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and guantification of the liability requires the application of judgement
to existing facts and circumstances, which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and circumstances:.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, the Company estimates the asset’s recoverable amount. An asset’s recoverabie amount
is the higher of an asset’s or fair value less costs of disposal and its value in use. it is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or a groups of assets. Where the carrying amount of an asset or exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if no
such transactiaons can be identified, an appropriate valuation model is used. ‘
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Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected
cash loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on Company’s past histary, existing market conditions as well as forward
iooking estimates at the end of each reporting period.

First Time Adoption of ind AS

{ii).

(i}

The Company has adopted ind AS with effect from 1st April 2017 with comparatives being restated.
Accordingly the impact of transition has been provided in the Opening Reserves as at 1st April 2016, The
figures for the previous period have been restated, regrouped and reclassified wherever required to comply
with the requirement of Ind AS and Scheduie Il

Exemptions from Retrospective Application

Business cambinations

The Company has applied the exemption as provided in ind AS 101 on non-application of Ind AS 103,
“Business Combinations” to business combinations consummated prior ta April 1, 2016 (the "Transition
Date”), pursuant to which goodwill/capital reserve arising from a business cornbination has been stated at the
carrying amount prior to the date of transition under Indian GAAP. The Company has also applied the
exemption for past business combinations to acquisitions of investments in subsidiaries / associates / joint
ventures consummated prior to the Transition Date.

Fair vaiue as Deemed Cost

The Company has elected to measure items of property, plant and equipment and intangible assets at its
carrying value at the transition date except for certain class of assets which are measured at fair value as
deemed cost.

investments in Subsidiaries, Joint Ventures and Assaociates
The Company has elected to measure Investments in Subsidiaries, Joint Ventures and Associates at Cost
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12 OTHER INCOME

Lease Rent 6,563,716 6,63,716
Oiher 10,218 -
Total 5,73,934 6,603,716
13 FINANCE COSTS
On Term Loans
- Interest on Term Loan - -
~Interest en Car Loan - -
On Working Capital Loans
- Bank Interest {Refer 24.5) - -
- Bank Charges, Commission and Others 2585 366
Total 295 366
14 OTHER EXPENSES
Audit Fees 4,720 5,440
ROC Fees 33,524 4,343
tegal and professional fees 2,950 12,190
Professional Tax 2,500 2,500
Interest & Penzlty on TDS - 1,000
Totad 43,694 25,463
4.1 Payment ta Auditors as :
Statutory Audit Fees 4,720 4,720
Total 4,720 4,720
15 EARNINGS PER SHARE {EPS}
|
). FTUIH J\LOSS) BTINDUTaDie 10 Equity
Shareholders of the Company (35,907 {4,52,555)
fii). weighted Average number of Equity Shares
[Basic} 10,000,00 10,000.00
{iit). Weighted Average number of Equity Shares
{Diluted) 10,000.00 10,000.00
{iv). Basic Earnings per Share {3.59} {45.29}
{(v}. Dituted Earnings per Share {3.5%} {45.25)
{vil. Face Value per Eguity Share i b e 10
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16 Related Party Disclosures :

As per Accounting Standard 18, the disclosures of transactions with the related parties

as defined in the Accounting Standard are given below:

a) Related Parties:
(i} Subsidiary Company : NIiL
(i) Associates : NIL
{iit) Key Managerial Personnel {KMP}
¢ Nitin kumar Didwania- Director
e Kunal Sharma- Director
¢ Praveen Bhatnagar- Directar
{iv) Enterprise over which KMP exercise control
* Veritas (India) Limited

a} Transactions with related parties for the period ended March 31, 2020:

i

Unsecuraed Loan 2oy NIL ML NIL NIL 2,220
Taken {P.Y.) (MIL) (NiL) {NiL) (ML) {MIL) {NIL)
Unsecured Loan 4,00,000 NIL NIL ] NIL NiL. 4,00,000
Repaid (P.Y.) (13,61,454) (NIL) (NI} (NIL) (NIL) (13,61,454)
Rent Received from NIL 66,37,16 NiL NIL NIL 66,37,16
VPPL (NIL) (66,37,16) {NIL) (ML) {NIL} (66,37,16)
b) Balances with related parties as at March 31, 2020:
Unsecured Loan 29,323,862 NiL NIL NIL NiL 29,38,862
(P.Y.) (33,36,642) {NIL) (NIL) (NIL) {NIL) {33,36,642)
De‘;”;*;“j;;;_"e‘j NIL 1,50,00,000 | NI NIL NIL 1,50,00,000
4 i (NIL) (1,50,00,00) | (NI (N1L) (NIL) (1,50,00,00)
Amf’F“"t R%f)e;tab]e NIL 2,08,672 NIL NIL 2,98,672
m{”; 9 (NIL) (NIL) (NIL) {NIL} (NiL)




17 Contingent Liahilities : NIL

18 Auditor’s Remuneration:

fFigures in Rs.}

o pajeud
FOr Services as >tatutory Auditors 4,720 4,720
Total : 4,720 4,720

19 The Company does not have any dues payable to any micro, small and medium
enterprises as at the year end. The identification of the micro, small & medium enterprises
is based on management’s knowledge of their status. The Company has not received any
intimation from the suppliers regarding their status under the MSMED Act 2006. Hence,
disclosures, if any, relating to amounts unpaid as at the year end, together with interest
patd / payable as required under the said act have not been given.

20 In the opinion of the Board and to the best of their knowledge and belief, the value on
realization of the current assets, loans&advances, deposits, in the ordinary course of
business wifl not be less than the value stated in the Balance sheet. The liabilities on
account of supply of goods & services are also not more than the vatue of liabilities except

written off on account of shortage/rate Difference/contract performance/Quality [ssues
etc. :




21 Previous year Comparatives:
These Financial statements have been prepared in the format prescribed by the Revised
Schedule Il to the Companies Act, 2013. Previous year’s figures have been regrouped,
reclassified wherever necessary to correspondence with the current year’s
classification/disclosures.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Director's Report

The Director has the pleasure in presenting his report and the audited financial statements for the year
ended March 31, 2020.

Financial review:

2020 2019

USD USD
Revenue 12,718,493 6,811,878
Gross profit 6,473,200 2,070,252
Gross profit margin 50.90% 30.39%
Net profit /(Loss) for the year 5,738,628 (5,356,906)

Director's role & responsibilities:

The Director is the Entity's principal decision-maker and has the overall responsibility of leading and
supervising the Entity and to deliver sustainable growth to the shareholders. He monitors performance of
the Entity’s business, guides and supervises its management.

The Managing Director recognizes his responsibility to ensure the existence of the internal control systems
and for reviewing its continued effectiveness. In view of the above, the management has in place a
management information system that facilitates financial and other information being periodically reported
on a transparent basis to the management and that in tumn helps management to mitigate risks to the extent
feasible.

Clarification on Confingent liability

With reference to the contingent liability mentioned in the notes to account the management wants to
clarify that the litigation is ongoing in UAE and simultaneously arbitration proceeding is ongoing in India.
The Company has filed appropriate claim / counter claim to safeguard its interest. Though the company has
recognized the principal liability on the disputed bills, the facts are strongly in the favour of the company
and management is confident that the arbitration shall be in the companies favour, upon which the said
liability shall be reversed.

Auditors:

M/s Youssry & Co. Auditing & Consultancy, is willing to continue in office and a resolution to re-appoint
them will be proposed in the Annual General Meeting,

Acknowledgements:

The Management wishes to place on record their sincere gratitude for the continuous support extended by
various govemnmerit departments, financial institutions, suppliets, emiployees and all well wishers.

For HAZEL INTERNATIONAEFZE "

v/ T
v/ 4 T/

ey A

Director

Page 2



al= ].__lng it
callusll gabmiy el i)l

Aalaid¥) g guad! olulya n.ﬁlS).uJi Adiad (HLAAN GAL GUluod! daslpe g 8L
ERRTROA PP (B WRTES (TP (e PR E DRI E X el ALl gy gl e

YOUSSRY & CO.
AUDITING & CONSULTANCY

Auditing & Review, Forensic Auditing, Companies Liquidation, Economical Feasibility Studies
Financial Reporting Compilation, Book Keeping, Management Consultancy, TAX Consultant

Independent Auditors' Report to the Shareholder of
HAZEL INTERNATIONAL FZE

Report on the Audited Financial Statements

Opinion

We have audited the accompanying financial statements of HAZEL INTERNATIONAL FZE which
comprises of the statement of financial position as of 31 March 2020, and the statement of comprehensive
income, the statement of ehanges in equity and the statement of eash flow for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and explanatory

In our opinion, except for the Emphasis of Matter paragraph below, the financial statements present fairly,
in all material respects, the financial position of HAZEL INTERNATIONAL FZE as of 31 March 2020
its financial performance for the year then ended, in accordance with International Financial Reporting
Standards.

Emphasis of the matter

Except for the matters discussed in Note 8 & 20 to the financial statements relating to non payment of bills
outstanding to the contractor which is currently under litigation and arbitration, the financial statements do
not include any adjustments that might result from the outcome of the judgement in the matter. Our opinion
is not qualified in respect of this matter.

Basis of Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial

statements in the UAE, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Infoermation

Management is responsible for the other information. We have nothing to report in this regard.
Responsibilities of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s i reporting proges
[ PO Box 7925 \'}
SAIF Zone
Sharjah-UAE
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YOUSSRY & CO.
AUDITING & CONSULTANCY

Auditing & Review, Forensic Auditing, Companies Liquidation, Economical Feasibility Studies
Financial Reporting Compilation, Book Keeping, Management Consultancy, TAX Consultant

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticisin throughout the audit. We also:

i Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

i Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opifon on the
effectiveness of the Company’s internal control.

iii Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are reéquired to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going

v Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance régarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We further confirm that we have obtained all information and explanations necessary for our audit and that
proper financial records have been maintained by the company in accordance with the laws of Hamriyah
Free Zone. To the be owledge and belief no violations of said regulations have occurred which
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HAZEL INTERNATIONAL FZE

Hamriyah Free Zone- United Arab Emirates

Statement of Financial Position

as at March 31, 2020
(In United States Dollars)

Assets

Non-Current Assets:
Property, plant and equipment
Right of use asset

Current Assets:
Cash and bank balances

Trade and other receivables

Total Assets

Equity and Liabilities
Shareholder's Equity:
Share Capital

Retained earnings
Contribution from associate

Total Shareholder's Equity
Non-Current Liabilities:

Non-current liabilities
Lease liabilities

Current Liabilities:

Trade and other payables
Bank borrowings

Total Liabilities

Total Equity and Liabilities

Notes 2020 2019
USD USD
4 149,286,252 149,673,980
5 7.824.431 -
157,110,683 149,673,980
6 4,114,118 4,465,038
7 946,529 1,934,880
5,060,647 6,399.918
162,171,330 156,073,898
2 9,524 9,524
381,722 (5,356,906)
56,243,528 56,243,528
56,634,774 50,896,146
8 80,283,197 74,265,047
9 6,996,559 a
87,279,756 74,265,047
10 2,397,859 15,054,015
11 15,858,941 15,858,690
18,256,800 30,912,705
105,536,556 105,177,752
162,171,330 _ 156,073,898

The accompanying notes form an integral part of these financial statements.

The Report of the Auditors is set out on page 3-4.
The financial statements on pages 5 to 24 approved by the Director on July 27, 2020.

For HAZEL INTERNATIONALFZE .

irector
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Statement of Comprehensive Income
For the year ended March 31, 2020
(In United States Dollars)

Notes 2020 2019
USD USDb
Revenue 12 12,718,493 6,811,878
Cost of revenue 13 (6,245,293) (4,741,626)
Gross profit 6,473,200 2,070,252
Expenses 14 (2,832,764) (1,765,133)
Profit from operating activities 3,640,436 305,119
Finance charges (4,561,340) (5,739,774)
Net profit/(loss) for the year (920,904) (5,434,655)
Other income 15 6,659,532 77.749
Total comprehensive income/(loss) for the year 5,738,628 (5,356,906)

The accompanying notes form an integral part of these financial statements.
The Report of the Auditors is set ouf on page 3-4.
The financial statements on pages 5 to 24 approved by the Director on July 27, 2020.

For HAZEL INTERNATIONAL FZE

wles 3

irector
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Statement of Changes in Equity
For the year ended March 31, 2020
(In United States Dollars)

Contribution
Share Retained from
Capital earnings  associate® Total

USD USD USD USD
As at April 2018 9,524 - 49,723,865 49,733,389
Net profit/(loss) for the year - (5,356,906) - (5,356,906)
Net movement for the year - - 6,519,663 6,519,663
As at 31 March, 2019 9,524 (5,356,906) 56,243,528 50,896,146
Net profit/(loss) for the year - 5,738,628 - 5,738,628
As at 31 March, 2020 9,524 381,722 56,243,528 56,634,774

*Represents amount contributed by Hazel Middle East FZE which is sub-ordinated against bank facilities availed by the

company. (refer note 11)

The accompanying notes form an integral part of these financial statements.

The Report of the Auditors is sel oul on page 3-4.

The financial statements on pages 5 to 24 approved by the Director on July 27, 2020.

For HAZEL INTERNATIONAL FZE

- g
77 &
e o
Ll | |
< L |
41 \
A

irector
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HAZEL INTERNATIONAL FZE

Hamriyah Free Zone- United Arab Emirates

Statement of Cash Flows
For the year ended March 31, 2020
(In United States Dollars)

Cash flows from operating activities

Total comprehensive income/(loss) for the year
Adjustments for non cash items:

Interest on lease liabilities

Depreciation on right of use asset

Depreciation of property, plant, and equipment

Operating profit/(loss) before changes in working capital
(Increase) / Decrease in Trade & other recetvables

Increase / (Decrease) in trade & other payables

Increase / (Decrease) in end of service benefits

Net cash generated from / (used in) operating activities

Cash flows from investing activities
(Increase)/Decrease in capital work-in-progress
(Purchase) of fixed assets - net

Net cash flow from/(used in) investing activities

Cash flows from financing activities

Net funds contributed by associate

Lease payments - net

Net movement in payable to contractor

Net proceeds from the bank loan

Net funds contributed by related party

Net cash from /(used in) financing activities

Net increase /(decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

Notes

16

2020 2019
USD USD
5,738,628 (5,356,906)
310,219 .
411,812 -
3,749,633 3.454.968
10,210,292 (1,901,938)
988,351 (1,187,264)
(13,227,585) 7,580,092
47,621 30,611
(1,981,321) 4,521,500
. 152,304,934
(3,361,905) (153,128,948)
(3,361,905) (824,014)
- 6,519,663
(978,474)

6,744,757 -
(15,858,942) (15,858,440)
15,084,965 6,066.265
4,992,306 (3,272,512)
(350,920) 424974
495,990 71,016
145,070 495,990

The accompanying notes form an integral part of these financial statements.

The Report of the Auditors is set out on page 3-4.

The financial statements on pages 5 to 24 approyed by the Director on July 27, 2020,

For HAZEL INTERNATIONAL FZE . =

l(mf/&%aiu

Director
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31,2020

1.1

1.2

1.3

Legal status and business activity

M/S HAZEL INTERNATIONAL FZE is registered as a free zone establishment with limited liability
with Hamriyah Free Zone Authority in the Emirate of Sharjah, UAE under industrial license no.12340 and
commercial license no. 11994,

The company is licensed to carry out blending and processing of chemicals and lube oil products under
industrial license and general trading (including import/export/trading of bitumen, diesel, hydro carbon
solvent, fuel oil & petroleum oil products under commercial license.

The management and control of the company are vested with the Director, Mr. Sanjay Shyam Sunder
Agarwal w.e.£29.04.2019 as Mr. Saurabh Sanghvi has resigned from directorship on the same date.

Share Capital

Authorized, issued and paid up capital of the company is made up of 35 shares of AED 1,000 each equal to
AED 35,000/. The breakup of the shareholding at March 31, 2020 is as follows:

A . Percentage %

Name Nationality Holdin USD

M/S Veritas (India) Ltd India 100% 9,524
9,524

*] USD is equal to AED 3.675

Significant accounting policies, estimates and judgments

Basis of Preparation

Management has made an assessment of the company's ability to continue as a going concern and is
satisfied that the company has the resources to continue business for the foreseeable future. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt upon the company's
ability to continue as a going concern. Therefore the financials statements are prepared on the going
concern basis.

The financial statements are prepared under the historical cost convention and in accordance with
International Financial Reporting Standards (IFRS) issued by the International Accounting Standard Board
(IASB), improvement/amendments to IFRS issued by International Financial Reporting Interpretations
Committee (IFRIC), and applicable requirements of the Free Zone and U.A.E. Law.
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HAZEL INTERNATIONAL FZE

Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

vi

vii

The significant accounting policies adopted, estimates and judgments followed, are as follows:
New and revised International Financial Reporting Standards

The following International Financial Reporting Standards, amendments thereto and interpretations issued
by [ASB that became effective for the current reporting period and which are applicable to the company are
as follows:

IFRS 16 — Leases

IFRIC 23 - Uncertainty of Income tax position

Amendments to IFRS 9 — Repayment features with negative compensation
Amendments to IAS 1 and IAS 8§ — new definition of material information.
Amendments to IAS 28 — Long term interests in Associates and Joint Ventures
Amendments to IAS 19 — Plan amendments, curtailments or settlements
Amendments to IFRS — Aonual improvements to [IFRS Standards 2015-17 Cycle.

During the current year, the management has adopted the above standards and amendments to the extent
applicable to them from the financial reporting period commencing on or after 1 April 2019.

International Financial Reporting Standards issued but not effective

IFRS 3 — Business combinations — the effective date of the clarification of the definition of a business is set
for annual periods beginning on or after 1 January 2020.

Amendments to IFRS 9, IFRS 7, IAS 39 — Financial Instrument — Interest rete benchmark reform the
effective date of the standard is set for annual periods beginning on or after 1 January 2020.

IFRS 17 — Insurance Contracts — The effective date of the standard is set for annual periods beginning on or
after 1 January 2021.

Amcndments to [AS 1 — Presentation of [inancial Statements — Definition of material the effective date of
the amendment is set for annual periods beginning on or after 1 January 2020.

Amendments to IAS 1 — Presentation of Financial Statements — Classification of Liabilities as Current or

Non-current the effective date of the amendment is set for annual periods beginning on or after 1 January
2022.
Amendments to IAS 8 — Accounting policies, changes in accounting estimates and errors — Definition of

material the effective date of the amendment is set for annual periods beginning on or after 1 January 2020.
Amendments to IFRS — Annual improvements to IFRS Standards 2018-20 Cycle.

The company has not early adopted any other standard, interpretation or amendment that has been issued
but is not yet effective.

Significant accounting estimates and judgments:

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The company makes estimates and assumptions companying the future. The resulting accounting estimates
will, by definition, may differ from the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amount of assets and liabilities at 31 March
2020 are discussed below.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

3.1

Provisions

Provisions are recognized when the company has an obligation (legal or constructive) arising from a past
event, and cost to settle the obligation are both probable and are able to reliably measured.

Contingencies

Contingent liabilities are in the financial statements. They are disclosed unless the probability of an outflow
of resources embodying economic benefits is remote. A contingent asset is not recognized in the financial
statements but disclosed when an inflow of economic benefits is probable.

Carrying values of fixed assets

Residual values are assumed to be zero unless a reliable estimate of the current value can be obtained for
similar assets of ages and conditions that are reasonably expected to exist at the end of the assets’ estimated
useful lives.

Doubtful debt provision

Management regularly undertakes a review of the amounts of receivables owed to the company either from
third parties or from related parties and assesses the likelihood of non-recovery. Such assessment is based
upon the age of the debts, historic recovery rates and assessed creditworthiness of the debtor. Based on the
assessment, assumptions are made as to the level of provisioning required.

Impairment

At each reporting date, management conducts an assessment of fixed assets and all financial assets to
determine whether there are any indications that they may be impaired. In the absence of such indications,
no further action is taken. If such indications do exist, an analysis of each asset is undertaken to determine
its net recoverable amount and if this is below its carrying amount, a provision is made.

Significant accounting policies:

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost less accumulated depreciation and identified impairment
losses, if any. The cost comprise of purchase price, levies, duties and any directly attributable cost of
bringing the assets into its working condition.

Depreciation:

The cost of property, plant & equipment is depreciated by equal annual installments over their estimated
useful lives less residual value, using the straight line meéthod as follows:

Years
Tank Farms 40 years
Distillation plant 40 years
Building 20 years
Furniture & Fixtures and Office Equipment 10 years
Motor vehicle 10 years

Deprecialion on addition is calculaled on a pro-rala basis [rom the month of addilion and on deletion up lo
and including the month of deletion of the asset.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

3.2

3.3

Capital work-in-progress

Capital work-in-progress is stated at cost less any identified impairment loss. All expenditures connected
with specific assets during the installation and construction period are carried under capital work-in-
progress. These are transferred to property, plant and equipment as when they are available for use. All
those expenditures which are not connected with any specific asscts during the construction phase of the
project are carried under pre-operating expenses. Once the project is completed, these expenditures will be
allocated to the specific assets.

Pre-operating expenses

All those expenditures which are not connected with any specific assets during the construction phase of
the project are carried under capital work-in-progreéss (pre-operating expeiises). Ormice tlie project is
completed, these expenditures will be allocated to the specific assets.

Leases

IFRS 16 ‘Leases’ replaces IAS 17 ‘Leases” along with three Interpretations (IFRIC 4 ‘Determining whether
an Armrangement contains a Lease’, SIC [5 ‘Operating Leases-Incentives’ and SIC 27 ‘Evaluating the
Substance of Transactions Involving the Legal Form of a Lease’).

For any new contracts entered into on or after 1 January 2019, the company considers whether a contract is,
or contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an
asset (the underlying asset) for a period of time in exchange for consideration’.

The adoption of this new Standard has resulted in the company recognizing a right-of-use asset and related
lease liability in connection with all former operating leases except for those identified as low-value or
having a remaining lease term of less than 12 months from the date of initial application.

Right-of-use assets :

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Riglit-of-use asséts are meéasureéd at cost, léss any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful life of the
property assets as follows:
Years

Leasehold land 20

Lease liabilities:

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include payments of penalties for terminating the lease, if the lease term reflects the
Company exercising the option to terminate.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

3.4

35

36

3.7

3.8

Variable lease payments that do not depend on an index or a rate are recognized as expenses (unless they
are incurred to produce inventories) in the period in which the event or condition that triggers the payment
occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

The Company’s lease liabilities are disclosed as a separate line-item under current and non-current portions.

Short-term leases and leases of low-value assets:

The Company applies the short-term lease recognition exémption to its short-term leases (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of assets that are
considered to be low value. Lease payments on short-term leases and leases of low-value assets are
recognized as expense on a straight-line basis over the lease term.

Trade and other receivables

Trade & other receivables are stated at their nominal value reduced by appropriate allowances for estimated
doubtful debts. Bad debts are written off as they arise when there is no possibility of recovery.

Trade and other payables:

Liabilities are recognized for amounts to be paid for goods or services received, whether or not invoiced by
the supplier.

Borrowing costs

Borrowing costs incurred for the construction of any qualifying asset are capitalized during the period of
time that is required to complete and prepare the asset for its intended use. Other borrowing costs are
expensed in Statement of comprehensive income in the period in which they arise.

Value Added Tax

The revenue, expenses and assets are recognized net of value-added tax (VAT). In case Input VAT paid to
the supplier of asset or expense is not recoverable from the Federal Tax Authority, it is disclosed as part of
asset acquired or expense incurred.

Receivables and payables are stated inclusive of the amount of VAT receivable or payable. The net amount
of VAT payable to or VAT recoverable from, Federal Tax Authority is disclosed as other payable or other
receivable under current liabilities or current assets in the statement of financial position.

Staff end of service benefits:

Staff end of service benefits are accounted on accrual basis.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

3.9

3.10

3.1

3.12

313

Revenue recognition:

Sales represent net amount invoiced for goods delivered during the year. Sales are recognized when the
significant risks and rewards of ownership of the goods have passed to the buyér.

Rental income arising from leasing of tanks is recognized, net of discount, in accordance with the terms of
lease contracts over the lease terms of the contract period.

Impairment:
The carrying amount of the assets, are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, the assets recoverable amount is estimated. An

impairment loss is recognized whenever the carrying amount of the asset or its cash-generating unit exceeds
its recoverable amount. Impairment losses, if any, are recognized in the income statement.

Derivative financial instruments:

The company uses derivative financial instruments to manage its exposure to interest rate risk. Derivatives
are initially recognized at fair value as the date of derivative contract is entered into and are subsequently
remeasured to their fair value at the end of each reporting date. The resulting gain or loss is recognized in
the income statement immediately, unless the derivative is designated and effective as a hedging instrument,
in which event the recognition in the income staternent depends on the nature of the hedge relationship. A
derivative with a positive fair value is recognized as a financial asset: a derivative it a negative air value is
recognized as a financial liability.

Hedge Accounting:

The company designates certain hedging instruments as either fair value hedges or cash flow hedges.
Hedges of interest rate risk and foreign exchange risk on firm commitments are accounted on cash flow

hedges.

As at 31 March 2020, the company has an interest rate swap contract which is classified as derivative
financial assets at fair value through profit and loss.

Foreign currency transactions:

Transactions in foreign currencies are translated into United States Dollars (USD) at the rate of exchange
ruling on the date of the transaction. Assets and liabilities expressed in foreign currencies are translated into
USD at the rate of exchange ruling at the balance sheet date. Resulting exchange gain or loss is taken to the
income statement.

Installment plans:

Future installments payable under installment plans net of finance charges are included under non-current
and current liabilities with the corresponding asset values recorded as fixed assets and depreciated over
their estimated useful lives. Payments are apportioned between the finance element charged to income
statement and the capital element, which reduces the capital amount outstanding.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

3.14 Cash and cash equivalents:

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash and cheques on
hand, barik balance in cutrent accotints, deposits free of enciimbrance with a maturity date of three months
or less from the date of deposit and highly liquid investments with a maturity date of three months or less
from the date of investment.

3.15 Dividend:

Dividend is paid out of retained earnings, when declared.
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HAZEL INTERNATIONAL FZE
Dubai - United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

4  Property, plant and equipment

Furniture,
Fixtures &
Distillation Office Motor
Tank Farm Plant Building __Equipment vehicles Total
Cost USD USD USD USD USD USD
Asat April 1, 2018 - - - - - -
Addition during the year 111,036,872 40.426.714 965,656 483,329 216,377 153,128,948
As at March 31, 2019 111,036,872 40,426,714 965,656 483,329 216,377 153,128,948
Addition during the year 3.361.905 - - - - 3,361,905
As at March 31, 2020 114,398,777 40,426,714 965,656 483,329 216,377 156,490,853
Depreciation
As at April 1, 2018 B - - - - -
Depreciation for the year 2,478,176 902,263 37,704 17,508 19,317 3,454,968
As at March 31, 2019 2,478,176 902,263 37,704 17,508 15,317 3,454,968
Depreciation for the year 2,677,158 960,134 45,869 45,916 20.556 3,749,633
As at March 31, 2020 5,155,334 1,862,397 83,573 63,424 39,873 7,204,601
Net book value
As at March 31, 2020 109,243,443 38,564,317 BB2,083 419,905 176,504 149,286,252
As at March 31, 2019 108,558,696 39,524,451 927,952 465,821 197,060 149,673,980

*Property, plant and equipment are mortgaged with the bank against term loan. ( Refer Note 11 )

(@ Independent valuation was performed by an independent valuer determining the fair value of the Tank Farm facility on Plot 14-08, Hamriyah Free Zone,
Sharjah, UAE. for USD 198,430,700/~ based on their market value as at 9 August 2018, Management is of the view that there is no impairment in the value of
the property plant & equipmentg as at March 31, 2020 and no provision for impairment is required.

5 Right-of-use asset

Lease contract commitment value

Present value of lease liability as at 01 April 2019 under IFRS16 # (refer note 9)

Right of usc asset as on 01 April 2019
Less: Depreciation *
Right of use asset as on 31 March 2020

Total
USDh

12,122,449

8,236,243

8,236,243

(411,812)
7,824,431

The Company has a renial lease agreement of leasehold land with Hamriyah Free Zone Authority for a lease term of 23 years. And it will be reviewed afler
13th year for further period of 12 years The lease has a remaining lease term of 19 years as at 31 March 2020.

# Rate implicit in the lease is not readily determinable, the management has taken 4.5% p.a as incremental borrowing rate.

* Depreciation on right of use asset is calculated on straight line basis for a period of 20 years.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

6

Cash and bank balances

Bank balances in;
Current accounts
Deposit# (refer note 11)

2020 2019

USD USD
145,070 495,990

3,969,048 3,969,048

4,114,118 4,465,038

#Represents an amount of USD 3,969,048/- held under Debt Service Account as per inter-credit agreement.

# Currently there is court attachment on company's bank accounts and the transactions are routed through Sister

concern bank accounts (refer note 17 & 20)

Trade and other receivables

Trade receivables #
Security deposits
Staff advances
Prepayments

# Balances are confirmed & certified by the management.

Non-current liabilities

Syndicated term loans:
Conventional term loan (refer note 11)
Islamic facility (refer note 11)

Due to a related party (refernote 17)*
Staff end of service benefits
Payable to contractor (refer note 10) #

*Represents long-term unsecured ,non interest bearing loan without any fixed repayment schedule.

2020 2019
USD USD
872,204 1,458,851
57,126 46,475
8,643 14,848
8,556 414,706
946,529 1,934,880
2020 2019
USD USD
26,453,868 37,035,815
13,192,607 18,469,853
39,646,475 55,505,668
33,813,733 18,728,768
78,232 30,611
6,744,757 5
80,283,197 74,265,047

# USD 6,744,757 represents outstanding bills over 12 months accounted towards the contractors of the tank farm,
However the matter is under dispute for non-fulfilment of the performance as per the terms of contrac! agreement for
USD 5,265,591 only. Currently the matier is in litigation in UAE and simultaneously under arbitration in India and is

Dpending judgement. (vefer Note 20).
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

9 Lease liabilities

2020 2019

USD USD
Present value of future cash flow of lease payments as
Add: Interest on lease liability 310,219 -
Less: Lease payments (978,474) o
Lease liabilities as on 31 March 2020 7,567,988 -
Non- current portion 6,996,559 *
Current portion (refer note 10) 571,429 a

# Rate implicit in the lease is not readily determinable, hence the management has taken 4.5% p.a as incremental
borrowing rate.

10 Trade and other payables

2020 2019

USD USD
Trade payables 617225 545,941
Payable to a contractor (refer note 8) # - 13.266.852
Other payables 784,199 636,603
Provisions 200,745 409.899
Duties & taxes 77,245 127,820
Lease liabilities - current portion (refer note 9) 571,429 -
Advances from tenants 147,016 66,900

2,397,859 15,054,015

# Balance includes USD 6.5 Million which the company revoked the performance guarantee of the main contractor of
the tank farms for non-fulfillment of the performance as per terms of contract agreemeni. In the current year
management has considered the balance as non payable and recognized as other income. Management confirms that
revocation of bank guarantee is vot under dispute and hence considered as other income (refer note 15). Balance of
USD 6,744,757 represents bills accounted towards the contractor of the tank farm (refer note 8)

11 Bank borrowings

2020 2019
USD USD
Syndicated Term Loan: *
Conventional term loan ' 10,581,714 10,581,481
Islamic facility” 5,277,227 5,277,209
15,858,941 15,858,690
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

12

N T

N L

Syndicated term loan @

Total Syndicated term loan (conventional) outstanding 37,035,582 47,617,296
Payable after next 12 months 26,453,868 37035815
Payable within next 12 months 10,581,714 10,581,481

Syndicated term facility (Islamic ) @

Total Syndicated term facility (Islamic) outstanding 18,469,834 23,747,062
Payable after next 12 months 13,192,607 18,469,853
Payable within next 12 months 5,277,227 5,277,209

*ds per Inter Creditor Agreement dated September 07, 2015, comparny has been sanctioned the Syndicated Facility of
AED 350 million (Conventional facility of AED 233.5 million & Islamic facility of AED 116.5 million) to build the
storage tanks and related facilities. The term loans are payable in 24 equal quarterly installments starting from
September 2017

*Represents Islamic facility under Istisna'a Agreement and Forward Lease Agreement dated September 07, 2015.

@Represents disbursement of term loans under conventional facility and Islamic facility to build the storage tanks and
related facilities.

The bank facilities are secured against: —

Mortgage over any immoveable property constructed on the project land by company in favour of security agent,
Contractors all risk insurance policy.
Personal guarantee of Mr. Nitin Kumar Didwania.

Joint and several corporate guarantees from Veritas India Limited, Hazel Middle East FZE and Veritas International
FZE.
Sub-ordination of the amount of contribution from the shareholder and associate.

Assignment of material contract, receivables account and insurance policies.

In addition, there are various conditions and financial covenants attached fto the bank facility.

Revenue
2020 2019
USDh USD
Trading Sales (refer note 17) 2,248 457 618,034
Rental Income (refer note 17) 10,470,036 6,193,844
12,718,493 6,811,878
Sales - vatable @5% 10,809,107 6,205,198
Sales - vatable @0% - -
Sales - vat exempt - -
Sales - non vatable 1,909,386 606,680
12,718,493 6,811,878
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HAZEL INTERNATIONAL FZE

Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

13 Cost of revenue

2020 2019

USD USD
Opening inventory - -
Add: Purchases 1,796,129 541.149

1,796,129 541,149
Less: Closing inventory = -

1,796,129 541,149
Lease expenses - 706,637
Other direct expenses 400,060 113,401
Depreciation on right of use asset (refer note 5) 411,812 -
Depreciation on plant & machinery 3,637,292 3,380,439

6,245,293 4,741,626

14 Expenses

2020 2019

USD USD
Salaries & other related benefits 1,337,495 886,164
License & registration expenses 8,048 28,278
Legal and professional expenses 47,385 221,226
Bank charges 1,942 2,056
Repairs and maintenance 331,140 112,518
Vehicle running & maintenance 7,559 4,682
Insurance expenses 493,981 263,647
Depreciation 112,341 74,529
Interest on lease liabilities (refer note 9) 310,219 -
Other administrative expenses 182,654 172,033

2,832,764 1,765,133

15 Other Income

2020 2019

USD USD
Exchange rate difference 32,432 5,947
Other income 127,100 71,802
Revocation of bank guarantee * 6,500,000 -

6,659,532 77,749

* During the previous year, the company revoked the performance guarantee of USD 6.5 Million of the main
contractor of the tank farms for non-fulfillment of the performance as per terms of coniract agreement. In the current
year management has considered the balance as non payable and recognized as other income. Management also
confirms that revocation of bank guarantee is not under dispute and hence considered as other income. (refer note 8)
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HAZEL INTERNATIONAL FZE

Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

16 Cash and cash equivalents

2020 2019
USD USDh
Bank balances in:
Current accounts 145,070 495,990
145,070 495,990

17 Related party transactions

The entity enters into transactions with other entities that fall within the definition of a related party
as contained in IAS 24, Related Party Disclosures. Such transactions are in the normal course of
business and at terms that correspond to those on normal ammns-length transactions with third
parties. Related parties comprise entities under common ownership and /or common management
and control; their partners and key management personnel.

The Entity believes that the terms of such transactions are not significantly different from those that
could have been obtained from third parties.

Transactions with related parties

The nature of significant related party transactions and their amounts involved were as follows:

2020 2019

USDh USD
Revenue
Hazel Middle East FZE - Trading & Rental 2,925,372 3,381,038
Expenses
Hazel Middle East FZE - Finance charge - 684,864
Balances outstanding with related parties

2020 2019
Due to a related a party USD USD
Hazel Middle East FZE-UAE 33,813,733 18,728,768

33,813,733 18,728,768

The Entity also receives funds from its related parties as and when required.

18 Financial instruments

Financial instruments of the company comprises of cash at bank, trade & other receivables and
trade & other payables.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31,2020

Credit risk

Financial assets, which potentially expose the company to concentration of credit risk comprise
principally bank balances and trade & other receivables.

The Company's bank accounts are placed with high credit quality financial institutions.

There is no significant concentration of credit risk from trade & other receivables situated within
UAE and outside the industry in which the company operates.

Currency risk

There are no significant exchange rate risks as substantially all the financial assets and financial
liabilities are denominated in US Dollars or Arab Emirates Dirhams to which the conversion is

pegged.
Interest rate risk

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The company's exposure to the risk of
changes in market interest rates relates primarily to company's long terms debt obligations with
floating interest rates.

The following table demonstrates the sensitivity of consolidated income statement to reasonably
possible changes in interest rates, with all other variables held constant and net of hedged
instruments. The sensitivity of consolidated income statement is the effect of the assumed changes
in the interest rates on company's result for one year, based on the floating rate financial assets and
financial liabilitics held at the reporting date.

Changes in basis Sensitivity of
points interest
USD
2020
Interest bearing loans & borrowings - Income /
Expense +/-50 185,178
2020
Unhedged portion of interest
bearing loans & borrowings +/-50 120,840

Fair values

Financial instruments comprise of financial assets, financial liabilities and derivatives. The fair
values of financial instruments are not materially different from their carrying value.
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HAZEL INTERNATIONAL FZE

Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31,2020

19

20

21

Hedging activities

As at 31 March 2020, the Company held certain interest rate swap contract designated as a hedge
of expected future payments under the borrowing contracts entered by the company for which it has
firm commitments. The interest rate swap contract is being used to hedge the interest rate risk of
the firm commitments. The nominal amount of these contracts was USD 50,140,000/- (AED
184,264.416/-) and the outstanding contract value as at balance sheet date is USD 31.337.486/-
(AED 115,165,261), (PY USD 39,966,257/- AED 146,875,996)

2020 2019

USD uUsb
Interest rate swap contracts
Fair Value
Assets - 24.260
Liabilities 199,500 -

The fair values of the interest rates swaps are estimated using quotes from external sources or from
the counter party to the instruments

Contingent liabilities

The Company is subject to legal and regulatory proceedings as detailed below. These contingent
liabilities are reviewed on a regular basis and where feasible an estimate is made of the potential
financial impact on the Company. As at 31 March 2020 it was not feasible to make such an
assessment.

Bills outstanding to the contractor for which matter is under litigation in UAE and simultaneously
arbitration in India, though the principal liability has been fully recognized in the financials,
however the financial impact of interest and penalties arising from the judgement are unable to be
determined and the company has filed appropriate counter claim to safeguard its interest
accordingly. The contractor has, vide Sharjah court order no 400/2019 passed against the case no
1027/19 has an attachment on the movable and immovable assets of the company to the extent of
US 5.26 Million. (refer note 8)

Capital & other commitments

Except for the following there have been no other known capital & purchase commitments on the
company as on the financial position date.

2020 2019

Uusb Uusbh
Lease commitment- banks* 18,469,834 23,747,062
Lease commitment - rental# - 4,741,497

*The company has also entered into a forward lease agreement in which bank will lease the assels to the company.(
refer note 11)

#Represents outstanding lease commitment at the respeciive year end. The company has entered into a long term 25
years lease agreement with Hamriyah Free Zone Authority of which first 13 years lease rentals are agreed upon and
Jor 14-25 years will be reviewed and agreed at end of 13th year. During the current year the company has adopted
IFRS 16 and the lease liabilities and assets has been recognized.
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HAZEL INTERNATIONAL FZE
Hamriyah Free Zone- United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2020

22 Comparative figures

Previous year figures have been regrouped/reclassified wherever necessary to conform to the
presentation adopted in the current year.

23 Others

Management confirms there were no loans & other liabilities except showing in the statement of
financial position.

For HAZEL INTERNATIONAL FZE

0 %A&f

Director
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Veritas International FZE
JAFZA, Dubai - UAE.

Establishment information

Address
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Financial Year Ending

Shareholder

M/s. Veritas (India) Limited
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Mr. Ramesh Chetan Yadav
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The Main Banker
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M/s. ASP Auditing
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VERITAS INTERNATIONAL FZE

Directors’ Report and Management Discussion and Analysis

We have pleasure in presenting the report and audited financial statements for the year ended 31st
March 2020.

BUSINESS OVERVIEW:

The Establishment engaged in activity of General Trading.

BUSINESS OPERATIONS REVIEW AND FUTURE BUSINESS DEVELOPMENT:

The Establishment has been in operation from September 2012.

HIGHLIGHTS OF VERITAS INTERNATIONAL FZE's PERFORMANCE IN 2020:

Despite the difficult global business conditions, it pleases to inform you that the Establishment
succeeded in maintaining existing businesses.

e The Establishment achieved a Turnover of USD. 198,079,287/~ for the year ended 31st March
2020 as compared to USD. 174,091,660/ for the previous year ended 315t March 2019.

* The Establishment posted a Net Profit of USD. 11,002,888/ for the year ended 315t March 2020
as against a Net Profit of USD. 10,815,910/ for the previous year ended 31st March 2019.

* The Establishment experienced a smooth cash flow throughout the financial year and
concluded with the liquidity in cash and bank balance equivalent worth USD. 12,044/-.

AUDITORS:

The Auditors, M/s. ASP Auditing, Dubai, UAE are eligible for re-appointment and have expressed
their willingness to continuc as Auditors for the next year.

VERITAS INTERNATIONAL FZE
Office No. TPOFC BO231,

Jebs! All, Dubai, UAE

Ph: +971 8 5261180, Fax: +371 6 5261530,
info@veritasfze.com, www.veritasfze.com
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VERITAS INTERNATIONAL FZE

DIRECTORS'RESPONSIBILITIES:

The Establishment law requires the Directors to prepare the financial statements for each financial
year which gives a true and fair view of the state of the affairs of the Establishment and the Net Profit
or Loss for the year. The Directors are responsible for keeping proper books of accounts and
accounting records which disclose with reasonable accuracy at any time, the financial position of the
Establishment and to enable them to ensure that the financial statements comply with Commercial
Companies Law of 2015 (as amended).

ACKNOWLEDGEMENTS:

The Directors take this opportunity to convey their deep sense of gratitude for valuable assistance
and Co-operation extended to the Establishment by all valued Customers, Bankers and various
departments of government and local authorities.

The Directors also wish to place on record their sincere appreciation for the valued contribution,
unstinted efforts and spirit of dedication shown by the Establishment employees, officers and the
executives at all levels which contributed, in no small measure, to the progress and the high
performance of the Establishment during the year under review.

Mr. Ramesh Chetan Yadav

(Manager)

June 20, 2020.

VERITAS INTERNATIONAL FZE
Office No. TPOFC 80231,

Jebel Ali, Dubai, UAE

Ph: 4971 6 5261190, Fax: +971 6 5261580,
info@veritasfze.com, www.veritasfze.com
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g)\le Shareholder,

M/s. Veritas International FZE,
JAFZA, Dubai- UAE,

Auditor’s Report

We have audited the accompanying financial statements of M/s. Veritas International FZE,
JAFZA, Dubai, UAE which comprises the statement of financial position as at 31st March 2020, the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year ended 31st March 2020 and a summary of significant

accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Establishment as at 31st March 2020, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards

(IFRS).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
audit of the Financial Statements section of our report. We are independent of the Establishment in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in, and we have fulfilled our ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Responsibilities of Management and Those Charged with Governance (“TCWG”) for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free

from material misstatement, whether due to fraud or error.
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v Chartered Accountants
Auditors and Consultants

In preparing the financial statements, Management is responsible for assessing the establishment
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of Accounting unless management either intends to liquidate the

establishment or to cease operations or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Establishment's financial

reporting process.

Auditors’ responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an Audit Report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered to be material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements.

As part of an Audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the Audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the

override of internal control.

e Obtain an understanding of internal control relevant to the Audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the establishment’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosure made by management.
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ASP AUDITING
v Chartered Accountants
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* Conclude on the appropriateness of management ‘s use of going concern basis of Accounting

and based on the audit evidence obtained, whether material uncertainty exists related to events

or conditions that may cast significant doubt on the establishment’s ability to continue as a

going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our Auditors Report. However, future events or conditions may cause the

establishment to cease to continue as a going concern.

e Evaluate the Overall presentation, structure and content of the financial statements including
the disclosures, and whether the financial statements represent the underlying transaction’s

and events in a manner that achieves fair presentation.

We communicate with management and those charged with Governance regarding, among other
matters, the planned scope and timing of the Audit and significant audit findings, including any

significant deficiencies in internal control that were identify during the Audit.

Report on the Legal and Regulatory Requirements

Further, as required by the UAE Federal Commercial Companies Law No. 2 of 2015 (as amended),
the Jebel Ali Free Zone Companies Implementing Regulations 2016, we report that:

i the Establishment has maintained proper books of accounts;
ii. we have obtained all the information we considered necessary for the purposes of or audit;
iii. the financial information included in the directors’ report is in consistent with the books of

accounts of the Establishment;

iv. Further, based on the information made available to us, nothing has come to our attention
which causes us to believe that the group has contravened during the financial year ended
31st March 2020 of the above mentioned laws and its Articles of Association which would

materially affect its activities or its financial position as at 31st March 2020.

For ASP AUDITING

June 23, 2020,
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Veritas International FZE

JAFZA, Dubai - UAE

STATEMENT OF FINANCIAL POSITION

As at 31st March 2020

ASSETS Note Mar-20 Mar-19
USsD USsD

NON -CURRENT ASSETS

Property, Plant and Equipment 5 = -

Investment ) 74 74

Total Non-Current Assets A 74 74

CURRENT ASSETS

Cash and Cash Equivalents 7 12,044 1,506,926

Trade & Other Receivables 8 89,673,032 67,649,727

Other Current Assets 9 7,619 5,830

Total Current Assets B 89,692,695 69,162,483

TOTAL ASSETS A+B 89,692,769 69,162,557

EQUITY & LIABILITIES

EQUITY

Share Capital 4 4,353,742 4,353,742

Shareholdet's Loan Account 12 1,650,308 1,597,808

Retained Earnings 13 60,756,252 50,058,126

Total Equity C 66,760,302 56,009,676

(Cont.)
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Veritas International FZE

JAFZA, Dubai - UAE

STATEMENT OF FINANCIAL POSITION
As at 31st March 2020

LIABILITIES

NON CURRENT LIABILITIES
Total Non Current Liabilities

CURRENT LIABILITIES
Trade & Other Payables
Accruals and Provisions

Total Current Liabilities

TOTAL LIABILITIES

TOTAL EQUITY & LIABILITIES

The notes on pages 12 to 30 form an integral part of these financial statements.

These financial statements were approved on June 20, 2020.

F

Mr. Ramesh Chetan Yadav
(Manager)

The report of the auditors is set on page 4 to 6
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Note
D
10
11
E
D+E
C+D+E

Mar-20 Mar-19
USD USD
22,931,106 13,148,372
1,361 4,509
22,932,467 13,152,881
22,932,467 13,152,881
89,692,769 69,162,557
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31st March 2020

Continuing Operations

Sales

Cost of Sales

Gross Profit

Other Income

Operating Expenses

General & Administration Expenses
Depreciation on Property, Plant and Equipment
Total Operating Expenses
Opertaing Profit for the year
Financial Charges

Profit for the year

Other Comprehensive Income

Total Comprehensive Income For the year

Profit for the year:
Attributable to Shareholder

Note Mar-20 Mar-19
UsSD UsD

F 198,079,287 174,091,660
G (186,923,842)  (162,475,919)
11,155,445 11,615,741

- 411,612

H (94,665) (111,348)
(94,665) (111,348)

11,060,780 11,916,005

I (57,892) (1,100,095)
11,002,888 10,815,910
11,002,888 10,815,910
11,002,888 10,815,910

The notes on pages 12 to 30 form an integral part of these financial statements.

These financial statements were approved on June 20, 2020.

ternational FZE

For Verit<

Mr. Ramesh Chet;
(Manager)
The report of the auditors is set on page 4 to 6
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CASH FLOW STATEMENT
For the year ended 31st March 2020

Cash Flow from Operating Activities

Net Profit as per Profit & Loss Account

Adjustment for non-cash items

Depreciation

Operating Cash Flow before changes in net operating assets

Changes in net Working Capital

(Increase) / Decrease in Trade & Other Receivables
(Increase) / Decrease in Other Current Assets
Increase / (Decrease) in Trade & Other Payables
Increase / (Decrease) in Accruals & Provisions

Net Cash Flow from / (used) from Working Capital

Cash flow from Financing Activities

Dividend paid

Net Changes in Shareholder's Loan Account

Net Cash Flow from / (used) in Financing Activities

Cash flow from Investing Activities

Net Changes in Property, Plant and Equipment
Net Cash Flow from / (used) in Investing Activities

Net increase / (decrease) in cash & cash equivalents
Cash & Cash equivalents in the beginning of the year
Cash & Cash equivalents at the end of the year

ASP AUDITING

Chartered Accountants
Auditors and Consultants

Mar-20
USD

11,002,888

11,002,888

(22,023,305)
(1,789)
9,782,734
(3,148)
(12,245,508)

(304,762)
52,500
(252,262)

(1,494,882)
1,506,926
12,044

The notes on pages 12 to 30 form an integral part of these financial statements.

These financial statements were approved on June 20, 2020.

—

Mr. Ramesh Chetan Y-;davi\
(Manager)

The report of the auditors is set on page 4 to 6
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Mar-19
UsD

10,815,910

10,815,910

17,976,480
17,332
(11,446,156)
(72,103)
6,475,553

(261,225)
1,575,933
(15,835,292)

1,456,171
50,755
1,506,926
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STATEMENT OF CHANGES IN EQUITY
For the year ended 31st March 2020

Particulars

Balance as on 01st April 2018

Net Movements of the year

Profit of the year

Dividend Paid

Balance as on 01st April 2019

Net Movements of the year

Profit of the year

Dividend Paid

Balance as on 31st March 2020

The notes on pages 12 to 30 form an integral part of these financial statements.

Share
Capital

USD

4,353,742

4,353,742

4,353,742

These financial statements were approved on June 20, 2020.

For Veritas International FZE
-—'"_'_'_ ‘::.- -}}\_ -.N-‘_ _j'

M
Mr. Ramesh Chetan Yadav

(Manager)

The report of the auditors is set on page 4 to 6
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Shareholder's
Loan Account

USD

21,875

1,575,933

1,597,808

52,500

1,650,308

Retained
Earnings

USD

39,503,441

10,815,910

(261,225)

50,058,126

11,002,888

(304,762)

60,756,252

Total

USD

43,879,058

1,575,933

10,815,910

(261,225)

56,009,676

52,500

11,002,888

(304,762)

66,760,302
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Notes to the Financial Statements

As at 31st March 2020

Legal Status and Activities

11

1.2

1.3

14

1.5

M/s. Veritas International FZE, is a Free Zone Establishment with Limited Liability,
registered with Jebel Ali Free Zone, Jebel Ali, Dubai, UAE vide General Trading License
number 133949. The original license was granted on the 11t day of September 2012.

The registered address of the Establishment is Office No. TPOFCB0231, Jebel Ali, Dubai,
UAE.

The shareholder of the Establishment is:
M/s. Veritas (India) Limited, Incorporated in India : 100% Holder

Mr. Ramesh Chetan Yadav, Indian National is the manager of the Establishment.

The Establishment is licensed to engage in the activities of General Trading.

Application of new and revised International Financial Reporting Standards (IFRS)

New and revised IFRSs effective for accounting periods beginning on or after 01t January 2019:

The following new and revised IFRSs which became effective for the annual years beginning on or

after 01¢ January 2019 have been adopted in these financial statements.
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' New and revised IFRSs | Summary of requirements
g_ —_— | ]
' Amendment to IFRS 9 ' Relating to  prepayment features with negative
| * Financial Instruments ’ | compensations. This amends the existing requirements in
| IFRS 9 regarding termination rights in order to allow
| measurement at amortised costs or depending on the

business model at fair value through other comprehensive

. . . . I
income) even in case of negative compensation payments.

I
|
| Amendment to IFRS 16,

i Specifies how an IFRS reporter will recognise, measure,
| ‘Leases’

present and disclose leases. The standard provides a single
lessee accounting model, requiring lessees to recognise
assets and liabilities for all leases unless the lease term is 12
months or less or the underlying asset has a low value.
Lessors continue to classify leases as operating or finance,
with IFRS 16's approach to lessor accounting substantially | |
unchanged from its predecessor, IAS 17.

[FRIC 23,
‘Uncertainty  over  Income  Tax
Treatments’

The interpretation addresses the determination of taxable

profit (tax loss), tax bases, unused tax losses, unused tax

credits and tax rates, when there is uncertainty over income

tax treatments under IAS 12.

It specifically considers:

- Whether tax treatments should be considered
collectively;

- Assumptions for taxation authorities examinations;

- The determination of taxable profits (tax loss), tax
bases, unused tax losses, unused tax credits and tax
rates; and

- The effect of changes in facts and circumstances

" Amendments to IAS 28,

' “Investments in Associates and  Joint

! Ventures ' Relating to the long term interests in associates and joint |

i - ventures. These amendments clarify that an entity applies
{ IFRS 9 - Financial Instruments to long term interests in an

associate or joint venture that form part of the net |

investment in the associate or joint venture but to which the

| equity method is not applied
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| Annual Improvements to IFRS The following improvements were finalized in December i

 Standards 2015-2017 Cycle | 2017: .i

| ¢ IFRS 3 Business Combinations - clarified that |

obtaining control of a business that is a joint

operation is a business combination achieved in
stages.

e IFRS 11 Joint Arrangements - clarified that the party
obtaining joint control of a business that is a joint
operation should not remeasure its previously held
interest in the joint operation.

i e IAS 12 Disclosure of Interests in Other Entities -

| clarified that the income tax consequences of

’ dividends on financial instruments classified as |
equity should be recognised according to where the |
past transactions or events that generated
distributable profits were recognised.

e IAS 23 Borrowing Costs - clarified that, if a specific
borrowing remains outstanding after the related
qualifying asset is ready for its intended use or sale, |
it becomes part of general borrowings |

Amendments to IAS 19, The amendments to IAS 19 Employee Benefits clarify the |

' Plan Amendment, Curtailment or accounting for defined benefit plan amendments,

Settlement curtailments and settlements. They confirm that entities
| must:

» calculate the current service cost and net interest for
the remainder of the reporting period after a plan
amendment, curtailment or settlement by using the
updated assumptions from the date of the change

* recognise any reduction in a surplus immediately in

| profit or loss, either as part of past service cost or as a

| gain or loss on settlement. In other words, a
reduction in a surplus must be recognised in profit or
loss even if that surplus was not previously
recognised because of the impact of the asset ceiling |

* separately recognise any changes in the asset ceiling
through other comprehensive income
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2.2 New and revised IFRSs in issue but not effective:

The Establishment has not yet applied the following new and revised IFRSs that have been issued
but are not yet effective:

| Effective for annual periods begihning

. __New and Revised IFRSs on or after

IFRS 17 Insurance Contracts _ | 1January 2021 o

| Definition of Material - Amendments to IAS1and IAS8 | 01st January 2020

| Definition of a Business - Amendments to [FRS3 | 01 january 2020

Effective date deferred indefinitely. |
Adoption is still not permitted.

| Amendments to [FRS10

Management anticipates that these new standards, interpretations and amendments will be adopted
in the Establishment’s financial statements as and when they are applicable and the adoption of
these new standards, interpretations and amendments may have no material impact on the financial

statements of the Establishment in the year of initial application.

Significant Accounting Policies

Basis of Preparation

These financial statements have been prepared in accordance with the International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB),
Interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC)
and applicable rules and regulation of the UAE Law and JAFZA rules & regulations. The significant

accounting policies, which have been applied, are set out below:
a) Going concern basis of accounting

The financial statements have been prepared on a going concern basis, which assumes that the

Establishment will be able to meet the mandatory repayment terms.

Page 15



ASP AUDITING

Chartered Accountants
Auditors and Consultants

Veritas International FZE

JAFZA, Dubai - UAE

b) Application of IFRS 9 Financial Instruments
The Establishment has adopted IFRS 9 effective from 1 January 2018. IFRS 9 replaces [AS 39 and
addresses the accounting for financial instruments including hedge accounting. IFRS 9 contains
three principal classification categories for financial assets: measured at amortised cost,
FVTOCI and FVTPL. IFRS 9 classification is generally based on the business model in which a
financial asset is managed and its contractual cash flows. The business model assessment was
completed based on the facts and circumstances which existed at the initial date of application.
IFRS 9 eliminates the existing IAS 39 categories of held-to-maturity, loans and receivables and
available-for-sale. Under IFRS 9, derivative embedded contracts where the host is a financial
asset in the scope of IFRS 9 are never bifurcated. Instead, the whole hybrid instrument is

assessed for classification.

The requirements for classification and measurement of financial liabilities under IFRS 9 are

largely as existing under IAS 39.

IFRS 9 replaces the “incurred loss” model under IAS 39 with “expected credit loss” model as it
relates to the impairment of financial assets. The new impairment model does not apply to

equity investments.

IFRS 9 amends the requirements for hedge effectiveness and consequently the application of
hedge accounting. The IAS 39 effectiveness test is replaced with a requirement for an economic
relationship between the hedged item and the hedging instrument, and for the “hedged ratio”

to be the same as that used by the Establishment for risk management purposes.

The new standard requires alignment between the risk management objective of an individual
hedging relationship and the risk management strategy of the Establishment. When assessing
hedge effectiveness under IFRS 9, the Establishment is required to ensure credit risk due to
counterparty or own creditworthiness does not dominate the change in fair value of either the
hedged item or the hedging instrument. Generally, the mechanics of hedge accounting remain

unchanged.
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Impairment of financial assets
The Establishment has financial assets under “trade and other receivables” that are subject to
the expected credit loss model under IFRS 9. The Establishment has applied the simplified
approach to measuring the expected credit losses which uses lifetime expected loss allowance
for all trade receivables and financial investments. To measure the expected credit losses, trade
receivables have been grouped based on similar credit risk characteristics and days past due.
The revised impairment methodology has not resulted in additional credit loss in trade

receivables and financial investments.

Changes in accounting policies resulting from the adoption of IFRS 9 have been applied
retrospectively. However in accordance with transition provisions under IFRS 9, the

Establishment has elected not to restate the comparative years.

¢) Accounting Convention:
These financial statements have been prepared under the historical Cost convention. The

accounting policies have been consistently applied by the Establishment.

d) Revenue recognition:
Income is recognized when it is earned, not necessarily when received. Expenses and charges

have been recognized when it was incurred, not necessarily when paid.

Revenue from contracts with customers
IFRS 15 Revenue from Contracts with Customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue

recognition guidance found across several Standards and Interpretations within IFRSs.

It establishes a new five-step model that will apply to revenue arising from contracts with
customers.

Step 1: Identify the contract with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognize revenue as and when the Group satisfies a performance obligation.
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e) Leases:
IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether and Arrangement contains a
Lease, SIC - 15 Operating Leases - Incentives and SIC - 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to account

for all leases under a single on-balance sheet model.

The Establishment also elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain a purchase

option and lease contracts for which the underlying asset is of low value.

f) Other Income
Other Income is recognized on an accrual basis or when the Establishment's right to receive

payment is established.

g) Property, Plant & Equipment:
Property, Plant & Equipment is stated at historical cost less accumulated depreciation and
identified impairment loss, if any. The cost comprises of purchase price, levies, duties and any
directly attributable costs of bringing the asset to its working condition. The cost of property,
plant & equipment is depreciated using the Straight Line Method basis after considering the

average life of the asset.

The Carrying value of Property, Plant & Equipment is viewed for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. If any such
indication exists and where the carrying value exceed the estimated recoverable amount, the
assets are written down to their recoverable amount, being the higher of their fair value less

costs to sell and their value in use.

Gains and losses on disposal of property, plant and equipment are determined by reference to

their carrying amount and are taken into account in determining net profit.

Repairs and renewals are charged to the statement of profit or loss and other comprehensive

income when the expenditure is incurred.
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The carrying amount of the property, plant and equipment are reviewed quarterly for
impairment when events or changes in circumstances indicate that carrying amount may not be
recoverable. If any such indication exists, and where the carrying values exceed the estimated
recoverable amount, the carrying values are written-down immediately to their recoverable

amount.

h) Foreign Currency Transactions:
Foreign currency transactions are recorded in US Dollars at the approximate rate of exchange
ruling at the time of the transaction. Assets and liabilities expressed in foreign currencies at the
statement of financial position date are converted into US Dollars at the period end rate of
exchange. All foreign currency gains and losses are booked in the statement of income as they

arise.

i) Revenue:
Income represents the invoiced value of goods sold/services rendered during the period, net of

discounts and returns.

j) Inventory:
Inventory is stated at cost or net realizable value, whichever is lower. The cost of closing
inventory is determined on the basis of Weight cost average. Net Realizable Value represents
the estimated selling price less all estimated cost of completion and cost of disposal. A general
provision for slow moving items has been made and adjusted with the value of the closing
stock. These provisions are valuated and determined by the management, as on statement

financial position there is no inventory.

k) Trade receivables:
The schedule of trade receivables represents amounts falling due as on the date of Statement of
financial position. Trade receivables normally require the amounts to be received within 90
days from the date of invoice. Bad debts are written off as and when they arise. Trade

receivables are stated net of provision for doubtful debts and discounts.
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1) Employees’ Terminal benefits:
Provision is made in accounts for end of service benefits due to employees in accordance with
UAE federal labour Laws No (8) year 1980 and JAFZA Rules & Regulations. Provision is made
for amounts payable under the UAE Labour Law applicable to employees Accumulated period

of service at the date of the Statement of Financial Position.

m) Rounding off:
The figures stated in the attached financial statements are rounded off to the nearest US
Dollars.

n) Fair Value of financial instruments:
The value of all classes of financial assets and financial liabilities, as recorded in the statement

of financial position approximate the fair value of these assets and liabilities.

0) General:
In the opinion of the management all the assets as shown in the financial statements are existing
and realizable at the amount shown against and there are no liabilities against the

Establishment contingent or otherwise not included in the above financial statements.

p) Profit and Loss account:
The Establishment's profit is arrived at after charging all expenses, incurred in day to day

operations of the business.

q) Trade Payables:
The schedule of Trade payables represents amounts falling due as on the date of statement of
financial position. Trade payables are normally settled within 90 days. Liabilities are recognized
for amounts to be paid in the future for goods of services whether or not billed to the

Establishment.

r) Inflationary Factorn:

No adjustments have been made in these financial statements to identify the inflationary factor,
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s) Key Sources of Estimation Uncertainty
The entity management set out the entity’s overall business strategies and its risk management
policy. The Entity’s overall financial risk management program seeks to minimize potential
adverse effects on the financial performance of the entity. The entity policies include financial
risk management policies covering specific areas, such as market risk (including foreign
exchange risk, interest risk, liquidity risk and credit risk). Periodic reviews are undertaken to
ensure that the entity’s policy guidelines are complied with.
There has been no change to the entity’s exposure to the financial risks or the manner in which

it manages and measures the risk.

The entity is exposed to the following risks related to financial instruments. The entity has not
framed formal risk management policies; however, the risks are monitored by management on
a continuous basis. The entity does not enter into or trade in financial instruments, investment
in securities, including derivative financial instruments, for speculative or risk management

purposes.

a) Foreign Currency risk management

The entity undertakes certain transactions denominated in foreign currencies. Hence,

exposures to exchange rate fluctuations arise.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rest with the management which has
built an appropriate liquidity risk management framework for the management of the
entity’s short, medium and long term funding and liquidity management requirements.
The entity manages liquidity risk by maintaining adequate reserves, continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial

assets and liabilities.

The table below summarizes the maturity profile of the entity’s financial assets and
financial liabilities. The contractual maturities of the financial assets and financial liabilities
have been determined on the basis of the remaining period at the financial position date

based on contractual repayment agreements were as follows:
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Interest Bearing Non Interest Bearing
Particulars | On Demand Within 1 More than On Within1 | More Total
(Figures in USD) | or Less than 3 Year 1 Year Demand or Year than
Months Less than 3 1
Months Year
As at 31st March 2020
Financial Assets
Cash and Bank
Balances - - - 12,044 - - 12,044
Trade
Receivables - - - - 89,673,032 = 89,673,032
TOTAL - - - 12,044 89,673,032 - 89,685,076
Financial
Liabilities
Trade
Payables - - - - 22,931,106 - 22,931,106
TOTAL - - - - 22,993,980 - 22,931,106

c) Credit Risk Management
Credit risk refers to the risk that the counterparty will default on its contractual obligations

resulting in financial loss to the entity. The entity has adopted a policy of only dealing with
the credit worthy counterparties. The Entity’s exposure are continuously monitored and
their credit exposure is reviewed by the management regularly and the entity maintains

and allowances for doubtful debts based on expected collectability of all trade receivables.
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The Establishment is exposed to credit risk on its Bank Balances & Trade receivables as

follows:
Particulars 31st March 2020 31st March 2019
USD UsD
Bank Balances 10,863 1,505,999
Trade Receivables 89,673,032 67,649,727
TOTAL 89,683,895 69,155,726

The Establishment seeks to limit its credit risk with respect to banks by only dealing with
reputable banks and with respect to customers by setting limits for individual customers

and monitoring outstanding Trade receivables.

With respect to credit risk arising from the other financial assets of the Establishment,
including cash and cash equivalents, the Establishment’s exposure to credit risk arises from
default of the counterparty, with a maximum exposure equal to the carrying amount of

these instruments.
Trade receivables consist of a number of customers. Ongoing credit evaluation is
performed on the financial condition of trade receivables. Further details of credit risk on

trade and other receivable are disclosed in the notes to financial statements.

The credit risk on liquid funds is limited because the counterparties are banks with high

credit- ratings assigned by international credit-ratings agencies.

d) Capital risk management

The Establishment’s objectives when managing capital is to safeguard the Establishment’s
ability to continue as a going concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. The director’s policy is to maintain a strong capital base so as to maintain
investor, creditor and market confidence and to sustain future development of the business

in order to maintain or adjust the capital structure.
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The Establishment may adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt. Consistent with others in the
industry, the Establishment monitors capital on the basis of the gearing ratio. This ratio is
calculated as net debt divided by total capital. Net debt is calculated as total liabilities less
Cash at Bank.

The Establishment manages its capital structure and makes adjustments to it, in light of
changed in economic conditions. No Changes were made in the objectives, Policies or
Processes during the years ended 31st March 2020 and 31st March 2019. Capital Consists of
Share Capital, Shareholder's Loan Account and Retained Earnings measured at USD.
66,760,302/~ as at 31st March 2020 (March 2019 - USD. 56,009,676/ -).

e) Impairment of Trade Receivables

An estimate of the collectible amount of trade receivables is made when collection of the
full amount is no longer probable. For individually significant amounts, this estimation is
performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the

length of time past due, based on historical recovery rates.

At the reporting date, gross trade receivables was USD. 89,673,032/- (March 2019: USD.
67,649,727/-) with provision for doubtful debts USD. Nil/- (March 2019: USD. Nil/-). Any
difference between the amounts actually collected in future periods and the amounts

expected will be recognized in the statement of comprehensive income.

f)  Useful Lives of Praperty and Equipment
The Establishment’s management determines the estimated useful lives of its property and
equipment for calculating depreciation. This Estimate is determined after considering the
expected usage of the asset or physical wear and tear. Management reviews the residual
value and useful lives annually and future depreciation charge would be adjusted where

the management believes the useful lives differ from previous estimates.
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t} Contingencies and commitments:
As at 31st March 2020 the Establishment doesn’t have any commitments other than the cheques

issued which are not yet presented in the bank for collection.

u) Exchange Rate Risk:
Since the main currencies of the financial instruments, other assets, liabilities and trading
transactions including purchase and sales are UAE Dirham's and US Dollars, the Establishment

is not exposed to any significant exchange rate risk.

v) Financial Charges:
The Financial Charges includes finance cost charges, other charges related to finance and bank

charges.

w) Corresponding Figures:
The corresponding figures of the previous year are not comparable as these comprise the
financial position and operating results for the year 31st March 2019, while the current figures
comprised the financial position and operating results for the year ended 31st March 2020.
Reclassification has been made wherever necessary, for the purpose of better presentation of

financial information.

x) Subsequent Events:
There were no significant events subsequent to the period ended 31st March 2020 and occurring
before the date of signing of the financial statements that would have a significant impact on

these financial statements.
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Share Capital Account: 31st March 2020
Authorized, Subscribed, Issued, Paid up Share Capital;
- 16 Shares of AED.1,000,000/- each

AED. 16,000,000/-  USD 4,353,742/ -
Held By

Shareholder and his holdings;
M/s. Veritas (India) Limited,

16 shares AED. 16,000,000/- USD 4,353,742/
Incorporated in India

Total 16 shares AED., 16,000,000/- USD 4,353,742/-

Property, Plant & Equipment:

There is no property plant & equipment in the books of the establishment as on the date of
statement of financial position,
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31st March 2020
Notes to the Financial Statements
Mar-20 Mar-19
usD usDh
6. Investments in Subsidary
Shares of M/s. Veritas Global Pte. Singapore 74 74
74 74
The value of above Investments in Subsidary are confirmed by the management.
7. Cash & Cash Equivalents
Cash in hand 1,181 927
Cash at Bank 10,863 1,505,999
12,044 1,506,926

Cash and Cash Equivalents are items, which are readily convertible to known amounts of Cash

and which are subject to insignificant risk of change in value.

8. Trade & Other Receivables

Trade Receivables 89,673,032 67,649,727
89,673,032 67,649,727

Ageing Analysis:

0 - 180 days 89,673,032 67,649,727

89,673,032 67,649,727

The company uses an allowance account when recognizing impairment losses on its receivables unless
otherwise determined that the likelihood of collection is remote, in which the Establishment directly charges
the loss against its receivables. The management writes off receivables if after exhausting prudent collection

procedures, the Management assessed that the possibility of collection is remote.

The Management considers the all the trade receivables as good and hence has not made any provision for
bad and Doubtful debts.

9. Other Current Assets

Deposits 2,068 2,068
Loans & Advances 4,811 3,311
VAT Receivables 740 451

7,619 5,830
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10.

11.

12,

13.

Trade & Other Payables
Trade Payables

Ageing Analysis:
0 - 180 days

Geographical Analysis:
Outside UAE

Accruals & Provisions
Provisions

Accrued Expenses

Shareholder's Loan Account
Balance at the beginning of the year
Add: Interest for Unsecured Loan
Balance at the end of the year

Retained Earnings

Balance at the beginning of the year
Add: Net profit for the year

Less: Dividend Paid

Balance at the end of the year
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Chartered Accountants
Auditors and Consultants

31st March 2020
Mar-20 Mar-19
UusD USsSD
22,931,106 13,148,372
22,931,106 13,148,372
22,931,106 13,148,372
22,931,106 13,148,372
22,931,106 13,148,372
1,361 1,361
- 3,148
1,361 4,509
1,597,808 21,875
52,500 1,575,933
1,650,308 1,597,808
50,058,126 39,503,441
11,002,888 10,815,910
(304,762) (261,225)
60,756,252 50,058,126



ASP AUDITING

Chartered Accountants
Auditors and Consultants

Veritas International FZE
JAFZA, Dubai - UAE

31st March 2020
Notes to the Financial Statements
Mar-20 Mar-19
UsD UsSD
F. Sales
Sales 198,079,287 174,091,660
198,079,287 174,091,660
Geographical analysis
Outside UAE 198,079,287 174,091,660

198,079,287 174,091,660

G. Cost of Sales
Net Purchases (including Direct Cost) 186,923,842 162,475,919
186,923,842 162,475,919

H. General and Administration Expenses

Rent & Accommodation 17,660 17,783
Printing & Stationery Expenses 1,510 1,231
Postage & Courier Charges 1,165 2,459
Travelling Expenses 595 7,731
Communication And Utilities 6,841 5,824
License, Professional & Legal Charges 26,687 15,603
Foreign Exchange Loss 214 20,755
Conveyance Expenses 2,735 2,874
General Expenses 37,258 31,810

94,665 111,348

I. Financial Charges
Finance Cost * and Bank Charges 57,892 1,100,095
57,892 1,100,095

* Finance Cost represents interest on and interest on loans.
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Performance Analysis

Particulars

Sales

Cost of Sales
Gross Profit
Gross Profit Ratio
Other Income
Indirect Expenses
Net Profit

Net Profit Ratio
Depreciation
Cash Profit

Liquidity Ratios
Current Ratio
Current Assets/ Current Liabilities

Quick Ratio or Liquid Ratio

ASP AUDITING

Chartered Accountants
Auditors and Consultants

(Cash + Marketable Securities + Accounts receivables) / Current Liabilities

Debt-to-Asset Ratio
Total Liabilties / Total Assets

RATES OF RETURN
Return on Equity

Net Income/ Total Shareholders Equity

Return on Assets
Net Income/ Total Average Assets

Page 30

31st March 2020
Mar-20 Mar-19
USD USD
198,079,287 174,091,660
186,923,842 162,475,919
11,155,445 11,615,741
5.63% 6.67%
= 411,612
152,557 1,211,443
11,002,888 10,815,910
5.55% 6.21%
11,002,888 10,815,910
3.91 5.26
3.91 5.26
0.26 0.19
0.16 0.19
0.25 0.31
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VERITAS GLOBAL PTE. LTD.

DIRECTORS’ STATEMENT

The directors present their statement together with the audited financial statements of the company for the
financial year ended March 31, 2020.

In the opinion of the directors, the financial statements as set out on pages 6 to 22 are drawn up so as to give a
true and fair view of the financial position of the company as at March 31, 2020, and the financial
performance, changes in equity and cash flows of the company for the financial year then ended and at the date
of this statement, with the continued financial support from its holding company, there are reasonable grounds
to believe that the company will be able to pay its debts when they fall due.

1.

DIRECTORS
The directors of the company in office at the date of this statement are:

Ang Teck Lee (Hong Deli)
Nitinkumar Deendayal Didwania

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS
BY MEANS OF THE ACQUISITION OF SHARES AND DEBENTURES

Neither at the end of the financial year nor at any time during the financial year did there subsist any
arrangement whose object is to enable the directors of the company to acquire benefits by means of the
acquisition of shares or debentures in the company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

The directors of the company holding office at the end of the financial year had no interests in the share
capital and debenture of the company as recorded in the register of directors’ shareholdings kept by the
company under Section 164 of the Singapore Companies Act except as follows:

Name of directors and company At beginning Atend of
in which interests are held of the year the year

Holding company
- Veritas (India) Limited
(Ordinary shares)

Nitinkumar Deendayal Didwania 9,250,000 9,250,000



VERITAS GLOBAL PTE. LTD.
DIRECTORS’ STATEMENT

4. SHARE OPTIONS
(a)  Options to take up unissued shares

During the financial year, no option to take up unissued shares of the company was granted.

(b)  Options exercised

During the financial year, there were no shares of the company issued by virtue of the
exercise of an option to take up unissued shares.

{¢)  Unissued shares under option

Atthe end of the financial year, there were no unissued shares of the company under option.

5. AUDITORS

The auditors, A.H. Low & Co, have expressed their willingness to accept re-appointment.

THE DIRECTORS

Ang Teck Lee

Nitinkumar DeendayalNRidwania

Date May 26, 2026
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A.H. LOW & CO 165 Bukit Merah Central

#05-3679
Chartered Accountants, Singapore Singapore 150165
Audit Firm Number: TOOPF0759B Tel: 6273-3882 Fax: 6271-7112

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

VERITAS GLOBAL PTE. LTD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Veritas Global Pte. Ltd., which comprise the balance sheet of the
company as at March 31, 2020, and the statement of profit or loss and other comprehensive income, statement
of changes in equity and cash flow statement of the company for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies, as set out on pages 6 to 22.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the “Act”) and Financial Reporting Standards in Singapore
(“FRSs”) so as to give a true and fair view of the financial position of the company as at March 31, 2020 and
of the financial performance, changes in equity and cash flows of the company for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the Accounting and
Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit
of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw your attention to Note 1 to the financial statements, the current liabilities of the company exceeded
the current assets by US$16,410 and the company has capital deficiency of US$16,410. The financial
statements have been prepared on a going concern basis on the assumption that financial support will be
available from the company’s holding company as and when required. If the financial supports are not
forthcoming, adjustments may have to be made to reflect the situation that assets may need to be realised
other than in the amounts at which they are currently recorded in the balance sheet. In addition, the company
may have to provide for further liabilities that might arise. Our opinion is not qualified in respect of this
matter.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

VERITAS GLOBAL PTE. LTD.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1 to 2.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of
assets.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

4



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

VERITAS GLOBAL PTE. LTD.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the company have
been properly kept in accordance with the provisions of the Act.

Public Accountants and
Chartered Accountants
Singapore

Date May 26, 2020
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VERITAS GLOBAL PTE. LTD.

BALANCE SHEET
MARCH 31, 2020

Note 2020 2019
US$ US$

ASSETS
Current assets:
Trade receivables 5 - 100,550
Other receivables 6 2,146 2,146
Total current assets, representing total assets 2,146 102,696
LIABILITIES AND (CAPITAL DEFICIENCY)/EQUITY
Current liabilities:
Trade payables 7 1,566 1,566
Other payables 8 16,990 15,035
Total current liabilities 18,556 16,601
Capital and reserves:
Share capital 9 77 77
Retained earnings (16,487) 86,018
Total equity (16,410) 86,095
Total liabilities, net of capital deficiency/and equity 2,146 102,696

See accompanying notes to financial statements.



VERITAS GLOBAL PTE. LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
YEAR ENDED MARCH 31, 2020

Note 2020 2019

US$ US$
Other operating expenses (102,505) (6,716)
Loss before income tax 10 (102,505) (6,716)
Income tax expense 11 - -
Loss for the year (102,505) (6,716)
Total comprehensive income for the year (102,505) (6,716)

See accompanying notes to financial statements.



VERITAS GLOBAL PTE. LTD.

STATEMENT OF CHANGES IN EQUITY
YEAR ENDED MARCH 31, 2020

Share Retained
capital earnings Total
USs$ Us$ Uss$
Balance at April 1, 2019 77 92,734 92,811
Total comprehensive income for the year
Loss for the year - (6,716) (6,716)
Balance at March 31, 2019 77 86,018 86,095
Total comprehensive income for the year
Loss for the year - (102,505) (102,505)
Balance at March 31, 2020 77 (16,487) (16,410)

See accompanying notes to financial statements.



VERITAS GLOBAL PTE. LTD.

CASH FLOW STATEMENT
YEAR ENDED MARCH 31, 2020

Cash flows from operating activities:
Loss before income tax

Adjustment for:
Allowance for doubtful receivables — trade
Operating cash flows before movements in working capital

Other receivables
Other payables
Net cash from operating activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

See accompanying notes to financial statements.

2020 2019
US$ US$
(102,505) (6,716)
100,550 -
(1,955) (6,716)
- 401
1,955 6,315




VERITAS GLOBAL PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2020

1. GENERAL

The company (Registration No. 201010094Z) is incorporated in Singapore with its principal place of
business and registered office at 100 Tras Street #16-01 100 AM, Singapore 079027. The financial
statements are expressed in United States dollars, which is the functional currency of the company.

The principal activities of the company are those of general wholesale trade including general importers
and exporters and other holding companies. During the financial year, the company remains dormant.

The company is a subsidiary of Veritas International FZE, incorporated in United Arab Emirates, which is
the company’s immediate holding company. The ultimate holding company is Veritas (India) Limited,
incorporated in India.

The financial statements of the company for the financial year ended March 31, 2020 were authorised
for issue by the Board of Directors on the date of the Directors’ statement.

The current liabilities of the company exceeded the current assets by US$16,410 and the company has
capital deficiency of US$16,410. The financial statements have been prepared on a going concern basis
on the assumption that financial support will be available from the company’s holding company as and
when required. If the financial supports are not forthcoming, adjustments may have to be made to
reflect the situation that assets may need to be realised other than in the amounts at which they are
currently recorded in the balance sheet. In addition, the company may have to provide for further
liabilities that might arise.

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 BASIS OF ACCOUNTING - The financial statements have been prepared in accordance with the
historical cost basis and are drawn up in accordance with the provisions of the Singapore Companies
Act and Singapore Financial Reporting Standards (“FRS”).

2.2 ADOPTION OF NEW AND REVISED STANDARDS - On April 1, 2019, the company has
adopted all the new and revised FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its
operations. The adoption of these new/revised FRSs and INT FRSs does not result in changes to the
company’s accounting policies and has no material effect on the amounts reported for the current or
prior years.

At the date of authorisation of these financial statements, the following FRSs, INT FRSs and
amendments to FRS that are relevant to the company were issued but not effective:

Effective for annual periods beginning on or after January 1, 2020

e Amendments to FRS 1 Presentation of Financial Statements and FRS 8 Accounting Policies,
Changes in Accounting Estimates and Errors: Definition of Material

o Amendments to FRS 103 Business Combinations: Definition of a Business

¢ Amendments to References to the Conceptual Framework in FRS Standards

Effective for annual periods beginning on or after January 1, 2021
¢ FRS 117 Insurance Contracts
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.2 ADOPTION OF NEW AND REVISED STANDARDS (CONT’D)

Effective date is deferred indefinitely

e Amendments to FRS 110 Consolidated Financial Statements and FRS 28 Investments in Associates
and Joint Ventures: Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture

Management anticipates that the adoption of the above FRSs, INT FRSs and amendments to FRS in
future periods will not have a material impact on the financial statements of the company in the period
of their initial adoption.

2.3 FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised on the
company’s balance sheet when the company becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition.

2.3.1.1 Classification of financial assets

Debt instruments that meet the following conditions and are subsequently measured at amortised cost:

o the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the estimated future cash flows, including expected
credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for any
loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised cost
of a financial asset before adjusting for any loss allowance.

Interest is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost, except for short-term balances when the effect of discounting is immaterial.

11



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.3 FINANCIAL INSTRUMENTS (CONT’D)

2.3.1.2 Impairment of financial assets

The company recognises a loss allowance for expected credit losses (“ECL”) on trade and other
receivables. The amount of expected credit losses is updated at each reporting date to reflect changes in
credit risk since initial recognition of the respective financial instrument.

The company always recognises lifetime ECL for trade receivables. The expected credit losses on these
financial assets are estimated using a provision matrix based on the company’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

For all other financial instruments, the company recognises lifetime ECL when there has been a
significant increase in credit risk since initial recognition. If, on the other hand, the credit risk on the
financial instrument has not increased significantly since initial recognition, the company measures the
loss allowance for that financial instrument at an amount equal to 12-month ECL. The assessment of
whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of
a default occurring since initial recognition instead of on evidence of a financial asset being credit-
impaired at the reporting date or an actual default occurring.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the company considers historical loss rates for each category of
customers and adjusts to reflect current and forward-looking macroeconomic factors affecting the
ability of the customers to settle the receivables. The company has identified the forecast economic
information that relate to the business of the countries in which it sells goods and services to be the
most relevant factors, and accordingly adjusts the historical loss rates based on expected changes in
these factors.

The company presumes that the credit risk on a financial asset has increased significantly since initial
recognition when contractual payments are more than 30 days past due, unless the company has
reasonable and supportable information that demonstrates otherwise.

The company assumes that the credit risk on a financial instrument has not increased significantly since
initial recognition if the financial instrument is determined to have low credit risk at the reporting date.
A financial instrument is determined to have low credit risk if i) the financial instrument has a low risk
of default, ii) the borrower has a strong capacity to meet its contractual cash flow obligations in the
near term and iii) adverse changes in economic and business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.

The company regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

The company considers that default has occurred when a financial asset is more than 90 days past due
unless the company has reasonable and supportable information to demonstrate that a more lagging
default criterion is more appropriate.

12



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.3 FINANCIAL INSTRUMENTS (CONT’D)

2.3.1.2 Impairment of financial assets (cont’d)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred.

Write-off policy

The company writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has
been placed under liguidation or has entered into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities under the company’s recovery procedures,
taking into account legal advice where appropriate. Any recoveries made are recognised in profit or
loss.

Measurement and recognition of expected credit losses

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the company in accordance with the contract and all the cash flows that the
company expects to receive, discounted at the original effective interest rate.

If the company has measured the loss allowance for a financial instrument at an amount equal to
lifetime ECL in the previous reporting period, but determines at the current reporting date that the
conditions for lifetime ECL are no longer met, the company measures the loss allowance at an amount
equal to 12-month ECL at the current reporting date.

2.3.1.3 Derecognition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

2.3.2 Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct
iSsue costs.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.3 FINANCIAL INSTRUMENTS (CONT’D)
2.3.2 Financial liabilities and equity instruments (cont’d)

Trade and other payables

Trade and other payables are initially measured at fair value and subsequently measured at amortised
cost, using the effective interest method, except for short-term balances when the effect of discounting
is immaterial.

Derecognition of financial liabilities

The company derecognises financial liabilities when, and only when, the company’s obligations are
discharged, cancelled or they expire.

2.4 PROVISIONS - Provisions are recognised when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

2.5 INCOME TAX - Income tax expense represents the sum of the tax currently payable and deferred
tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the statement of profit or loss and other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years and it further excludes items that are not
taxable or tax deductible. The company’s liability for current tax is calculated using tax rates (and tax
laws) that have been enacted or substantively enacted in country where the company operates by the
end of the reporting period.

Deferred tax is recognised on the differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced

to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
2.5 INCOME TAX (CONT’D)

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset realised based on the tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the manner in which the company expects, at the
end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised as an expense or income in profit or loss.

2.6 FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION - The financial statements of
the company are measured and presented in the currency of the primary economic environment in
which the company operates (its functional currency) which is the United States dollars.

Transactions in currencies other than the company’s functional currency are recorded at the rate of
exchange prevailing on the date of the transaction. At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at the end of the reporting
period. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. All exchange differences are recognised in profit or loss.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

(i)  Critical judgements in applying the company’s accounting policies

In the application of the company’s accounting policies, which are described in Note 2,
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Management is of the opinion that any instances of application of judgements are not expected to
have a significant effect on the amounts recognised in the financial statements.

There are no critical judgements, apart from those involving estimations (see below), that

management has made in the process of applying the company’s accounting policies and that
have the most significant effect on the amounts recognised in the financial statements.
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3.

4.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY (CONT’D)

(i)

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are discussed below.

Recoverability of trade receivables

The company assesses at the end of each reporting period whether there is any objective evidence
that a financial asset is impaired. To determine whether there is objective evidence of
impairment, the company considers factors such as the probability of insolvency or significant
financial difficulties of the debtor and default or significant delay in payments.

Where there is objective evidence of impairment, the amount and timing of future cash flows are
estimated based on historical loss experience for assets with similar risk characteristics. The
carrying amount of the company’s trade receivables at the end of the reporting period is disclosed
in Note 5 to the financial statements.

FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

(@)

(b)

Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:

2020 2019
US$ US$
Financial assets:
Trade receivables - 100,550
Other receivables 2,146 2,146
Total financial assets at amortised cost 2,146 102,696
Financial liabilities:
Trade payables 1,566 1,566
Other payables 16,990 15,035
Total financial liabilities at amortised cost 18,556 16,601

Financial instruments subject to offsetting, enforceable master netting arrangements, and similar
agreements.

The company does not have any financial instruments which are subject to enforceable master
netting arrangements or similar netting agreements.
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4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
(CONT’D)

(©)

Financial risk management policies and objectives

The company’s major financial instruments include trade and other receivables, and trade and
other payables. The risks associated with these financial instruments include market risk
(primarily being foreign currency risk and interest rate risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below. The management manages and monitors
these exposures to ensure appropriate measures are implemented in a timely and effective
manner.

i) Foreign currency risk
Foreign currency risk refers to the risk that arises from the movements in the foreign currency
exchange rate against United States dollars that will affect the company’s financial results

and its cash flows.

The company’s foreign currency exposures arise mainly from the exchange rate movements
of the Singapore dollars against the United States dollars.

At the end of the reporting period, the carrying amounts of monetary liabilities denominated
in currency other than the company’s functional currency are as follows:

Liabilities
2020 2019
US$ Us$
Singapore dollars 2,347 7,999

The following table details the sensitivity to a 2% increase and decrease in the relevant
foreign currencies against the functional currency of the company. 2% is the sensitivity rate
used when reporting foreign currency risk internally to key management personnel and
represents management’s assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the period end for a 2% change in foreign
currency rates.

If the relevant foreign currency strengthens by 2% against the Singapore dollars, profit before
income tax will decrease by:

2020 2019
US$ (URH]
Singapore dollars (47) (160)

The opposite applies if the relevant foreign currency weakens by 10% against the functional
currency of the company.

In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign
exchange risk as the year end exposure does not reflect the exposure during the year.
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4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
(CONT’D)

(c) Financial risk management policies and objectives (cont’d)

i)

i)

Interest rate risk

The company has minimal exposure to interest rate risk as it does not have significant interest
bearing financial assets and liabilities at the end of the reporting period. As such, no sensitivity
analysis is prepared.

Credit risk

Credit risk refers to the risk that counterparties will default on its contractual obligations
resulting in a financial loss to the company.

The company develops and maintains its credit risk gradings to categorise exposures
according to their degree of risk of default. The company uses its own trading records to rate
its major customers and other debtors.

The company’s current credit risk grading framework comprises the following categories:

Basis  for
expected

(ECL)

Category Description recognising

credit losses

Performing

The counterparty has a low risk of default
and does not have any past-due amounts.

12-month ECL

Doubtful

Amount is > 30 days past due or there has
been a significant increase in credit risk
since initial recognition.

Lifetime ECL — not credit-
impaired

In default

Amount is > 90 days past due or there is
evidence indicating the asset is credit-
impaired.

Lifetime ECL — credit-
impaired

Write-off

There is evidence indicating that the debtor
is in severe financial difficulty and the
company has no realistic prospect of
recovery.

Amount is written off

The table below details the credit quality of the company’s financial assets as well as
maximum exposure to credit risk by credit risk rating grades:

Internal 12-month Gross Net
credit or lifetime  carrying Loss carrying
Note rating ECL amount allowance amount
US$ (URH] US$
2020
Trade receivables 5 (1 Lifetime 100,550  (100,550) -
ECL
(simplified
approach)
(100,550)
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4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
(CONT’D)

(©

Financial risk management policies and objectives (cont’d)

iii) Credit risk (cont’d)

Internal 12-month Gross Net
credit or lifetime  carrying Loss carrying
Note rating ECL amount  allowance  amount
uUss uUss US$
2019
Trade receivables 5 0) Lifetime 100,550 - 100,550
ECL
(simplified
approach)

(i) The company determines the expected credit losses on these items by using a provision
matrix, estimated based on historical credit loss experience based on the past due status of the
debtors, adjusted as appropriate to reflect current conditions and estimates of future
economic conditions.

The company has adopted procedures in extending credit terms to customers and in
monitoring its credit risk. The company only grants credit to creditworthy counterparties.
Deposits are considered to be low risk and the loss allowance is determined at an amount
equal to 12-month ECL.

Although the company’s credit exposure is concentrated mainly in Singapore, it has no
significant concentration of credit risk with any single customer or group of customers. The
company does not require any collateral in respect of trade receivables.

Liquidity risk

Liquidity risk is managed by matching the payment and receipt cycle. The company’s
operations are financed mainly through equity and accumulated profits.

All financial liabilities in 2019 and 2020 are repayable on demand or due within 1 year from the
end of the reporting period, and are non-interest bearing.

Fair values of financial assets and financial liabilities
The carrying amounts of trade and other receivables, and trade and other payables approximate

their respective fair values due to the relatively short-term maturity of these financial
instruments.
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4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
(CONT’D)

(d) Capital risk management policies and objectives
The company reviews its capital structure at least annually to ensure that the company will be able
to continue as a going concern. The capital structure of the company comprises only of share capital

and retained earnings. The company’s overall strategy remains unchanged from 2019.

Management reviews the capital structure on an annual basis to balance its overall capital
structure through the issue of new capital and distribution of dividend.

The company is not subject to any externally imposed capital requirements for the year ended
March 31, 2020 and 2019.

5.  TRADE RECEIVABLES

2020 2019

Us$ Us$
Third parties 100,550 100,550
Loss allowance (100,550) -
- 100,550

The average credit period on sale of goods is 30 days (2019: 30 days). No interest is charged on the
outstanding balance.

Loss allowance for trade receivables has been measured at an amount equal to lifetime expected credit
losses (ECL). The ECL on trade receivables are estimated using a provision matrix by reference to past
default experience of the debtor and an analysis of the debtor’s current financial position, adjusted for
factors that are specific to the debtors, general economic conditions of the industry in which the debtors
operate. The company has recognised a loss allowance of 100% against all receivables over 90 days past
due because historical experience has indicated that these receivables are generally not recoverable.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period.

A trade receivable is written off when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery.

The following table details the risk profile of trade receivables from contracts with customers based on the
company’s provision matrix. As the company’s historical credit loss experience does not show
significantly different loss patterns for different customer segments, the provision for loss allowance
based on past due status is not further distinguished between the company’s different customer base.

Trade receivables — days past due

2020 More than 90 days Total

USs$ US$
Expected credit loss rate 100%
Estimated total gross carrying amount at default 100,550 100,550

Lifetime ECL (100,550) (100,550)
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5.

TRADE RECEIVABLES (CONT’D)

Trade receivables — days past due

2019 More than 90 days Total
US$ US$
Expected credit loss rate 0%
Estimated total gross carrying amount at default 100,550 100,550
Lifetime ECL - -
100,550
The movements in credit loss allowance are as follows:
2020 2019
US$ (URH
Loss allowance recognised in profit or loss during the year on:
- Assets originated 100,550 -
Balance at the end of the year 100,550 -
OTHER RECEIVABLES
2020 2019
US$ UsS$
Deposits 2,146 2,146
TRADE PAYABLES
2020 2019
US$ (URH
Third parties 1,566 1,566

The average credit period on purchases of goods is 180 days (2019

the outstanding balance.

OTHER PAYABLES

Accrued expenses
Other payables

: 180 days). No interest is charged on

2020 2019

US$ US$
2,347 7,999
14,643 7,036
16,990 15,035

The company’s other payables that are not denominated in the functional currency are as follows:

Singapore dollars
21
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SHARE CAPITAL

2020 2019 2020 2019
Number of ordinary shares Us$ US$
Issued and fully paid:
At the beginning and end of the year 100 100 77 77

Fully paid ordinary shares, which have no par value, carry one vote per share and carry a right to
dividends as and when declared by the company.

LOSS BEFORE INCOME TAX

Loss before income tax includes the following charges:

2020 2019
US$ US$
Allowance for doubtful receivables — trade 100,550 -
INCOME TAX EXPENSE
2020 2019
US$ Us$

Current - -
Total income tax expense - -

Domestic income tax is calculated at 17% (2019: 17%) of the estimated assessable loss for the year.

The total charge for the year can be reconciled to the accounting loss as follows:

2020 2019

USs$ US$
Loss before income tax (102,505) (6,716)
Income tax benefit calculated at 17% (2019: 17%) (17,426) (1,142)
Non-allowable items 17,426 1,142

Income tax expense recognised in profit and loss - -

Subject to the agreement by the tax authorities, at the end of the reporting period, the company has
unutilised tax losses of US$4,469 (2019: US$4,469) available for offset against future profits.
Unutilised tax losses may be carried forward indefinitely subject to the conditions imposed by law
including the retention of majority shareholders as defined.

Unutilised tax benefits arising from these unabsorbed tax losses have not been recognised as there is no
reasonable certainty of their realisation in future years.
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